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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FBRGFEeEE R EMmEERER

For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5

The board of directors of Lee & Man Paper Manufacturing Limited
(the “Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2023 together with the
comparative figures as follows:

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

EGERAR AR ([ ARR NEESRANH
AARIRENBAR([AREE|)EHE2023F6 A
30H 1IH61E A R EFZEPR A EE  BERLR

BT

ARG RERAMEEKER

For the six months ended 30 June 2023 B E2023F6 A30H 1F61E A
2023 2022
(unaudited) (unaudited)
(RE&ER) (REgeEZ)
Notes HK$'000 HK$'000
BsE FET FAT
Revenue WA 3 12,207,102 15,276,210
Cost of sales SHERA (11,227,458)|  (13,619,852)
Gross profit EF 979,644 1,656,358
Other income Hapdg A 4 405,054 374,522
Impairment losses on trade receivables, FEWE SRR ERIE -
net of reversal Bk BB FRE 733 3,955
Other gains and losses, net HAb T R B1E 5 (1,593) (2,309)
Distribution and selling expenses SN HE B R (302,250) (446,181)
General and administrative expenses B&ERITHRER (542,498) (598,371)
Share of result of an associate FE(LEE & AR A (519) -
Share of result of a joint venture JEEE &N EIHE 38 -
Finance costs BA RS AR 6 (100,475) (38,243)
Profit before tax 5 AT & 438,134 949,731
Income tax expense MERZE 7 (77,518) (87,136)
Profit for the period HRZEF 8 360,616 862,595
Other comprehensive income/(expense)  H#h 2 EUWzE /(X H)
Item that may be reclassified HigaJptEH 712
subsequently to profit or loss: B2 HE -
Exchange differences arising on BEIRINEGEEZ
translation of foreign operations & N =58 487,367 (1,283,885)
Total comprehensive income/(expense) BN eEmEmkE ()
for the period 847,983 (421,290)
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2023 2022
(unaudited) (unaudited)
(REEZR) (REEFEZ)
Notes HK$'000 HK$'000
B 5T FET FET
Profit for the period attributable to: AT ATFEEEARER] :
Owners of the Company: RRARIEBA :
— Ordinary shareholders — LA R 307,930 797,448
— Perpetual capital securities holders —XBEEERFELFFBA 9 51,967 64,773
Non-controlling interests Bl iy s 719 374
360,616 862,595
Total comprehensive income/(expense) IUTATREEEZE
attributable to: Iezs /() -
Owners of the Company: KRAREBA -
— Ordinary shareholders — BRI R 795,447 (486,201)
— Perpetual capital securities holders —KIBERNZBAIHAA 9 51,967 64,773
Non-controlling interests Bl gy ey 569 138
847,983 (421,290)
Dividends: BB, - 9
— Dividend paid —BfRE 142,216 474,927
— Interim dividend declared —EIRF AR E 107,739 280,575
HK cents HK cents
B Bl
Earnings per share & AT 10 7.15 18.46
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & I AR 3R

At 30 June 2023  R20234F6H30H

30 June 31 December
2023 2022
20235 20224
6A30H 12A31H
(unaudited) (audited)
(REEZ) (&&Ez)
Notes HK$'000 HK$'000
B 5T FExT FAT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB MK 11 37,527,456 35,130,428
Right-of-use assets FRESE 1,021,469 998,273
Investment properties "B 515,680 518,644
Deposits paid for acquisition of property, BEEWZE - HE &K
plant and equipment ZiENEER 670,424 538,333
Interest in an associate B RS 90,862 74,550
Interest in a joint venture BRI EER 82,412 81,173
Loan to a joint venture BEDEER 65,307 63,397
39,973,610 37,404,798
CURRENT ASSETS REBEE
Inventories FE 12 4,887,565 4,990,108
Trade and other receivables and FEUNE 5 R EAMBRTR R
prepayments TaftERIA 13 6,023,754 6,040,325
Amounts due from related companies FEURREE N TFIE 36,434 92,137
Bank balances and cash RITHEHB MRS 2,230,514 1,798,317
13,178,267 12,920,887
CURRENT LIABILITIES REBAEE
Trade and other payables FENE S NREMBER 14 4,263,667 3,643,934
Amounts due to related companies FERTEE R RIFIE 12,496 11,772
Tax payable JESTEETE 30,895 59,149
Lease liabilities HEEE 17,623 16,575
Contract liabilities aHEE 63,903 60,673
Advances drawn on bills discounted PB4 2 BRI IR
with recourse SELNE 69,733 -
Bank borrowings RITEE 7,988,586 8,500,876
12,446,903 12,292,979
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30 June 31 December
2023 2022
2023%F 20224
6H30H 12A31H
(unaudited) (audited)
(REBEZ) (Fe81%)
Notes HK$'000 HK$'000
B 5T FET T
NET CURRENT ASSETS REBEEFE 731,364 627,908
TOTAL ASSETS LESS CURRENT EEHERRBAR
LIABILITIES 40,704,974 38,032,706
NON-CURRENT LIABILITIES ERBEMB
Bank borrowings RITEE 9,800,460 7,826,554
Lease liabilities HEBE 67,390 65,710
Deferred tax liabilities EEFHIBEE 1,580,148 1,533,548
11,447,998 9,425,812
29,256,976 28,606,894
CAPITAL AND RESERVES BAREE
Share capital R& A 15 107,739 107,739
Reserves HE 27,287,539 26,634,104
27,395,278 26,741,843
Perpetual capital securities KEEE REBH 16 1,852,742 1,856,664
Equity attributable to owners of PN DN ar £y
the Company 29,248,020 28,598,507
Non-controlling interests IR 8,956 8,387
29,256,976 28,606,894
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AR SRS MER

For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5

Six months ended 30 June

B Z=6H30H16MEA
2023 2022
(unaudited) (unaudited)
(REEERK) (CREgEEZ)
Notes HK$°000 HK$’000
LiFsa FET FAT
Net cash from operating activities BEKMBIRSFE 1,699,642 848,317
Net cash used in investing activities KB EBFTAR e F58
Purchases of and deposit paid for acquisiton ~ EEEWZE - ME K&
of property, plant and equipment REFET & (2,650,602) (1,979,983)
Loan to a joint venture HEDEENR (4) (1,031)
Additions to investment properties MBI EYE (193) -
Additions to interest in an associate PSS DR (15,737) -
Repayment for right-of-use assets REGRAEEE 578 -
Proceeds on disposal of property, HEME  BEM
plant and equipment REFTIS IR 3,104 18,617
Interest received B UF B 8,829 12,872
(2,654,025) (1,949,525)
Net cash from financing activities REEEATEIREF5E
Net bank borrowings raised ERRITERFRE 1,452,534 1,471,397
Advances drawn from bills discounted M RE < BRI
with recourse SELNE:N 121,017 224,110
Dividends paid ERRE 9 (142,216) (474,927)
Payment on repurchase of shares SENEABL 15 - (76,194)
Distribution paid on perpetual capital EKEELRES
securities Ik 9 (51,967) (64,773)
Repurchase of perpetual capital securities KB A A FELHE T (3,718) -
Repayments of leases liabilities BEHEAE (16,224) (10,053)
1,359,426 1,069,560
Net increase/(decrease) in cash and RekBESESEMLN,
cash equivalents O ) 588 405,043 (31,648)
Cash and cash equivalents brought forward I8 & IR & S (B WEF] 44 1,798,317 1,908,813
Effect of exchange rates changes EREE) & 27,154 (45,651)
Cash and cash equivalents carried forward R & MRS HEMLEE
represented by bank balances and cash RITHEHR MRS 2,230,514 1,831,514
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AR AR S R B R

