B LKA RN

Lee & Man Paper Manufacturing Limited

(Incorporated in the Cayman Islands and its members liability is limited) Stock Code: 2314

s BH 2 70 05 S 0l 2 Ll B RTAE 2 A BR) M 1R 2314

e

" For identification purposes only




CONTENTS
H &%

Corporate Information

NGIE-

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

B aRE R EMEEKER

Condensed Consolidated Statement of Financial Position

BRRERA MR R

Condensed Consolidated Statement of Cash Flows

BRRARERER

Condensed Consolidated Statement of Changes in Equity

MR A R BR

Notes to the Condensed Consolidated Financial Statements

24

RRRAR A P RS IR R T RE

Interim Dividend/Closure of Register of Members

25

RHIRR,E IR B B

Business Review and Outlook

27

E 3 JEI 3]

Management Discussion and Analysis

29

ERET IO

Other Information

HAE R




CORPORATE INFORMATION
NG CC

Board of Directors

Executive directors

Dr. Lee Man Chun Raymond SBs Jp (Chairman)
Mr. Lee Man Bun MH JP (Chief Executive Officer)
Mr. Li King Wai Ross

Mr. Lee Jude Ho Chung

Mr. Yip Heong Kan

Non-executive director
Professor Poon Chung Kwong GBS JP

Independent non-executive directors
Mr. Wong Kai Tung Tony

Mr. Peter A. Davies

Mr. Chau Shing Yim David

Audit Committee

Mr. Chau Shing Yim David (Chairman)
Mr. Wong Kai Tung Tony

Mr. Peter A. Davies

Remuneration Committee
Mr. Chau Shing Yim David (Chairman)
Mr. Wong Kai Tung Tony

Mr. Peter A. Davies

Nomination Committee

Dr. Lee Man Chun Raymond SBS JP (Chairman)
Mr. Chau Shing Yim David

Mr. Wong Kai Tung Tony

Mr. Peter A. Davies

Authorised Representatives
Dr. Lee Man Chun Raymond SBS JP
Mr. Cheung Kwok Keung

Company Secretary
Mr. Cheung Kwok Keung

Registered Office
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

B

BITES

FXERIBETREHER X P+ (E/E)
XU ELBEE X Tt (BEHTE)
FRERE

FERRAE

ESDE b

FHITES
IERNABR S LHEE AT

BAUFHITES
FRUR LA

Peter A. Davies¥t4E
B A

BREET
BEK L E(FE)
TR LA

Peter A. Davies¥t4E

FMEES
BEREE(FE)
FRUREAE

Peter A. Daviesst 4

RELEY

BN EETREHZES X Pt (EE)
)z

FRUREAE

Peter A. Daviesst 4

REAR
FNERBLREHEE XA FHL
S B58 ST

DEWE
SREIRIE A

SR

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Lee & Man Paper Manufacturing Limited 2022 Interim Report




Principal Office
5th Floor, Liven House
61-63 King Yip Street
Kwun Tong

Kowloon

Hong Kong

Principal Bankers

In Hong Kong and Macau:
Hang Seng Bank

Standard Chartered Bank
HSBC

Bank of China (Hong Kong)

In the PRC:
China Construction Bank
Bank of China

Auditor

Deloitte Touche Tohmatsu

Certified Public Accountants

Registered Public Interest Entity Auditor

Principal Share Registrar

And Transfer Office

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3, Building D,

P.O. Box 1586, Gardenia Court, Camana Bay,
Grand Cayman, KY1-1100,

Cayman Islands

Hong Kong Branch Share Registrar
and Transfer Office

Tricor Investor Services Limited

Level 54, Hopewell Centre,

183 Queen’s Road East, Hong Kong

(and with effect from 15 August 2022 onwards,

at 17th Floor, Far East Finance Centre,

No. 16 Harcourt Road, Hong Kong)

Website

http://www.leemanpaper.com

BB

e

EyE

W E¥EH61-635%
Flae K E 54

FRARBRIT
BHERRM !
BARTT
BTIRTT
ELRTT
FERTT(EE)

TE -
B AR T
EIERTT

D

=% o ERT GRTENTT
HE S D
AR R A 2 B B AR B

FRERDBEERE

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3, Building D,

P.O. Box 1586, Gardenia Court, Camana Bay,
Grand Cayman, KY1-1100,

Cayman Islands

EERNBFESIE

BEEAERARAT
BBEFRER183%

BRI NS48

(8202248 4150 » Hiit A
EBERE165
BRRESBEAPLTE)

Fehil

http:/Awww.leemanpaper.com

3

HEIEHRAFRAT 2022 hHiwRE



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FBRGFEeEE R EMmEERER

For the six months ended 30 June 2022 #;ZE202246 H30H 1-61E 5

4

The board of directors of Lee & Man Paper Manufacturing Limited
(the “Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2022 together with the

comparative figures as follows:

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

EXGERBR AR ARRDEEEMALR -
ARBREWMBAR ([ AKE ) EE202256 A

308 1H61E B R & TR

;FmE

HRGSEERAMEE KSR

=
o8]

EE o BERER

INCOME
For the six months ended 30 June 2022 HZ2022F6H30H 1618 A
2022 2021
(unaudited) (unaudited)
(REEZR) (REEFEZ)
Notes HK$'000 HK$'000
P 5T FHExT FET
Revenue WA 3 15,276,210 15,180,233
Cost of sales SHEE AR (13,619,852) (11,842,397)
Gross profit EA 1,656,358 3,337,836
Other income HABYA 4 374,522 392,801
Impairment losses on trade receivables, JEWE ZER FURE 18
net of reversal IR @B FRE 3,955 (63,345)
Other gains and losses, net HAbFies REE 5 (2,309) (74,516)
Distribution and selling expenses DIERIHEER (446,181) (503,774)
General and administrative expenses HE RITHEB (598,371) (723,644)
Finance costs BTSN 6 (38,243) (32,784)
Profit before tax BT B E A 949,731 2,332,574
Income tax expense FMEF L 7 (87,136) (332,391)
Profit for the period HREF 8 862,595 2,000,183
Other comprehensive (expense)/income HEmam (), M
Item that may be reclassified HEJpEEH 712
subsequently to profit or loss: Bz HE -
Exchange differences arising on BRESBINEBEEZ
translation of foreign operations PERZERE (1,283,885) 585,749
Total comprehensive (expense)/income HReEE(ZH) W
for the period (421,290) 2,585,932
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2022 2021
(unaudited) (unaudited)
(REEZR) (REEFEZ)
Notes HK$'000 HK$'000
B 5T FET FET
Profit for the period attributable to: AT ATFEEEARER] :
Owners of the Company: RRARIEBA :
— Ordinary shareholders — LA R 797,448 1,935,969
— Perpetual capital securities holders —XBEEERFELFFBA 9 64,773 64,080
Non-controlling interests Bl iy s 374 134
862,595 2,000,183
Total comprehensive (expense)/income ATALTEGEREZE
attributable to: (ZH) Uk -
Owners of the Company: KRAREBA -
— Ordinary shareholders — ERAR AR R (486,201) 2,521,682
— Perpetual capital securities holders —KIBERNZBAIHAA 9 64,773 64,080
Non-controlling interests Bl gy ey 138 170
(421,290) 2,585,932
Dividends: BB, - 9
— Dividend paid —BfRE 474,927 782,396
— Interim dividend declared —EIRF AR E 280,575 651,996
HK cents HK cents
B Bl
Earnings per share & AT 10 18.46 44.54