For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5

Attributable to owners of the Company

SENELATERA
Capital Perpetual Non-
Share Share  Translation ~ contribution legal  Special Other  Retained Sub-  capital controlling Total
capital  premium  reseve  reseve  reseve  reserve  reseve  profits total  securities  interests equity
KEER  FER
ke RGEE ENRE LERE fEMEE  HIRE  EEEE  2REW it 25 BE  BBEE
Notes  HK$'000  HKS000  HKP000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS$'000
W TEr TR TR TR TEr  TAr TR TR TR TEr TEr TEn
At 1 January 2023 ROBE1R1A 107,739 30858 (2955208) 12552 97 (2999) 52851 29495953 26,741,843 1,856,664 8,387 28,606,894
Profit for the period HREF - - - - - - - 307930 307930 51967 9 360616
Exchange difference arising ~~ BB EHES
on translation of foreign ERER
operations - - 151 - - - - - W15 - (150) 487,367
Total comprehensive income i 2El
for the period - - 151 - - - - 307930 795447 51,967 569 847,983
Dividends recognised as BIRARE 9
distributions - - - - - - - (142.216)  (142.216) - - (142,216)
Distribution paid on XEERES 9
perpetual capital securities ~ BfAK - - - - - - - - - (51967) - (5197
Perpetual capital XEERES 16
securities repurchased [-1g - - - - - - 204 - 204 (3922) - (3718)
At30June 2023 A023E64308 107,739 30858 (2467691 12552 97 (2999 53055 29661667 21395278 1852742 8956 29,256,976
At 1 January 2022 00251418 108,291 30858 1,775,738 12,552 97 (2999 (12,0600 29,159,705 31,072,182 2322814 8002 33402998
Profitfor the period BmEH - - - - - - - TTMB 98 6473 34 86,5%
Exchange difference arising BEENEREL
on translation of foreign LEREE
operations - - (1283649 - - - - - (1283649 - (236) (1,283,885
Total comprehensie (expense)  ERE2E(KH)/
income for the period ey - - (1,283,649 - - - - 97448 (486201) 64773 138 (421,290
Share repurchased and cancelled (AR Rzt 15 (37) - - - - - - (5817 (76,19) - - (1619
Dividends recognised a5 BIROIRE 9
distributions - - - - - - - ([7aen)  Wn49) - - (@9
Distrbution paid on KEERER 9
perpetual capital securities BRAE - - - - - - - - - 64T7) - BB
At30 June 2022 2022568308 107,914 30858 492,089 12,55 97 (2999 (12,060) 29406409 30,034860 2322814 8,140 32,365,814
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities ("”Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

Principal Accounting Policies

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
revalued amounts or fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”) and application of certain accounting
policies which became relevant to the Group, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2023 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2022.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily effective for
the Group’s annual period beginning on 1 January 2023 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 17 (including the October 2020 and
February 2022 Amendments to HKFRS 17)
AV IBSHREERFE 175 (2IE2020F10A &

2022F2 A BRI B MELERIE 1757 2 1ER])

wREBREX

Insurance Contracts

AR
AERGEFBRRTDIZBREE G A
g([FREHAMAG)EMZEEGHE
AI(TEAETER]) F 345 BB 5 R
O REABRARSABRAA(NBR
Frl) @ Em R AT B R R M sk16FT
B ERMBEEREMRmE -

ETEEBER
AERGREMBREBRELK AL RE
HREHRESEIXRIAEER)FTEZS
THERE BT ARSI

BrIEREISRT BB B REER ([ HEY
TR AER ) FTEE 2 MY e st BOR &
REREBEEE A TERBERIN - BE
20236 A30R IL61E A 2 G4 & B 5 HR
KITEANSHBERSERE  BRE
BHZE2022F12 A3 B It FEFBREAMN
HAE—-

ERFTREBTE MK HREED
RAFEEE  AEBEEXNFNAEE
ST AEEMEEN2023 F1 A1HARK
2 NG B BRI A A A T ET &
LRI BB B ELER - UREAEER
2 ERRER A SR

Amendments to HKAS 8 Definition of Accounting Estimates

R GTERIESE (BRI A) Bi1hEt 2 EE
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from a Single
Transaction

EEGERIE 125 (BRI A) BE-—XZELZEERBIEFHIELEHE
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Principal Accounting Policies (continued)
Application of new and amendments to HKFRSs
(Continued)

Except as described below, the application of the new and
amendments to HKFRSs and the Committee’s agenda decisions
in the current interim period has had no material impact on the
Group's financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

2.1 Impacts and accounting policies on application of
Amendments to HKAS 8 Definition of Accounting
Estimates
The amendments define accounting estimates as
“monetary amounts in financial statements that are
subject to measurement uncertainty”. An accounting
policy may require items in financial statements to be
measured in a way that involves measurement uncertainty.
In such a case, an entity develops an accounting estimate
to achieve the objective set out by the accounting policy.
The amendments to HKAS 8 clarify the distinction
between changes in accounting estimates, and changes in
accounting policies and the correction of errors.

The application of the amendments in the current period
had no material impact on the condensed consolidated
financial statements.

2.2 Impacts on application of Amendments to HKAS
1 and HKFRS Practice Statement 2 Disclosure of
Accounting Policies
In addition, the Group will apply Amendments to
HKAS 1 and HKFRS Practice Statement 2 Disclosure of
Accounting Policies which are mandatorily effective for
the Group’s annual period beginning on 1 January 2023
for the preparation of the Group’s consolidated financial
statements for the year ending 31 December 2023.

TESHBEE)
FEFATR] R ARMERT BB B B E R ()

B TSPt oh - AN BAFE R R ¥ RT AR 1B ET
EEVBHRELENEZEENARRTEY
AREBR AR MBI Bz FRR &
KRR/ RN ERGE P BRRZKE
WEEAZE

21 EREBEFTERESR(ETAR) B
it 2 EH 2 ERETBER

ZEET gt E BRI FHERE
TR ZEN I Bk c B2 -
GETECR IR E P REF 2T AHEA
EEMIBEREROIBEETFTE - B
BT —EEBERESFHE
B BEEIEIBEEHINERE -
ARG ERESR ZIEF BB T g5
M FHEGH R E RERELE
2 R o

A R A S AT A E Y
A A B R R L MEATE -

22 ERAEBSTENFIEREBYER
HEABKRESE2R (BTN EFE
RHECE
PEoN - AEEGEA R 202351 A1
B2 ANEEFEH R R S £ 2
EBSHEAE VSRR BB KRG E
BB REL 2 (BRI A) B RS
#iE - ARRAEEEZE2023412A8
B IEFEZREMBRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5

2. Principal Accounting Policies (continued) 2. FEEER@#E
Application of new and amendments to HKFRSs FERRET RIS BB M| ELER (F)
(Continued)

2.2 Impacts on application of Amendments to HKAS 22 EREBETENFINREBUBR

12

1 and HKFRS Practice Statement 2 Disclosure of
Accounting Policies (Continued)

HKAS 1 is amended to replace all instances of the
term “significant accounting policies” with “material
accounting policy information”. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements.