HEIEHRAFRAT 2022 hHiwRE




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & I AR 3R

At 30 June 2022 R2022F6H30H

30 June 31 December
2022 2021
202245 20214
6A30H 12A31H
(unaudited) (audited)
(REEZ) (&&Ez)
Notes HK$'000 HK$'000
B 5T FExT FAT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB MK 11 34,822,750 33,905,307
Right-of-use assets FRESE 1,013,132 1,122,222
Investment properties "B 576,027 605,591
Deposits paid for acquisition of property, BEEWZE - HE &K
plant and equipment ZiENEER 1,081,151 1,727,166
Interest in a joint venture BRI EER 88,276 90,858
Interest in an associate B RS 80,975 -
37,662,311 37,451,144
CURRENT ASSETS REEE
Inventories PR 12 6,011,517 5,705,396
Loan to a joint venture BETEER 78,803 80,554
Trade and other receivables and FEUNE 5 R EAMBRTK R
prepayments TERTERRK 13 6,750,703 7,219,054
Amounts due from related companies A N 56,234 88,882
Bank balances and cash WRITHEHB MRS 1,831,514 1,908,813
14,728,771 15,002,699
CURRENT LIABILITIES REBAEE
Trade and other payables FENE S NREMBER 14 2,682,353 3,109,636
Amounts due to related companies FERTEE R RIFIE 11,362 10,680
Tax payable FERTTRIR 95,781 179,817
Lease liabilities HEEE 7,233 14,010
Contract liabilities aHaE 66,311 77,657
Advances drawn on bills discounted a2 2 BRI R IE
with recourse SELNE:N 108,303 123,903
Bank borrowings RITEE 9,744,586 8,674,747
12,715,929 12,190,450
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30 June 31 December
2022 2021
20225 20214
6H30H 12H31H
(unaudited) (audited)
(REEZR) (E#EZ)
Notes HK$'000 HK$'000
B FET T
NET CURRENT ASSETS RBEEFE 2,012,842 2,812,249
TOTAL ASSETS LESS CURRENT EEHERRBAR
LIABILITIES 39,675,153 40,263,393
NON-CURRENT LIABILITIES ERBEMB
Bank borrowings RITEE 5,787,570 5,386,012
Lease liabilities HEBE 44,450 53,032
Deferred tax liabilities EEFHIBEE 1,477,319 1,421,351
7,309,339 6,860,395
32,365,814 33,402,998
CAPITAL AND RESERVES BAREE
Share capital R& A 15 107,914 108,291
Reserves HE 29,926,946 30,963,891
30,034,860 31,072,182
Perpetual capital securities KEEE REBH 16 2,322,814 2,322,814
Equity attributable to owners of PN DN ar £y
the Company 32,357,674 33,394,996
Non-controlling interests IR 8,140 8,002
32,365,814 33,402,998
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRFS RS RER

For the six months ended 30 June 2022 #;ZE202246 H30H 1-61E 5

Six months ended 30 June

HZ6H30R16{EA
2022 2021
(unaudited) (unaudited)
(REEERK) (RE&EZ)
Notes HK$'000 HK$’000
L3 FET FAT
Net cash from operating activities (RS RS FTISIR & R 58 848,317 353,469
Net cash used in investing activities KB EBFTAR e F58
Purchases of and deposit paid for acquisiton ~ EEEWZE - ME K&
of property, plant and equipment MEMME S (1,979,983) (1,785,046)
Loan to a joint venture HR-DEER (1,031) (313)
Payments for right-of-use assets X EREEE - (6,719)
Proceeds on disposal of property, HEYE - BEK
plant and equipment T RIE 18,617 1,275
Interest received BUFE 12,872 7,773
(1,949,525) (1,783,030)
Net cash from financing activities B R ATSIR & F5E
Net bank borrowings raised EERITENFE 1,471,397 2,663,327
Advances drawn from bills discounted Bz BRI =
with recourse TERTR 224,110 -
Dividends paid BfIRE 9 (474,927) (782,396)
Payment on repurchase of shares SRR 15 (76,194) -
Distribution paid on perpetual capital EARIKBERES
securities Dk 9 (64,773) (64,080)
Repayments of leases liabilities BEHEARE (10,053) -
1,069,560 1,816,851
Net (decrease)/increase in cash and HERREEEWORD),/
cash equivalents HEER (31,648) 387,290
Cash and cash equivalents brought forward I8 & KI5 & S EWFRI 45 1,908,813 1,184,921
Effect of exchange rates changes EXRSB B (45,651) -
Cash and cash equivalents carried forward ¥4 MR & E B 4EHE
represented by bank balances and cash RITHEBRRRE 1,831,514 1,572,211
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR AR S R B R

For the six months ended 30 June 2022 #;Z=202246 A30H 1-61E 5

Attributable to owners of the Company
BRMATREA

Capital Perpetual Non-
Share Share  Translation ~ contribution legal  Special Other  Retained Sub-  capital controlling Total
capital  premium reSVe  fSeve  reserve  reserve reserve profits total  securities  interests equity
KEER  FBR
Rx  ROEE ENRE LEBRE LELEE  BIRE  BERE  EREW st 25 BE  RESR
Notes  HK$'000  HKS'000  HKF000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS$'000
W TEr TR TR TR TR TEn TR TR TR TEr TR TEn

At 1 January 2022 RN2E1R18 108,291 30858 1,775,738 12,552 97 (2999)  (12,060) 29,159,705 31,072,182 2322814 8,002 33,402,998
Profit for the period HREF - - - - - - - 97448 797448 64773 34 86259
Exchange difference arising ~~ BB EHES

on translation of foreign ERER

operations - - (1283609) - - - - - (1283609) - ) (1283885
Total comprehensive BRERE (L)

(expense)/income ¢

forthe period - - (128360) - - - - TS (62N 6T 18 (A1)
Share repurchased and RABERES 15

cancelled (377) - - - - - - (15817)  (76,19) - - (76,194
Dividends recognised as BIRARE 9

distributions - - - - - - - (474927)  (47492) - - (a7a920)
Distribution paid on KEERRS 9

perpetual capital securities  BHAK - - - - - - - - - (64Tm) - (64m)
At 30 June 2022 2022564308 107914 30858 492,089 12,55 97 (2999)  (12,060) 29,406,409 30,034,860 2,322,814 8,140 32,365,814
At 1 January 2021 R01E1A1H 108,666 30858 730983 1255 97 (2999 (12,060) 27551975 28420072 2322814 7529 30,750,415
Profit for the period BREH - - - - - - - 193599 1,935,969 64,080 134 2,000,183
Bxchange diference arising BEREHER

on translation of foreign LEHEE

operations - - 585713 - - - - - 585713 - B 585749
Total comprehensive income for SR 2EA

theperiod - Y - - - - 1G9 251 G400 10 258593
Dividends recognised a5 BiENRIRE 9

distributions - - - - - - - (1823%)  (782,3%) - - (7823%)
Disrioution paid on perpetual ~ AEAAZ% 9

capital securites BRAE - - - - - - - - - (64080) - (64080)
At30 June 2021 H2021%6A30R 108,666 30858 1,316,696 1255 97 (2999 (12,060) 28705548 30,159358 2322814 7,699 32489871
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2022 #;ZE202246 H30H 1-61E 5

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities ("”Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

Principal Accounting Policies

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
revalued amounts or fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”) and application of certain accounting
policies which became relevant to the Group, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2022 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA, which
are mandatorily effective for the annual period beginning on
or after 1 January 2022 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKFRS 3

AT mEERFEIRUEFTA)
Amendment to HKFRS 16

AP MEERFE 165 BFTA)
Amendments to HKAS 16
HEAEGERE 165 (IB5TA)
Amendments to HKAS 37
BAGETHERIEI7HRUSETA)
Amendments to HKFRSs
BAMBEWMERER(EFTAR)

AR
AERGEFBRRTDIZBREE G A
g([FREHAMAG)EMZEEGHE
AI(TEAETER]) F 345 BB 5 R
O REABRARSABRAA(NBR
Frl) @ Em R AT B R R M sk16FT
B ERMBEEREMRmE -

ETEEBER
AERGREMBREBRELK AL RE
HREHRESEIXRIAEER)FTEZS
THERE BT ARSI

BrIEREISRT BB B REER ([ HEY
TR AER ) FTEE 2 MY e st BOR &
REREBEEE A TERBERIN - BE
2022F6 A30R IL61E A 2 G4 & B 5 HR
KITEANSHBERSERE  BRE
BHZE2021F12 A3 B It FEMBREAMN
HAE—-

FERRIETEBMISREER
RAFEEE  AEBEEXNFNAEE
S AEEMAER2022F1B18EHZ
1% F9A < G /5 BRI 08 ) A A LA T (S ET
EEVBREED - AREAESR A
A ERE

Reference to the Conceptual Framework

B NELR 2 et

Covid-19-Related Rent Concessions beyond 30 June 2021
202146 A30H 12,2 Covid- 191611 % B &

Property, Plant and Equipment — Proceeds before Intended Use
Y - BB KR — KEUE SR TS H

Onerous Contracts — Cost of Fulfilling a Contract

BRI H —BITEH AR

Annual Improvements to HKFRSs 2018-2020

$120185F £2020F B 2 Z/8 I & ERIY F R 2E
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Principal Accounting Policies (continued)
Application of amendments to HKFRSs (Continued)

In addition, the Group applied the following agenda decision
of the Committee of the International Accounting Standards
Board (“Committee”) which is relevant to the Group: Cost
necessary to sell inventories (HKAS 2 Inventories) (June 2021).

Except as described below, the application of the amendments
to HKFRSs and the Committee’s agenda decisions in the current
interim period has had no material impact on the Group's
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

2.1 Impacts and accounting policies on application

of Amendments to HKAS 16 Property, Plant and

Equipment — Proceeds before Intended Use

2.1.1 Accounting policies
Property, plant and equipment
Costs include any costs directly attributable to
bringing the asset to the location and condition
necessary for it to be capable of operating in the
manner intended by management, including costs of
testing the related assets functioning properly and,
for qualifying assets, borrowing costs capitalised in
accordance with the Group’s accounting policy. Sale
proceeds of items that are produced while bringing
an item of property, plant and equipment to the
location and condition necessary for it to be capable
of operating in the manner intended by management
(such as samples produced when testing whether the
asset is functioning properly), and the related costs
of producing those items are recognised in the profit
or loss.

2.1.2 Transition and summary of effects
The application of the amendments has had
no material impact on the Group’s condensed
consolidated financial statements.

2.