The amendments also clarify that accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if
the amounts are immaterial. However, not all accounting
policy information relating to material transactions, other
events or conditions is itself material. If an entity chooses
to disclose immaterial accounting policy information, such
information must not obscure material accounting policy
information.

HKFRS Practice Statement 2 Making Materiality
Judgements (the “Practice Statement”) is also amended to
illustrate how an entity applies the “four-step materiality
process” to accounting policy disclosures and to judge
whether information about an accounting policy is
material to its financial statements. Guidance and examples
are added to the Practice Statement.

The application of the amendments in the current period
had no material impact on the condensed consolidated
financial statements but is expected to affect the
disclosures of the Group’s principal accounting policies in
the Group’s annual consolidated financial statements for
the year ending 31 December 2023.

HENEBHREE2M (BTN BT H
ReREB(E)

ARG EREIRETAIERNGE
BOREH BRI T2 SR | —78
FIBED - HEREBMHHRRAR
ER—HER - A BREAN
FHEEHeYERRMBREANER
ERERBEZEVBHRERMEL AR
E RIS BEREMBENR -

ZFER] RS - B MR T
BEX BEERBEBERZUE HhE
BRERL FHABRREHRDABE
Ko R WIMBREARS - &
fERLBREFENEABRERAK
SHBEX - - HEBEEWREN
EXSHBRER  ARENTGERE
EEAGHBEES -

BEP RS LR ERRE L2 EL
BAMH ([ ER®RE ) IREERT
AR — R B Al [ 1 ARHEE
RMRIE RN G T BRER TR KA
BR RS BRNEMSEMBER

EEBEKX  -BEBRECENES
BREED -

KNERE A Z SR L RRAR A B 7%
RETESAFE  BEHSFER
EEREE2023F12A31BILFER
AUBRREBTSHBRIEE -
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Revenue and Segment Information 3. BWARZBER
Segment revenue and results DERA R EE
The following is an analysis of the Group’s revenue and results AT R smE DB &0 2 REBEKA K
by reportable segment: EEDW -
Six months ended 30 June 2023 22023446 H30H 1F616H
Packaging Tissue Segment
paper paper Pulp total  Eliminations Consolidated
BEE HEE N AHEH H ga
HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
FHER THR THR THER THT THR
REVENUE WA
External sales HIMEE 9,762,503 2,304,687 139912 12,207,102 - 12,207,102
Inter-segment sales D EHEE - - 588,886 588,886 (588,886) -
9,762,503 2,304,687 728,798 12,795,988 (588,886) 12,207,102
SEGMENT PROFIT AHEN 297,779 217,371 11,950 527,106 - 527,106
Net gain from fair value changes of  $74 4RI EAL(E
derivative financial instruments EHIWE 88
Unallocated income FOEZWA 33319
Unallocated expenses FPOEZEH (21,423)
Share of result of an associate BN RIEE (519)
Share of result of a joint venture  JEIFASNFIEE 38
Finance costs BB (100,475)
Profit before tax BBt AI 2T

438,134

13

HEIEHRAFRAT 2023 fHiwRE




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5

3. Revenue and Segment Information (continved) 3. WARZEHER (&)
Segment revenue and results (Continued) DEBBMA R EE(E)
Six months ended 30 June 2022 Ei220229F6H30H 1F61EH
Packaging Tissue Segment
paper paper Pulp total  Eliminations ~ Consolidated
BEE BES K GE =X b )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THT THT THT TEL FEL
REVENUE WA
External sales HoMEE 13,050,666 2,009,057 216,487 15,276,210 - 15,276,210
Inter-segment sales P REHE - - 553,175 553,175 (553,175) -
13,050,666 2,009,057 769,662 15,829,385 (553,175) 15,276,210
SEGMENT PROFIT 2HEH 609,615 285,906 60,222 955,743 - 955,743
Net loss from fair value changes of T4 4BTARAE
derivative financial instruments BEEER (285)
Unallocated income AOBZWA 51,417
Unallocated expenses AnEzTH (18,901)
Finance costs BISROR (38,243)
Profit before tax BRI AR 949,731
Other Income 4. HgA

Six months ended 30 June

B Z6H30H1L6MEA
2023 2022
HK$'000 HK$'000
FHET FAT
Value added tax and other tax refund ETR R S AR 142,666 182,660

Income from supply of steam and HREERNEFRA

electricity, net 13,636 24,229
Income from wharf cargo handling, net KETHEEEFUA 16,359 15,636
Interest income from banks RITHLEWA 8,829 12,872
Gain on disposal of right-of-use assets BEFRAEEE W - 14,378
Government subsidy income R R BH U A 135,824 65,056
Rental income EaUA 23,416 30,039
Write-back of trade and other payables B[O fEE 5 R EMERR 4,077 -
Others Hith 60,247 29,652
405,054 374,522
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Other Gains and Losses, Net 5. HtFhaERER
Six months ended 30 June
B Z6H30B L6fEA
2023 2022
HK$’000 HK$'000
FHET FAT
Loss on disposal of property, plant and HEYE  BEM
equipment, net R FEE (2,755) (10,530)
Net foreign exchange differences I R 1,074 8,506
Net gain/(loss) from fair value changes of ~ $T4 @@ T EAEARE
derivative financial instruments ganFes (E8) 88 (285)
(1,593) (2,309)

Finance Costs

Six months ended 30 June

B Z6H308 L6fEA
2023 2022
HK$'000 HK$'000
FET FiBT
Interest on bank borrowings and advances  $R1T{EE LB =R 2
drawn on bills discounted with recourse =PRI TE N LA 356,133 92,815
Interest expense on lease liabilities HERENEEHR 1,955 1,415
Less: amounts capitalised to property, B mE - BEK
plant and equipment B CER 2R (257,613) (55,987)
100,475 38,243
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5
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7. Income Tax Expense

7. REHZH

Six months ended 30 June

EZ6A30HL6MEA
2023 2022
HK$'000 HK$'000
FER FET
Income tax recognised in profit or loss: PEREAERZ TSR
Current tax REATRIE
— The PRC Enterprise Income Tax (“EIT") — B ERET
([REMEHR]) 16,373 39,323
— PRC withholding tax on dividend —DIKARE 2 R EITEORL
distribution 7,021 -
— Other jurisdictions —HMrREEER 9,766 14,720
33,160 54,043
(Over)/under provision in previous years T (H%8) /DatiE
—The PRC EIT —REREMAEH (3.297) (19,088)
— Other jurisdictions —HEtREAEER 1,055 (3,787)
Deferred tax BRAETIE
— Charge to profit or loss —&TABs&= 46,600 55,968
77,518 87,136

The Group’s profit is subject to taxation from the place of its
operations where its profit is generated and is calculated at the
rate prevailing in the relevant jurisdictions.

The PRC

The Group’s subsidiaries in the PRC are subject to corporate
income tax at the rate of 25% except that eight (2022: six) of
these subsidiaries are entitled to preferential rate of 15% for
the Group'’s financial year ending 31 December 2023.

Hong Kong
Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profit for both periods.