FESHERSE)
EREIETEBMISREELER(E)

AN - NEE D AR KiREEL R
BZzee([Z8g ) MERERBBENZ
BRE  HEGEMRZRA(BEGTE
BIE25R 17 E) (202156 8) °

B TSPt oh - ANERfE R R ARERT BB I
BHREENNZEENRIBRTHAEE
A AR M@ EAR 2 SRR B R &
SN ERARAM B RR ZEELESE
REE -

2.1 EAEBEERE16%E (15575)—
Y¥ - FERRE — BT HRF2 A7
BRI ER S BT
2.1.1 @ETBR

ME - BB MR

RABESEEREZVENNE
MG FHEEMUNEEETRE
HE A BTG 2 E R EEK
A BIEAEABEELESET
BRA  REEBEREERRBRA
SEN G BERETENMEZE
BRA - 25— EME - BEK
BERENENLE RIEME - F
Het U EEEEHN A RNE
ImAEEZYR(FImERHE
ESRAEREETNMEEZ

B 2HERZ  REEZS
P RBARA - TIR B iR
=,

212 FEZBERARLE
JERBRIAY AERE 2 BHEE
PEmRIEEATE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2022 #;ZE202246 H30H 1-61E 5

2. Principal Accounting Policies (continued) 2. EESFEERG)
Application of amendments to HKFRSs (Continued) ERKETEBHEREER(Z)
2.2 Impacts on application of the agenda decision of the 22 BRZEEHBERE - HEFEN
Committee - Cost necessary to sell inventories (HKAS B2 (ERBETERE2%7E)
2 Inventories) (June 2021) (2021468 ) 2 &
2.2.1 Accounting policies 221 @EHHE
Inventories &
Net realisable value represents the estimated selling AR FEETFEHASERG
price for inventories less all estimated costs of ST 2 2R AN DA K S
completion and costs necessary to make the sale. PR Z AR o ETTIHE Z AKX
Costs necessary to make the sale include incremental AEEEEEERIGZIBENAR
costs directly attributable to the sale and non- RAEEAETHEMWELR
incremental costs which the Group must incur to Z BB -
make the sale.
2.2.2 Transition and summary of effects 222 HEZ AR B
The application of the Committee’s agenda ERZEgNZERATHAER
decision has had no material impact on the Group's 2 RS BRR T EERY
condensed consolidated financial statements. 2o
3. Revenue and Segment Information 3. WARDHEHR
Segment revenue and results b L ONE S
The following is an analysis of the Group’s revenue and results AT RIZA mEDEE D 2 AEBRA K
by reportable segment: FEENT
Six months ended 30 June 2022 #FE2022F6H30H 1E61EH
Packaging Tissue Segment
paper paper Pulp total  Eliminations Consolidated
BER BER A AFEE B wa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER Thn Thn Thn Thn TEn
REVENUE WA
External sales HIMEE 13,050,666 2,009,057 216,487 15,276,210 - 15276210
Inter-segment sales PE REE - - 553,175 553,175 (553,175) -
13,050,666 2,009,057 769,662 15,829,385 (553,175) 15,276,210
SEGMENT PROFIT AHEF 609,615 285,906 60,222 955,743 - 955,743
Net loss from fair value changes of T4 BT EARE
derivative financial instruments &) %518 (285)
Unallocated income FRBZUWA 51,417
Unallocated expenses N A (18,901)
Finance costs SRR (38,243)
Profit before tax BRI 2T

949,731
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Revenue and Segment Information (continueq) 3. WARZEER (&)
Segment revenue and results (Continued) DEBMAREE(E)
Six months ended 30 June 2021 2202196 H30H 1F61E A
Packaging Tissue Segment
paper paper Pulp total  Eliminations  Consolidated
AR HER K GE =X bai )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THr THT T T THT THT
REVENUE O
External sales HONMEE 12,978,844 2,014,964 186,425 15,180,233 - 15,180,233
Inter-segment sales P REHE - - 539,167 539,167 (539,167) -
12,978,844 2,014,964 725,592 15,719,400 (539,167) 15,180,233
SEGMENT PROFIT PHEF 2,208,266 229,107 2,881 2,440,254 - 2,440,254
Net gain from fair value changes of T4 R IEAARE
derivative financial instruments BEBR 56
Unallocated income AOBZWA 7773
Unallocated expenses AnBEzTH (82,725)
Finance costs BN (32,784)
Profit before tax BRI AR 2,332,574
Other Income 4. HfgA

Six months ended 30 June

EZ6H30H1E6{EA
2022 2021
HK$'000 HK$'000
FHBT T
Value added tax and other tax refund EFR RN AR 182,660 242,746

Income from supply of steam and HREE R NEFRA

electricity, net 24,229 22,842
Income from wharf cargo handling, net KETHEEEFUA 15,636 18,072
Interest income from banks RITHBUA 12,872 7,773
Others Hip 139,125 101,368
374,522 392,801
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2022 #;ZE202246 H30H 1-61E 5

5. Other Gains and Losses, Net

5.

Six months ended 30 June

BZ6A30HL6MEA
2022 2021
HK$’000 HK$'000
FHET FAT
Loss on disposal of property, plant and HEME BEK&
equipment, net R FEE (10,530) (64,141)
Net foreign exchange differences FEHZERE 8,506 (10,431)
Net (loss)/gain from fair value changes of ~ $T4£ 4R T AN ARE
derivative financial instruments gEnF(518) W (285) 56
(2,309) (74,516)

6. Finance Costs

6.

B AR

Six months ended 30 June

B Z6H30H L6fEA
2022 2021
HK$'000 HK$'000
FET FiBT
Interest on bank borrowings and advances  $R1T{EE LB =2
drawn on bills discounted with recourse ZEANIRTEN R B 92,815 93,283
Interest expense on lease liabilities HERENEEHR 1,415 1,609
Less: amounts capitalised to property, W mE - BEK
plant and equipment B cER 2R (55,987) (62,108)
38,243 32,784
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Income Tax Expense 7. FEHZH
Six months ended 30 June
EZ6A30HL6MEA
2022 2021
HK$'000 HK$'000
THET FET
Income tax recognised in profit or loss: PEEAERZ FIEH
Current tax INEARIE
— The PRC Enterprise Income Tax (“EIT") — B REMEN
([REmMEH]) 39,323 276,813
— Other jurisdictions —HREAEER 14,720 -
54,043 276,813
Over provision in previous years KRB
—The PRC EIT —FRERERMAER (19,088) (295)
— Other jurisdictions —HihEEBEER (3,787) -
Deferred tax BT IE
— Charge to profit or loss —st ABBE 55,968 55,873
87,136 332,391

The Group's profit is subject to taxation from the place of its
operations where its profit is generated and is calculated at the
rate prevailing in the relevant jurisdictions.

The PRC

The Group’s subsidiaries in the PRC are subject to corporate
income tax at the rate of 25% except that six (2021: six) of
these subsidiaries are entitled to preferential rate of 15% for
the Group's financial year ending 31 December 2022.

Hong Kong
Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profit for both periods.

Macau
Macau Complementary Tax are calculated at 12% on the
estimated assessable profits for both periods.

Vietnam

The Vietnam subsidiaries are subjected to Vietnam Corporate
Income Tax at a rate of 10%. They are entitled to a corporate
income tax exemption for four years from the first profit-
making year and a reduction of 50% for the following nine
years. The Vietnam subsidiaries are entitled a reduction of
50% of Vietnam Corporate Income Tax rate of 10% for both
periods.

A% 2 BFIER L RFRI A S E 5
BWBE - BUERIEN A AT BRER
GECR

FPE

REERTENHBAR ZERCENS
M EA25% + MEF B (20214F X
BB AR RN AEEEE2022F12 A 31
ALV BRFEZERELEMERME
15% °

58
EENEHRAMESRE LG ERHE
FILA16.5%EE -

b
P SETR R  E HI  R AE T R R TR &
FIA12%EHE -

i
HMERERARARIO% PR MBEEE
FRiSH - HE A A BRELRFNFEE
MEERPEEMERRERNLEFS0%
e o RMERE - BRHBARYESR
10% B F 1R PTIS I R H50 %R % ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2022 #;ZE202246 H30H 1-61E 5

7. Income Tax Expense (Continued)
Malaysia
The Malaysia subsidiaries are subjected to Malaysia Corporate
Income Tax at a rate of 24% for both periods.

Others
Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

8. Profit for the Period

MEBH(E)

BRAD

SR M B A RN M ERMEEZ24%
TR BN SE R PAD DE TS o

Efts
H A B B A 0 BR AR B A
EHEER B -

HRER

Six months ended 30 June

HZ6H30A L6fEA
2022 2021
HK$'000 HK$'000
FET FAT
Profit for the period has been arrived B EREMGR,(GTA) ¢
at after charging/(crediting):
Directors’ emoluments EEE 26,018 21,400
Staff salaries and other benefits, ETHS LEMERN
excluding those of directors TERFES 758,030 739,748
Contributions to retirement benefit RORAEFIRT SRR -
schemes, excluding those of directors THIEES 72,965 64,850
Total employee benefit expense EEREFF L 8% 857,013 825,998
Capitalised in inventories EFERE (616,501) (623,933)
240,512 202,065
Cost of inventories recognised as expense FERAER AT H 13,619,852 11,842,397
Depreciation of property, M - BB MEEITE
plant and equipment 748,553 734,625
Depreciation of investment properties REMERE 12,594 12,267
Depreciation of right-of-use assets FREEENE 20,481 20,395
Total depreciation ERSE 781,628 767,287
Capitalised in inventories EFEARb (652,037) (679,867)
129,591 87,420
Gross rental income from WEWE A BIRA
investment properties (17,680) (17,396)
Less: R
— direct operation expenses incurred for —HNEEES WAL
investment properties that generated WEMHE B
rental income during the period BB 122 203
(17,558) (17,193)
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12.

Dividends/Distribution to Perpetual Capital 9. K2 "KEEFXFZFZHIK
Securities
A final dividend of HK$0.11 per share was paid in respect of HANEIREHZ2021F12A31HLFESR
the year ended 31 December 2021 (2021: a final dividend of BRO. 1B T2 REARR B.(20214F « REEHZE
HK$0.18 per share was paid for the year ended 31 December 2020512 A31 B IFFEER018EBILZ R
2020) to shareholders during the current period. MR B TR ©
The directors determined that an interim dividend of HK$0.065 EEHRIRETRR0.0657%8 7T (20214
(2021: HK$0.15) per share should be paid to the shareholders 0.15% 70 ) 2 BARR B4 T 1202258 A 26
of the Company whose names appear on the Register of HAJRRRZMAZ AR RIRLR -
Members on 26 August 2022.
In addition, the Company has made a distribution on perpetual AN - RELE2022F6 A30H 1E6 A - K
capital securities of HK$64,773,000 (2021: HK$64,080,000) N Aok E AN 51 H 9 k64,773,000
to the securities holders during the six months ended 30 June 770 (20214F © 64,080,000 1) T &5+
2022. BA-
. Earnings Per Share 10. SRER
The calculation of earnings per share is based on the profit BRENTIARRBREE ARG AHAREZF
for the period attributable to the owners of the Company 797,448,000 7% 7T (2021 4F : 1,935,969,000
of HK$797,448,000 (2021: HK$1,935,969,000), ordinary BIT)  AMEEBRRER RS HITE
shareholders for the period, and weighted average number of B INRE F15804,319,785,326 4% (2021 £ -
4,319,785,326 (2021: 4,346,642,000) ordinary shares in issue 4,346,642,000% ) BEFETE -
during the period.
No diluted earnings per share in both periods was presented HRMESEALERTEZEEL R
as there were no potential ordinary shares outstanding during B Rt s 25| SREERA -
both periods.
. Additions to Property, Plant and Equipment 11. FEWX - BERRE
During the period, there were additions of HK$2,629 million A RAEWE - BFEE&E26.29EET
(2021: HK$1,161 million) to property, plant and equipment to (20214 : 11.6MEATT) - UHARETR -
expand its operations.
Inventories 12. B8
30 June 31 December
2022 2021
20224 20214F
6H30H 12A31H
HK$'000 HK$’000
T FHET
Raw materials Bk 3,670,795 3,835,648
Finished goods UK o 2,340,722 1,869,748
6,011,517 5,705,396
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2022 #;ZE202246 H30H 1-61E 5

13. Trade and Other Receivables and Prepayments

13. BRES R EMERARKRANRE

30 June 31 December
2022 2021
202245 20214
6H30H 12A31H
HK$’000 HK$'000
FExT FET
Trade receivables TEE SRR 3,521,571 3,702,983
Less: allowance for credit losses B EEEEEE (24,420) (90,622)
3,497,151 3,612,361
Trade receivables backed by bills EEREM I EREZERER 497,818 922,430
Trade receivables backed by bills discounted LAK{iBZ=#E > SZIEBIRE 2
with recourse JEUE FERFK 108,303 123,903
4,103,272 4,658,694
Prepayments and deposits for BERBTENRIER
purchase of raw materials HEq 904,565 821,764
Other deposits and prepayments HAbrT & RTENFKRIA 559,033 440,920
Value-added tax receivables JE AT 708 501,553 604,352
Other receivables EAth U GRIE 682,280 693,324
6,750,703 7,219,054
The Group allows its customers an average credit period REBSLTFTEPHIEHEZEEE A45290H

of 45 to 90 days (2021: 45 to 90 days). The following is an
aged analysis of trade receivables (excluding those backed by
bills) presented based on the invoice date at the end of the

reporting period.