Macau
Macau Complementary Tax are calculated at 12% on the
estimated assessable profits for both periods.

Vietham

The Vietnam subsidiaries are subjected to Vietnam Corporate
Income Tax at a rate of 10%. They are entitled to a corporate
income tax exemption for four years from the first profit-
making year and a reduction of 50% for the following nine
years. The Vietnam subsidiaries are entitled a reduction of
50% of Vietnam Corporate Income Tax rate of 10% for both
periods.

A 4 [ 2 BUFIE R E B R 0 280 7
BWBE - BUERIEN A AT BRER
B H -

i El
AEERFEMMNBRARIZERCENS
R E H25% @ mEHA AR (20224 <
KB AR R AN EEEZ=2023412 A31
AL BEFEZERECEMGBRME
15% o

58
EBFEH AW @AM LG ERHR A
FILA16.5%EE -

JELPS
SRR AWM AR R G EER &
FILA12%ETE o

]
HEMBATARI0% R MM
Fiies  HEHaaalELEAFFER
UFERRDEMEHLER NLF50%
B o RMEHRE - BB ARHESR
10% MR TS EAI50% /&, o
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Income Tax Expense (Continued)

Malaysia

The Malaysia subsidiaries are subjected to Malaysia Corporate
Income Tax at a rate of 24% for both periods.

Others
Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

Profit for the Period

NEBIHE)

BRAD

55 R PA 35 B 2 AR M (B B 18 2R 1224 %
TR B S R (D EPTISH ©

Efts
H A FIAE B E A 0 BR AR B A
EHEER B -

HRER

Six months ended 30 June

B Z6H30H L6fEA
2023 2022
HK$'000 HK$'000
FER FAT
Profit for the period has been arrived B EREMGR,(GEA) ¢
at after charging/(crediting):
Directors’ emoluments EEWE 25,584 26,018
Staff salaries and other benefits, BT LHEMERN
excluding those of directors TEREE 702,582 758,030
Contributions to retirement benefit RREFIRT SR
schemes, excluding those of directors THIEES 67,608 72,965
Total employee benefit expense EEREFF L A% 795,774 857,013
Capitalised in inventories EFERE (567,066) (616,501)
228,708 240,512
Cost of inventories recognised as expense FERARER AT H 11,227,458 13,619,852
Depreciation of property, M - BB MEEITE
plant and equipment 613,921 748,553
Depreciation of investment properties REMENE 11,686 12,594
Depreciation of right-of-use assets FREEENE 26,804 20,481
Total depreciation e 652,411 781,628
Capitalised in inventories EFEARb (560,931) (652,037)
91,480 129,591
Gross rental income from SEYE 2 BeBIRA
investment properties (14,424) (17,680)
Less: R
— direct operation expenses incurred for —HNEEES WAL
investment properties that generated WEMHE B
rental income during the period BB 278 122
(14,146) (17,558)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5
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12.

Dividends/Distribution to Perpetual Capital 9. K2 "KEEFXFZFZHIK
Securities
A final dividend of HK$0.033 per share was paid in respect of HANEIREHE2022F12A31HLFESR
the year ended 31 December 2022 (2022: a final dividend of 1%0.0338 7T 2 REANR 2. (20226 : R EEEL
HK$0.11 per share was paid for the year ended 31 December F2021F12 A3 IEFEERONETLZ
2021) to shareholders during the current period. R B ) 8 T AR -
The directors determined that an interim dividend of HK$0.025 EFHRREE 0025 7T (2022 4F -
(2022: HK$0.065) per share should be paid to the shareholders 0.06587T) 2 H Bk S48 T1E202348 718
of the Company whose names appear on the Register of HAJIRIRRAMAZ R AFIIR -
Members on 18 August 2023.
In addition, the Company has made a distribution on perpetual AN - RAELE2023F6 A30H L6 A - K
capital securities of HK$51,967,000 (2022: HK$64,773,000) NRABAKBERFFEHHIKS1,967,000
to the securities holders during the six months ended 30 June P70 (20224 © 64,773,000/ 1) T E 5
2023. BA-
. Earnings Per Share 10. SRER
The calculation of earnings per share is based on the profit BRBMNIARRREE ARGEAHRER
for the period attributable to the owners of the Company #)307,930,0007% 7T (2022 £F : 797,448,000
of HK$307,930,000 (2022: HK$797,448,000), ordinary BIT)  ARMEERRER AR #ITE
shareholders for the period, and weighted average number of SR HRE 15 804,309,565,0004% (2022 £F -
4,309,565,000 (2022: 4,319,785,326) ordinary shares in issue 4,319,785,326%) /ESELE -
during the period.
No diluted earnings per share in both periods was presented HRMESHEALERTEZEEL R
as there were no potential ordinary shares outstanding during B Rt E2 5| SR EERA -
both periods.
. Additions to Property, Plant and Equipment 11. FEYX - BRERRE
During the period, there were additions of HK$2,749 million BN - AEBEYE - B R #27.4918%8 T
(2022: HK$2,629 million) to property, plant and equipment to (20224 : 26.2918/87T) - NHARET -
expand its operations.
Inventories 12. #8
30 June 31 December
2023 2022
20235 20224
6H30H 12A31H
HK$'000 HK$’000
FERT FHET
Raw materials B 3,023,791 2,969,872
Finished goods Bk T 1,863,774 2,020,236
4,887,565 4,990,108
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13. Trade and Other Receivables and Prepayments  13. Bl E 5 R EMERRR AN KA

30 June 31 December
2023 2022
2023F 20224
6A30H 12H31H
HK$'000 HK$'000
FET FAT
Trade receivables TEWE SR 2,810,382 3,077,659
Less: allowance for credit losses B EEEERE (19,099) (19,099)
2,791,283 3,058,560
Trade receivables backed by bills EEREEM 2 ERE ZERER 398,180 612,028
Trade receivables backed by bills discounted LAK{iBZ=#E 2 SIFBRIRE A2
with recourse FEWE SRR 69,733 -
3,259,196 3,670,588
Prepayments and deposits for BERMTENRIER
purchase of raw materials HEq 753,401 666,210
Other deposits and prepayments HAbrT & RTENFKRIA 518,014 527,046
Value-added tax receivables FEWIERI IR 759,690 495,469
Other receivables HAbfEUGRIA 733,453 681,012
6,023,754 6,040,325
The Group allows its customers an average credit period of REBEGRTEFPHFEHEERA45E90H
45 to0 90 days (2022: 45 to 90 days). The following is an aged (20224 : 45%90H) » LA N AW EERIE
analysis of above trade receivables (excluding those backed BHEAHZL Y FiEkE ZER (T EE
by bills) presented based on the invoice date at the end of the BEBERE)RFORRDNT
reporting period.
30 June 31 December
2023 2022
2023%F 20224
6A30H 12A31H
HK$'000 HK$'000
FET FAET
Aged: BEHS -
Not exceeding 30 days T HEE30H 1,784,292 2,140,193
31-60 days 31-60H 670,361 625,997
61-90 days 61-90H 119,069 89,124
91-120 days 91-120H 52,729 46,249
Over 120 days 120804 164,832 156,997
2,791,283 3,058,560
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5