(20214 : 45ZE90H) » L N ARE KR
BREAHRZIZEKESERER(TEEEE
BEIRE)RRNRER ST ©

30 June 31 December
2022 2021
2022F 20214
6A30H 12H31H
HK$'000 HK$'000
FET FET

Aged: BEHS -
Not exceeding 30 days T HEE30H 2,299,487 2,484,000
31-60 days 31-60H 878,433 815,845
61-90 days 61-90H 116,323 145,587
91-120 days 91-120H 31,754 36,425
Over 120 days 120HA £ 171,154 130,504
3,497,151 3,612,361
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14. Trade and Other Payables 14. ENEZREAMRR
30 June 31 December
2022 2021
20224 20214
6H30H 12A31H
HK$’000 HK$’'000
FHET FET
Trade payables FERE SRR 1,462,128 1,673,234
Construction fee payable JER T2 410,776 464,008
Accruals fEErE A 531,080 612,413
Other payables HAb B FRIA 278,369 359,981
2,682,353 3,109,636
The average credit period taken for trade purchases ranges BEEE 7 EHREEHE3021208 (2021
from 30 to 120 days (2021: 30 to 120 days). The following is £ 3081208 ) FE - TEANREHK
an aged analysis of the trade payables presented based on the MEEQHE ENE SERZERBDHNT
invoice date at the end of the reporting period.
30 June 31 December
2022 2021
20224 20214
6H30H 12A318
HK$’000 HK$’000
FHExT FET
Aged: BEMHS -
Not exceeding 30 days T #B:A30H 736,564 926,901
31-60 days 31-60H 318,790 279,882
61-90 days 61-90H 212,392 235,635
91-120 days 91-120H 160,469 190,296
Over 120 days 120B LA £ 33,913 40,520
1,462,128 1,673,234
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2022 #;ZE202246 H30H 1-61E 5

15. Share Capital 15. &
Number
of ordinary
shares Amount
ZREREAR x-C
HK$'000
FET
Authorised: JERE
Ordinary shares of HK$0.025 each 20211 H418 -
at 1 January 2021, 31 December 2021 2021F12A31B &
and 30 June 2022 20226 A30H
FAR0.0258 T H) EiBAX 8,000,000,000 200,000
Issued and fully paid: EEITRARE -
Ordinary shares of HK$0.025 each 2021561 H1H
at 1 January 2021 H[%0.0258 LR E BAR 4,346,642,000 108,666
Shares repurchased and cancelled (note) Pt B 1B Ko v 8 (P 5 (14,983,000) (375)
Ordinary shares of HK$0.025 each 7R2021F12A31H
at 31 December 2021 FA%0.0258 TTHY B BAX 4,331,659,000 108,291
Shares repurchased and cancelled (note) e mNES G D) (15,116,000) (377)
Ordinary shares of HK$0.025 each 7202246 A30H
at 30 June 2022 FAR0.0258 L H) Lk 4,316,543,000 (107,914)
Note: F5E

During the six months ended 30 June 2022, the Company repurchased

REZE2022F6 A30H IE61E A + ARARIREEE

its own shares through the Stock Exchange as follows: FrEERIE & 2RO T -
Aggregate
consideration
No. of ordinary paid
shares of Price paid per share (including
HK$0.025 each BRI SER expense)
Month of H10.025/8 T Highest Lowest RiEHARE
repurchases e A5 ZEBREE B BIK (BFEE)
HK$ HK$ HK$'000
BT BT FHET
January 2022 2022%1H 11,659,000 5.50 5.34 63,402
March 2022 20224 3R 373,000 4.07 4.07 1,565
April 2022 2022 4R 1,162,000 3.74 3.71 4,340
May 2022 2022%F5H 1,922,000 3.64 3.50 6,887
15,116,000 76,194
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15. Share Capital (continued) 15. BRA(#&)

For the year ended 31 December 2021, the Company repurchased its HE2021F12A31HIEFE - AR AR PT

own shares through the Stock Exchange as follows: BEESZRIT

2021 20214

Aggregate
consideration
No. of ordinary paid
shares of Price paid per share (including
HK$0.025 each BB expenses)
Month of Fh0.025%8 T Highest Lowest ~ AFTENRE
repurchases fEE A 2 EEiREe &= =i (%)
HK$ HK$ HK$'000
BT BT FET
October 2021 20214 10H 1,018,000 5.49 5.41 5,580
November 2021 202111 A4 7,965,000 5.46 5.33 43,135
December 2021 2021 12H 6,000,000 5.39 5.32 32,376
14,983,000 81,091

16. KEELXES

16. Perpetual Capital Securities

On 29 May 2019, the Company (the “Issuer”) issued USD300
million perpetual capital securities at an issue price of 100 per
cent which are listed on the Stock Exchange. Distribution is
payable semi-annually in arrears based on a fixed rate of 5.5
per cent per annum. Distribution by the Issuer may be deferred
at its sole discretion. These perpetual capital securities have no
fixed maturity and are redeemable in whole, but not in part,
at the Issuer’s option on 29 May 2024, or any distribution
payment date falling thereafter at their principal amounts
together with any accrued, unpaid or deferred distributions.
While any distributions are unpaid or deferred, the Company
will not declare, pay dividends or make distributions or similar
periodic payments in respect of, or repurchase, redeem, reduce,
cancel, buy-back or otherwise acquire any securities of lower
rank.