14. Trade and Other Payables 14. ENEZREMRR

30 June 31 December
2023 2022
2023%F 20224
6H30H 12A31H
HK$’000 HK$’000
FET FET
Trade payables FERE SRR 2,291,373 2,585,210
Construction fee payable JER T2 1,241,612 281,048
Accruals fEErE A 462,338 544,858
Other payables HAb B FRIR 268,344 232,818
4,263,667 3,643,934
The average credit period taken for trade purchases ranges BEEE 7 EHREEHB302180H (2022
from 30 to 180 days (2022: 30 to 180 days). The following is F 3081800 )TE - THRANRESHEIK
an aged analysis of the above trade payables presented based MBREOH Y P ENE SERZERD

on the invoice date at the end of the reporting period. #r o
30 June 31 December
2023 2022
2023%F 20224
6H30H 12A31H
HK$’000 HK$’000
FET FET

Aged: BEHS -

Not exceeding 30 days THEiE30H 890,580 1,114,570
31-60 days 31-60H 482,191 546,457
61-90 days 61-90H 250,044 398,785
91-120 days 91-120H 194,238 437,258
Over 120 days 120B LA £ 474,320 88,140
2,291,373 2,585,210
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15. Share Capital 15. BR&
Number
of ordinary
shares Amount
ZER#AR X
HK$'000
FET
Authorised: JETE
Ordinary shares of HK$0.025 each 20221 H18 -
at 1 January 2022, 31 December 2022 2022F12A31B &
and 30 June 2023 202396 A30H
BA%0.0258 TTHIELBAR 8,000,000,000 200,000
Issued and fully paid: EEITRARE -
Ordinary shares of HK$0.025 each 202241 H18
at 1 January 2022 FH%0.0258 T A% 4,331,659,000 108,291
Shares repurchased and cancelled (note) A& {7 B 0 Ko =1 8 (B 1) (22,094,000) (552)
Ordinary shares of HK$0.025 each 7R2022F12A318 &
at 31 December 2022 and 30 June 2023 202396 H30H
FA%0.0258 T H) E A 4,309,565,000 107,739

Note: PisE
For the year ended 31 December 2022, the Company repurchased its HZE2022F12A31BIEFE - AR BREERZFT
own shares through the Stock Exchange as follows: fERE S 2RO
2022 20224
Aggregate
consideration
No. of ordinary paid
shares of Price paid per share (including
HK$0.025 each R HERE expenses)
Month of Fh%0.025%8 T Highest Lowest  &FFENR(E
repurchases R A ZEmREE &= =K (eFE®E)
HK$ HK$ HK$'000
BT BT FET
January 2022 2022% 1R 11,659,000 5.50 5.34 63,402
March 2022 202243 A 373,000 4.07 4.07 1,565
April 2022 20224 4R 1,162,000 3.74 3.71 4,340
May 2022 202245 H 1,922,000 3.64 3.50 6,887
October 2022 20224104 6,978,000 2.60 2.46 17,844
22,094,000 94,038
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5

16. Perpetual Capital Securities 16. KEELESF

22

On 29 May 2019, the Company (the “Issuer”) issued
US$300 million 5.50% senior perpetual capital securities (the
“Securities”) at an issue price of 100 per cent which are listed
on the Stock Exchange. Distribution is payable semi-annually
in arrears based on a fixed rate of 5.5 per cent per annum.
Distribution by the Issuer may be deferred at its sole discretion.
The Securities have no fixed maturity and are redeemable
in whole, but not in part, at the Issuer’s option on 29 May
2024, or any distribution payment date falling thereafter at
their principal amounts together with any accrued, unpaid
or deferred distributions. While any distributions are unpaid
or deferred, the Company will not declare, pay dividends or
make distributions or similar periodic payments in respect of,
or repurchase, redeem or otherwise acquire any securities of
lower rank.

On 6 December 2022, the Issuer has offered to all holders of
the Securities to purchase for cash up to US$130,000,000 in
principal amount at the fixed purchase price of US$860 per
US$1,000 principal amount (the “Tender Offer”). The Tender
Offer expired on 16 December 2022 and US$59,420,000
(approximately of HK$466,150,000) in aggregate principal
amount of the Securities were subsequently purchased and
redeemed by the Issuer on 21 December 2022 and cancelled
pursuant to the terms and conditions of the Securities.
US$240,580,000 (approximately of HK$1,856,664,000)
in aggregate principal amount of the Securities remain
outstanding as at 31 December 2022.

On 9 June 2023, the aggregate principal amount of the
Securities of US$500,000 (approximately of HK$3,922,000) was
subsequently repurchased in the open market and redeemed
by the Issuer and cancelled pursuant to the terms and
conditions of the Securities. US$240,080,000 (approximately
of HK$1,852,742,000) in aggregate principal amount of the
Securities remain outstanding as at 30 June 2023.

MR2019F578298 + ARAE([EE1TAL)EET
T 3.00{8EL5.50% B KEEARFEH([ &
#1) 0 LA100% B35 1 TE R FT £ - g
NORIEGEFIEGFSS5%NNET RS
& o BT AR BITREB D IRIELE © 3% &
A0 E E R H A R AR ARIRER
20245 29 B sk ke 14 (E R 2 Ik 58 B HA
UAESRBERMERER - RTHELTD
RS EHFEH (WIS )EL - ZEMD
IR RIEL - ARRBTAAER &
RS B 8 VB R 3k Bt 0 R 2B LA TE HA A
o REEE -~ Dk E AT EEARN

iox v
K
) o

20221268  BITABRMAEFZEH
BAEAREAE1,000E T2 AE 48R
SEOETLMETHREBUNECRERS
130,000,000 A B zEHR ([ ELH
UEE |) - ZHUER 20225128168 I
B 31T ABBIEA2022F 12 A21 HEEE A
fE [0 35 % /N & 44 %8 /359,420,000 & 7T (4
466,150,0008 7)) ME S + WIRIEEFH
IEFRFIIE T8 - 2022912 8318
88 B AN & 48 58 /5240,580,000 3 7T (49
1,856,664,00058 7T ) °

M2023F6 H9R » BT AR AHMISE
BB N BE 0] 35 25 4K & 4258 5 500,000 7T (4
3,922,000 7L) MES - WIREZEFH
IEFRFIEFRESH - 72202396 308 - &
T % %4 N & 4858 /240,080,000 3 7T (4
1,852,742,000/&7T) °
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17. Operating Leases 17. BEBED
The Group as lessor SEERHBEA
At the end of the reporting period, minimum lease payments RI|BEMR - BE 2 B KEHEEN KM
receivable on leases are as follows: Dk
30 June 31 December
2023 2022
2023F 20224
6A30H 12A31H
HK$’000 HK$'000
FER T
Within one year 1R 46,596 44,471
In the second year REZF 45,261 41,926
In the third year RE=F 41,082 40,366
In the fourth year REMNE 27,906 31,713
In the fifth year RERF 16,098 20,595
After five years RAFE 40,828 16,134
217,771 195,205
18. Capital Commitments 18. EAERE
30 June 31 December
2023 2022
20235 20224
6A30H 12A31H
HK$'000 HK$'000
FER FHT
Capital expenditures contracted for but MEFTOERRERGE
not provided in the condensed MBmERREEE
consolidated financial statements BEME - HE &
in respect of acquisition of property, RENEARHY
plant and equipment 3,799,835 4,219,991
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2023 & Z=202346 H30H 1-61E 5

19. Related and Connected Party Disclosures 19. HEARBEEALKE

During the period, the Group had significant transactions R AEBEEABALCGETALTRE
with related parties, certain of which are also deemed to be RIE LR RIERBEAT)ETEKR
connected parties pursuant to the Listing Rules. Significant X5 o HINEZFEATETHNEARR SN
transactions with these parties during the period are as follows: Dk

Six months ended 30 June

B Z6H30H 1L6MEAR
2023 2022
Name of parties Nature of transactions HK$'000 HK$’'000
BEALEH RB1HH TR THETE
Lee & Man Chemical Company Income from supply of steam 40,016 44,906
Limited and its subsidiaries and electricity
("LMC Group”) (note i) REZIAREHZWA
B/t TERRBIREWBAR Raw materials purchased by the Group 80,835 97,760
(M b T5E ) (KD SEBEERK
Steam and electricity fee paid 24,654 38,456
by the Group
SEENERANREERKE
Winfibre Group (note ii) Agent fee paid by the Group 37,621 18,877
Winfibre &= (F15Eii) SEENRIEE
Group of companies indirectly controlled Raw materials purchased by the Group 553,978 529,377
by Ms. Lee Man Ching (note iii) SEEERME
Fg R TS 2 A 7 (i)
Sing Foong Niap Engineering Sdn. Construction work 109,884 291,512
Bhd. (note iv) ERTIE
FERRETRARA R (M)
Fancy Wise Corporation Raw materials purchased by the Group 83,006 120,216
Limited (note v) EEEE RV
REBRAE (M)
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19.

20.

Related and Connected Party Disclosures

(Continued)
Notes:

(i)  LMC Group is beneficially owned and controlled by Mr. Lee Man
Yan, an associate of Dr. Lee Man Chun Raymond and Mr. Lee
Man Bun, the directors of the Company.

(i) The companies are ultimately controlled by Mr. Ng Yu Hung, a
step brother of Dr. Lee Wan Keung Patrick. Dr. Lee Wan Keung
Patrick held and is deemed to be interested in 434,746,920
shares of the Company as at 30 June 2023.

(iii)  The companies are indirectly controlled by Ms. Lee Man Ching, a
sister of Dr. Lee Man Chun Raymond and Mr. Lee Man Bun, the
directors of the Company.

(iv)  The company is controlled by Mr. Wong Sak Kuan, a director of a
subsidiary of the Company.

(v)  The company is controlled by the spouse of Mr. Ng Hok She
Harry, a director of the subsidiaries of the Company.

Review of Interim Accounts
The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

19.

20.
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INTERIM DIVIDEND/CLOSURE OF REGISTER OF MEMBERS

FHIR S CEEHHER BB

26

Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.025
(2022: HK$0.065) per share for the six months ended 30 June 2023
to shareholders whose names appear on the Register of Members
on 18 August 2023. It is expected that the interim dividend will be
paid around 5 September 2023.

Closure of Register of Members

The Register of Members will be closed from 15 August 2023 to 18
August 2023, both days inclusive, during which period no transfer of
shares can be registered. In order to qualify for the interim dividend,
all transfers accomplished by the relevant share certificates must be
lodged with the Company’s Branch Share Registrars, Tricor Investor
Services Limited, at 17th Floor, Far East Finance Centre, 16 Harcourt
Road, Hong Kong for registration no later than 4:30 p.m. on 14
August 2023.

FREARR B
EEEHATIREZ2023F6H308 161 A 2

fh HARR B & 1%0.0258 7T (20224 : 0.0658 7T )
F2023F 8 H18AZAMABMEAMAZ KR - 78
B HARR 28722023499 A5 BRI F LR -

TERERGBFER
AARIEHR2023F8 158 202348 A 18H
(EEMAEREEAN)EERERNBFERLF
B ANAERTHBREZER  TEBPXHt
BERABBRERIEEN2023F8 A 148 N F45
30D AIREARBI RN BFELDESER
EELBERAR  WIEAFTBERBIHER
SRYPOT7IE - AR E R TFE -
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BUSINESS REVIEW AND OUTLOOK
EFOREREE

Business Review and Outlook

Since the start of the year 2023, under the impact of Russo-
Ukrainian war, high inflation and other factors, the prospect for
global economic growth remained uncertain, along with sluggish
consumer sentiment and weak growth of global trade. Decrease
in demand for domestic sales and export of packaging paper has
brought challenges to the paper manufacturers.

The Group's total revenue for the six months ended 30 June 2023
decreased by 20.1% to HK$12.2 billion as compared with the
same period last year. Net profit decreased by 58.2% to HK$361
million. Earnings per share for the period were HK7.15 cents (2022:
HK18.46 cents).

The board of directors has resolved an interim dividend of HK2.50
cents per share for 2023 (2022: HK6.50 cents). The aggregate sales
of the Group for the six months ended 30 June 2023 amounted to
3.02 million tons, with net profit per ton at HK$119.

Industry and Business Review

During the period under review, as the release of production
capacity of foreign pulp mills accelerated, inventories continued to
accumulate, which mitigated the shortage in supply of pulp and its
prices have turned downward. However, market demand remained
weak as a result of gloomy consumer sentiment, and the industry
was still in a destocking cycle, which brought pressure on the
Group's profitability. Although the oversea production bases set up
by the management have proved their competitive edges and has
expanded the Group's sources of revenue, our overall revenue was
still affected by slow recovery of overall economic activities and the
increasing interest costs caused by rising lending rates.

In response to the market changes, the Group actively consolidated
its upstream resources to develop a vertical business model covering
pulp-making and waste paper recycling, with a view to ensuring raw
material supply and controlling its costs so as to improve profit. As
at the end of June this year, the Group's additional pulp capacity in
Chongqging commenced production.

In addition, the Group’s fourth paper-making production line in
Malaysia has commenced production during the period under
review, with an annual production capacity of 350,000 tons. Upon
its commencement of production, the total production capacity at
our production base in Malaysia reached 1.4 million tons.

REBmERRE

EA2023F  RBBEF  SRRSEEER
8 PREEBRAISTETIERE  HELEE
BEERIEX  2XEZREAR - BERARER
HOFBKIGTEE - RADELTRAB -

AEBHE202396 8308 1H61E A 2 AU AL
EFRBTE201%E122EB L @ @R &
582% E3.6118H T - HRNERAF 7155110
(20224 : 18.4631l) »

EEGHR2023F  HIAE B &A% 2507811 (2022
F : 6.50/81l) - NEEEZFE2023F6H30H1E6
EAZBHEEER3028ME - ERFHEREF
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ITEREHEE

CIEEEAR - BEIMERE IR - BT RER
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AT BRI EIN A EEIME R EIR - BAE
BEFRANR < X BBEBEERE S REIES
2 BENEFELFTSMERAEN  FEE
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AEEUREEHFIEARRELCRRIRE °

BEAN - ARERERN R AR A E R ER
ERNEEHAKRE - FEISEM - REKS
RPGas A E IR EBLE R 14080 -
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BUSINESS REVIEW AND OUTLOOK
FFOREKREE
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Business Prospects

Packaging paper business remains the Group’s core business.
In response to the carbon emission reduction target, during the
second half of last year, the State Council promulgated the Notice
on Further Strengthening the Control of Excessive Packaging of
Commodities ((BAR & —F M58 miBE BRI K& )) and
the Circular of the General Office of the State Council on Printing
and Issuing the Development Plan for Modern Logistics during the
14th Five-Year Plan Period ((BI#5Fc % 2 B8 B 70 EDBET + P01 IR (X
Y7 3% AR 2 M3 %0 )), which promote the adoption of recyclable
packaging and improve the supporting system. It is expected that in
the future, the PRC government will continue to tighten control on
plastic packaging, which may stimulate the use of paper packaging
as a substitute, and the Group’s packaging paper business will
thus be benefited. In addition, as the second half of the year is a
traditional peak season, demand for packaging paper is expected to
pick up.