MR2019954298 » AAFN([ BT AL ET
T3.00BETLKEERFES - LA100%H)EE
TEEBIATET - BN RIDESEFR
BES5%METLLEDIR - HITAR AT
REAFDIRIEL o T XKEERFHL E
BRI H A R AR 31T A B R 2024 F
529 kBRI DR N KRB BUAAE S
BERTAERN ANRELED KB KE
BEAFH2H(WIEPD)ED - EFX[D
IRTYAMRIEL - ARRBAAER K
R B sk VB 2 R St o R FB LAY TE HAAS
FooSkEEE - BEE - B - FES - S
AR MSIERFIAOES o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2022 #;ZE202246 H30H 1-61E 5

17. Operating Leases 17. REBED
The Group as lessor SEERHBA
At the end of the reporting period, minimum lease payments REI|BEMR - BE 2 B HEHEE NN
receivable on leases are as follows: Dk
30 June 31 December
2022 2021
202245 20214F
6A30H 12A331H
HK$’'000 HK$'000
FET FT
Within one year 1R 54,821 55,980
In the second year REZF 52,379 53,457
In the third year RE=F 52,277 53,537
In the fourth year REME 48,183 51,905
In the fifth year RERF 29,778 39,417
After five years RAFE 20,840 33,593
258,278 287,889
18. Capital Commitments 18. EAEE
30 June 31 December
2022 2021
20224 20214F
6A30H 12A331H
HK$'000 HK$'000
FET T
Capital expenditures contracted for but BMEFTRMERN SRS
not provided in the condensed MBmEREEEE
consolidated financial statements BEWME - HE&
in respect of acquisition of property, RENEARHY
plant and equipment 4,125,326 3,296,857
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19. Related and Connected Party Disclosures

During the period, the Group had significant transactions
with related parties, certain of which are also deemed to be
connected parties pursuant to the Listing Rules. Significant

transactions with these parties during the period are as follows: Dk

X5 o HIREZ

19. HEARBEALHEE
A ARBEBBALCETALTRE
REBELETHRARRERSEEAL)ETEXR

FANTETHERR SN

PRAX ST

Six months ended 30 June

BZ6A30H1L6MEA
2022 2021
Name of parties Nature of transactions HK$'000 HK$’'000
BEALEH RSB FBT T
Lee & Man Chemical Company Income from supply of steam and 44,906 39,743
Limited and its Subsidiaries electricity
("LMC Group”) (note i) REZIREHZWA
B/t TERRABDIREWBAR Raw materials purchased by the Group 97,760 76,753
(M b T5E 1) (K& SEBEERK
Steam and electricity fee paid 38,456 42,994
by the Group
SEENERREEREE
Winfibre Group (note ii) Agent fee paid by the Group 18,877 21,582
Winfibre &= (F15Eii) SEENRIEE
Group of companies indirectly controlled Raw materials purchased by the Group 529,377 238,263
by Ms. Lee Man Ching (note iii) SEEERME
Fg R TS 2 2w (P Eii)
Notes: P%E
() LMC Group is beneficially owned and controlled by Mr. Lee Man () BEXtIEEHARREZTEEEBLR

FXRAEZHMBEALTFTNBRELESE
B RdzHl

Yan, an associate of Dr. Lee Man Chun Raymond and Mr. Lee
Man Bun, the directors of the Company.

ZERABATERE L (R222F6
A30H  EFBIHBAEFEEARAQA
427,111,920 & 5 #E 2 ) 2 #E 5L B 1R T%
P BRI o

(i)  The companies are ultimately controlled by Mr. Ng Yu Hung, a (ii)
step brother of Dr. Lee Wan Keung Patrick. Dr. Lee Wan Keung
Patrick held and is deemed to be interested in 427,111,920
shares of the Company as at 30 June 2022.

(iiy  The companies are indirectly controlled by Ms. Lee Man Ching, a (i) ZEAFBHARAEZETNEHFLIRFX
sister of Dr. Lee Man Chun Raymond and Mr. Lee Man Bun, the AT A 2 R R HRARZE S AE i R R -
directors of the Company.

20. Review of Interim Accounts 20. ERTHER
REGRGFEEPPRRBRRARGCEZ - #
KwEnEZagsh -

The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.
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INTERIM DIVIDEND/CLOSURE OF REGISTER OF MEMBERS

FHIIR S E = HHE R 1B

24

Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.065
(2021: HK$0.15) per share for the six months ended 30 June 2022
to shareholders whose names appear on the Register of Members
on 26 August 2022. It is expected that the interim dividend will be
paid around 6 September 2022.

Closure of Register of Members

The Register of Members will be closed from 23 August 2022 to 26
August 2022, both days inclusive, during which period no transfer of
shares can be registered. In order to qualify for the interim dividend,
all transfers accomplished by the relevant share certificates must be
lodged with the Company’s Branch Share Registrars, Tricor Investor
Services Limited, at Level 54 Hopewell Centre, 183 Queen’s Road
East, Hong Kong (and with effect from 15 August 2022 onwards,
at 17th Floor, Far East Finance Centre, No. 16 Harcourt Road, Hong
Kong) for registration no later than 4:30 p.m. on 22 August 2022.

REIAR 2
EREeRATREE202296A308 1F61E A 2
H EAfR B & R%0.0658 7T (20214 : 0.15%87T) T
202298 A26 A A5 MR R AN 2 R - TS
AP EARE B 72 2022F9 A6 BRI FRRER o

TERERGBFER
KARIEHR2022F8 A23B £ 20228 A26H
(EEMAEREEAN)EERERNBFERLF
B ANAERTHBREZER  TEBPXHt
BRIA B ERIEBN202248 A22H T F 48
30D AIREARBI RN BFELDESER
%%ﬁaaﬁfﬁﬁ A i AR B2 EKNBEI183
A A4 (E2022408 A15H#E » it AF
BERBIGRERSETLI7E) - UIHEER
FIE-
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BUSINESS REVIEW AND OUTLOOK
EFOREREE

Business Review and Outlook

Since the start of the year 2022, with the latest wave of COVID-19
breaking out, continuing slow down of the global economic growth,
and the US markedly raising interest rate to curb high inflation, the
market has become more and more concerned about economic
prospects. For mainland paper manufacturers, their profitability has
been under pressure as a result of rising prices of raw materials such
as wood pulp, energy, and high logistics and transportation costs,
plus lockdown of cities amid the pandemic leading to markedly
weakened demand.

The Group's total revenue for the six months ended 30 June 2022
increased by 0.6% to HK$15.3 billion as compared with the same
period last year. Net profit decreased by 56.9% to HK$863 million.
Earnings per share for the period were HK18.46 cents (2021:
HK44.54 cents).

The board of directors has proposed an interim dividend of HK6.50
cents per share for 2022 (2021: HK15 cents). The aggregate sales of
the Group for the six months ended 30 June 2022 amounted to 2.96
million tons, with net profit per ton at HK$292.