The Group also supports the “Belt and Road” initiative. Besides,
with the decrease in logistics costs resulting from resumption of
international logistics and transportation, as well as full operation
of four paper manufacturing production line in Malaysia, the Group
will boost its export sales to expand its presence in international
markets, and leverage on local resources to optimize its operational
efficiency. In the future, the Group will continue to explore business
opportunities in countries and cities along the Belt and Road.

Regarding the tissue paper business, the Group has endeavored to
improve the quality and production scale of consumer tissue paper.
The Group produces natural bamboo unbleached tissue in order to
satisfy consumers’ needs for health and environmental protection,
realizing its corporate philosophy of being an environmental-friendly
enterprise. As the economy in Mainland China is recovering, the
market demand for quality tissue paper is also expected to grow
steadily. Currently, the Group’s total annual production capacity
of consumer tissue paper has reached approximately 1,000,000
tons. The management will adopt effective strategies based on
market and customer demand to proactively develop its tissue paper
business with great potential.
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In recent years, the Group has devoted substantial resources to
pulp business, which forms a part of the development of tissue
paper business. On top of the existing pulp production lines in
Chongging, the new pulp production lines in Jiangxi and Guangxi
provinces are expected to commence production in the second half
of this year, which will facilitate the stable supply of raw materials
for tissue paper, thereby achieving significant cost reduction and
effective implementation of the vertical integration strategy. This
will allow the Group to strengthen its control over the supply chain,
continuously increase production capacity and enhance its overall
profitability. Recently, the price of pulp was stabilized and recovered
gradually. In addition to providing stable supply of raw materials
for the Group, pulp business may contribute to additional revenue
and profit through external sales. Hence, the management believes
that tissue paper business and pulp business will bring development
opportunities and major contributions to the Group.

The Group is committed to differentiating itself with quality
products at reasonable price, while also fulfilling its corporate social
responsibility by reducing pollution and carbon emissions through
waste paper recycling and advanced production technologies,
thereby bringing more environmentally friendly products to
customers. In the long term, the paper manufacturing industry
still has tremendous room for development. The Group will seize
opportunities to expand its market, constantly optimize the supply
chain, and at the same time develop its integrated industrial chain
so as to diversify its paper manufacturing and pulp businesses,
further enhance its operational stability and strengthen its profit
base as well as maintaining its market competitiveness in the paper
manufacturing industry.

Conclusion

The Group would like to express its sincere gratitude to its
employees and shareholders for their continued support. Leveraging
its leading position in the paper manufacturing industry and its
consistently solid development advantages, the Group will continue
to create greater value for shareholders, employees and society.

MREBRARBIIFANERMIER - EME
BEREHRREBER - ARERREEEAN
ﬁi%?%'ﬁilﬁﬂfﬁﬁﬁiﬁﬁﬁ%
SARAFETHFEERE - BEMBEGERZ
RETEHEIE - AR ERAL BRI EREE
EARERE  EAKENHER L EESEE
B FEMIRSEER N NABIR R AN

N o EHEEREREIBLE T L - AREGR
T RASBERHERE R RN - &AL

HENRSWARET - At EEEREEER
ENRRFESBAAEETREERE NEE
HEf o

REBYHNBEERLEEERERE - IR

ROBTREENGET  BBEARKKRAEEA
E&%ﬁﬁ%%ﬁmmm REPHRZEA

BREIER - KEME - ERITERDABLER
RHBERZEH - ARESLERS - IHRMSA
B HEEERE H%ﬁ?%i*mkﬁﬁ
%F Mﬁﬁiﬁﬂﬁﬁiﬁmynﬁ —F
RITEERBTE M - INok & H) 2 &%H$EIE
ﬁﬁﬂ%%W%%?ﬁ

BRA2BE T RRR-—ENKRNX
Rt u,ﬁééﬂﬁﬁéé AL IA R B BIA R TR
2 REBEBEERER  BIRME
AIEESEE-

29

EIEHBFRAT 2023 hHRE




MANAGEMENT DISCUSSION AND ANALYSIS

EIREE T R0

30

Results of Operation

Revenue, the profit for the period and the profit for the period
attributable to owners of the Company, ordinary shareholders
for the six months ended 30 June 2023 were HK$12,207 million,
HK$361 million and HK$308 million, respectively and that for the
corresponding period last year were HK$15,276 million, HK$863
million and HK$797 million, respectively. The earnings per share for
the period was HK7.15 cents as compared to HK18.46 cents for the
corresponding period last year.

Profit for the six months ended 30 June 2023 decreased was mainly
due to the impact of Russo-Ukrainian war, high inflation and rising
lending rates which continuously slowed down the global economic
growth.

Distribution and Selling Expenses

The Group's distribution and selling expenses was HK$302 million
for the six months ended 30 June 2023 as compared to HK$446
million for the corresponding period last year. It represented about
2.5% of the revenue for the six months ended 30 June 2023 and
was decreased as compared to that of 2.9% for the corresponding
period last year.

General and Administrative Expenses

The Group’s general and administrative expenses was HK$542
million for the six months ended 30 June 2023 as compared to
HK$598 million for the corresponding period last year. It represented
about 4.4% of the revenue for the six months ended 30 June
2023 and was increased as compared to that of 3.9% for the
corresponding period last year.

Finance Costs

The Group’s total finance costs (including the interest on lease
liabilities and amount capitalised) was HK$358 million for the six
months ended 30 June 2023 as compared to HK$94 million for the
corresponding period last year. The increase was mainly due to the
increase in both borrowing amounts and average interest rate on
bank borrowings during the period.
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Inventories, Debtors’ and Creditors’ Turnover
The inventory turnover of the Group’s raw materials and finished
products were 59 days and 22 days, respectively, for the six
months ended 30 June 2023 as compared to 47 days and 24 days,
respectively, for the year ended 31 December 2022.

The Group's debtors’ turnover day was 41 days for six months
ended 30 June 2023 as compared to 38 days for the year ended 31
December 2022. This is in line with the credit terms granted by the
Group to its customers.

The Group’s creditors’ turnover days were 45 days for the six months
ended 30 June 2023 as compared to 41 days for the year ended 31
December 2022.

Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group (comprising of the
Company’s ordinary share capital, perpetual capital securities,
reserves and non-controlling interests) as at 30 June 2023 was
HK$29,257 million (31 December 2022: HK$28,607 million). As at
30 June 2023, the Group had current assets of HK$13,178 million
(31 December 2022: HK$12,921 million) and current liabilities of
HK$12,447 million (31 December 2022: HK$12,293 million). The
current ratio was 1.06 as at 30 June 2023 as compared to 1.05 at
31 December 2022.

The Group generally finances its operations with internal generated
cash flow and credit facilities provided by its principal bankers in
Hong Kong, Macau and the PRC. As at 30 June 2023, the Group
had outstanding bank borrowings of HK$17,789 million (31
December 2022: HK$16,327 million). These bank loans were secured
by corporate guarantees provided by certain subsidiaries of the
Company. As at 30 June 2023, the Group maintained bank balances
and cash of HK$2,231 million (31 December 2022: HK$1,798
million). The Group’s net debt-to-equity ratio (total borrowings net
of cash and cash equivalents over shareholders’ equity) increased
from 0.51 as at 31 December 2022 to 0.53 as at 30 June 2023 as
the result of the expansion of the Group.

The Group possesses sufficient cash and available banking facilities
to meet its commitments and working capital requirements.
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The Group's transactions and the monetary assets are principally
denominated in Hong Kong dollars, Renminbi and United States
dollars. The Group has not experienced any material difficulties
or effects on its operations or liquidity as a result of fluctuations
in currency exchange rates during the six months ended 30 June
2023. The Group has used currency structured instruments, foreign
currency borrowings or other means to hedge its foreign currency
exposure.

Employees

As at 30 June 2023, the Group had a workforce of more than
10,000 employees. Salaries of employees are maintained at a
competitive level and are reviewed annually, with close reference to
the relevant labour market and economic situation. The Group also
provides internal training to staff and provides bonuses based upon
staff performance and profits of the Group.

The Group has not experienced any significant problems with its
employees or disruption to its operations due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.
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Directors’ and Chief Executives’ Interests and
Short Positions in Equity or Debt Securities

As at 30 June 2023, the interests of the directors and the chief
executives in the shares, underlying shares and debentures of
the Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to section 352 of the
Securities and Futures Ordinance (“SFO") or as otherwise notified
to the Company and pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Mode Code”), the Stock
Exchange were as follows:

Long positions
Ordinary shares of HK$0.025 each of the Company

EERFETHAERBANERESF
BENERRAR

20236 H30H  EERTETHABEAR
AN EARESEBMRR D - BN REST - B
BERRARRERS RAEGK([EFHF RS K
1) 35215 F B 2 B MATac sk 2 2 - 3iE
MERRBIRBE EMETAZERETESRS
RSP RI([1EESPRI D) B A B Fr iy i 2 a0
T

S -
KN E]RAR0.0258 T B BB AR

Percentage
of the issued
share capital of

Number of the Company
Name of director Capacity ordinary shares N )
EEnA =37} BERHAE BITRABDL
Dr. Lee Man Chun Raymond Beneficial owner 1,358,991,040 31.53%
FX&IEL BHEAA
Mr. Lee Man Bun Beneficial owner 1,358,991,040 31.53%
PR HE BREAA
Mr. Li King Wai Ross Held by spouse 4,564,865 0.11%
PRERE HEERHA
Debenture of the Company RKATESH
Principal
Name of director Capacity Type of debenture amount held
EEnA i3} BEHER BEXEEH
Dr. Lee Man Chun Raymond Beneficial owner US$300 million 5.50% US$2,000,000
B EnEAA senior perpetual capital securities 2,000,000 7T

Save as disclosed above, none of the directors or chief executives
had any interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated corporations
as at 30 June 2023.
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Substantial Shareholders

The register of substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO shows that, as at 30 June 2023,
other than directors and chief executives, the following substantial
shareholders had notified the Company of the relevant interests in
the issued share capital of the Company.

Long positions
Ordinary shares of HK$0.025 each of the Company

FERR

RIBARRAIRES LB GRIIEI6EEFEZ
FERRFELMATACE: - A2023F6H308 ¢ T
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N
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KR EIEFAR0.025E T E B

Percentage

Number of of the issued

issued ordinary share capital of

shares held the Company

Name of shareholder Capacity BEERT LAEQATE

MRER LA 37} HERHE BITRABDL

Ms. Ho Tsz Wan Held by spouse (note i) 1,358,991,040 31.53%

fA]lEBR Lt M B A (M)

Dr. Lee Wan Keung Patrick Beneficial owner and 434,746,920 10.09%

TERIE T held by spouse (note ii)
BEalEA AN REERA (i)
Ms. Lee Wong Wai Kuen Beneficial owner and 434,746,920 10.09%

TEERZT held by spouse (note ii)
BB A MAREBEE (K i)
Notes:

(i) Under the SFO, Ms. Ho Tsz Wan is deemed to be interested in the
1,358,991,040 ordinary shares as she is the spouse of Mr. Lee Man
Bun.

(i) Under the SFO, Dr. Lee Wan Keung Patrick directly held 424,746,920
ordinary shares and Ms. Lee Wong Wai Kuen directly held 10,000,000
ordinary shares, Ms. Lee Wong Wai Kuen is the spouse of Dr. Lee
Wan Keung Patrick. Both held and are deemed to be interested in
434,746,920 ordinary shares.

Other than as disclosed above, the Company had not been notified
of any other relevant interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 30 June 2023.
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Purchase, Sale or Redemption of the
Company’s Listed Securities

Save as disclosed in note 16 to the unaudited condensed
consolidated financial statements, during the six months ended
30 June 2023, there were no purchases, sales or redemptions by
the Company, or any of its subsidiaries, of the Company's listed
securities.

Continuing Disclosure Requirements under
Rule 13.21 of the Listing Rules

In accordance with the disclosure requirements of Rule 13.21 of the
Listing Rules, the following disclosure is included in respect of the
Company’s loan agreements, which contains covenants requiring
performance obligations of the controlling shareholders of the
Company as at the date of this Interim Report.

The Group has certain loan facility agreements where it would
constitute an event of default if any one or all of Dr. Lee Wan Keung
Patrick, Dr. Lee Man Chun Raymond and Mr. Lee Man Bun (together
the “Controlling Shareholders”), the Controlling Shareholders of
the Company, ceases to legally and beneficially own, directly or
indirectly, in aggregate at least 51% of the entire issued share
capital of and equity interest in the Company or do not, or cease
to, exercise management control over the Company. Upon the
occurrence of any of the above events, the outstanding liability
under the loan facilities will become immediately due and payable.

Model Code for Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as a code of conduct regarding directors’
securities transactions. All the members of the board have
confirmed, following specific enquiry by the Company that they have
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2023. The Model code
also applies to other specified senior management of the Group.

Code on Corporate Governance Practices

In the opinion of the directors, the Company has complied with the
code on Corporate Governance Practices as set out in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2023.
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Audit Committee

The Audit Committee of the Company comprised of three
independent non-executive directors namely, Mr. Chau Shing Yim
David, Mr. Wong Kai Tung Tony and Mr. Peter A. Davies.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting matters
including the review of the Group’s unaudited interim financial
statements for the six months ended 30 June 2023.

On behalf of the Board

Lee Man Chun Raymond
Chairman

Hong Kong, 1 August 2023
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Lee & Man Paper Manufacturing Limited

39th Floor, Lee & Man Commercial Center,
169 Electric Road, North Point, Hong Kong
Tel: 2319 9988 Fax: 2319 9696
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