Industry and Business Review

During the period, while the price of international pulp in tight
supply remained high and volatile, with dampened demand as a
result of anti-pandemic restrictions, most of the paper manufacturers
in the Mainland were unable to pass the costs downstream, thus
industry profit at large narrowed. In response to changes in the
market, the Group continued to consolidate upstream resources
and develop a vertical business model covering pulp-making and
waste paper recycling, implementing an integrated industrial chain
and ensure raw material supply. At the same time, the Group kept
seeking development opportunities while controlling costs, striving
to realize its advantages of economies of scale to the full and
consolidate profitability.

Business Prospects

With the gradual easing of the pandemic in June and various
measures being implemented in the Mainland to stabilize the
economy and ensure people’s livelihood, consumption sentiment is
expected to recover steadily. The Group will continue to optimize
its industrial chain to help with diversifying its paper and pulp
businesses, and further improve operational stability and strengthen
its profit base. Supporting the “Belt and Road” initiative, the
Group has its eye on the Southeast Asian market in expanding its
international market presence and, by making good use of local
resources, strives to optimize operational efficiency. It has already
established production capacity in countries such as Vietnam and
Malaysia, in order to enhance the Group’s revenue and production
efficiency. The Group is confident of the long-term development of
the paper manufacturing industry.

(¥XEERERE

BA2022F  Fi— A E R mEsRIERE
PECERRERERE - EERAENEBINSE
IR MBHECENSNEEBREER - AibiEi
PEMY AR - ERSEMEER ERREYRE
BRASE - BINEE TR TR E T KA
E5S - FIEAE -

AREBEEHZF2022F6 A30H 1E61E A Z #2U A
thEFRE FFH0.6%F153EE T - 48 F T %k
56.9% £8.6318/8 7T - AT EF18.46/8 1L
(20214 : 44 543811 -

BESEH2022F R P HR B F6.508 1
(20214F : 15784l) - REBEH F2022F6 A30
HiF6MEA 2 #AHEE AB20681E - ERTFHE
A5 1138 29258 7T

TEREBEE

HiR - BRASREHERE  RESESLES
HEABFRE ZNRIGHEM2RRENRE - X
i EREEBEB B AEET T - 7%
BMEE - REBRETHSEC  HEBRES
EPHER - BERRESEENERRWNER XK
B BITEXR#E R BEREMEAME -
RIES - ANERETHERRERMEE - S2HIKA - N
SRIRIEEEESFINRE - ZEEAEENENK
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S o
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A=

BEE6 ARBEE AL - MBS IARBEHE -
RRARR HERREERISEE - AREH
FEBCEXRE  UERERMAREBNZ T
b E—FRFALERTEEMMRBFER : K
SEITERE — IR B - BERB DTS
TREREXNR ZAEHER  BLLEEX
@ o ARBED D RIEMRE - FRATFERRKRL
ER  URAASEBWRAREEN R - AEEY
RERENREZRBAED °
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BUSINESS REVIEW AND OUTLOOK
FFOREKREE

26

Packaging paper remains the Group’s core business. In the future,
China will continue to tighten control over plastic packaging,
giving room for using paper packaging as a substitute, which will
be in favor of the Group's packaging paper business. In addition,
consumption behavior has changed amid the pandemic with more
people shopping online, and correspondingly the demand for
packaging paper has climbed. The Group is actively expanding its
recycled pulp business and enhancing raw material deployment
to safeguard its production cost advantage. It plans to add pulp
production lines at its plants in Jiangxi province and Chongging,
so as to enhance raw materials supply. The new production lines
are expected to start operation in 2023. Moreover, the Group is
currently in early stages of coordinating land acquisition and plant
construction in Cambodia.

Regarding tissue paper business, the Group has kept improving the
quality of consumer tissue paper and boosting relevant production
scale. The natural bamboo unbleached tissue it produces can satisfy
consumers’ demand for healthy life-style and environmentally-
friendly products. The Group’s total annual tissue paper production
capacity is around 1,000,000 tons. It will expand capacity in line
with market and customer demand and continue to adopt effective
strategy to develop its tissue paper business. It plans to establish a
new plant in Guangxi province and expects to add new production
line with annual capacity of 300,000 tons of bleached pulp by the
end of next year at the earliest.

The Group is committed to providing quality products at reasonable
price while also fulfilling its corporate social responsibility.
By recycling waste paper and adopting advanced production
technologies, it has reduced pollution and carbon emissions, thus
has been able to bring more environmentally-friendly products to
customers. In the long term, the paper manufacturing industry still
has much room for development. The Group will seize opportunities
to expand its market and maintain competitiveness in the paper
manufacturing industry.

Conclusion

The Group sincerely thanks its employees and shareholders for their
continuous support. With leadership in the paper manufacturing
industry and drawing on its solid development advantages, the
Group intends to further enhance its profitability and greater value
to shareholders employees and society.

BREXGEEAEENEZROER - KARFEH
HEBERNBENEZENEREEBR  ARERE
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE Y R0

Results of Operation

Revenue, the profit for the period and the profit for the period
attributable to owners of the Company, ordinary shareholders
for the six months ended 30 June 2022 were HK$15,276 million,
HK$863 million and HK$797 million, respectively and that for the
corresponding period last year were HK$15,180 million, HK$2,000
million and HK$1,936 million, respectively. The earnings per share
for the period was HK18.46 cents as compared to HK44.54 cents for
the corresponding period last year.

Profit for the six months ended 30 June 2022 decreased was
mainly due to the latest wave of COVID-19 breaking out which
continuously slowed on the global economic growth.

Distribution and Selling Expenses

The Group's distribution and selling expenses was HK$446 million
for the six months ended 30 June 2022 as compared to HK$504
million for the corresponding period last year. It represented about
2.9% of the revenue for the six months ended 30 June 2022 and
was decreased as compared to that of 3.3% for the corresponding
period last year.

General and Administrative Expenses

The Group's general and administrative expenses was HK$598
million for the six months ended 30 June 2022 as compared to
HK$724 million for the corresponding period last year. It represented
about 3.9% of the revenue for the six months ended 30 June
2022 and was decreased as compared to that of 4.8% for the
corresponding period last year.

Finance Costs

The Group's total finance costs (including the interest on lease
liabilities and amount capitalised) was HK$94 million for the six
months ended 30 June 2022 and is comparable to HK$95 million for
the corresponding period last year.

Inventories, Debtors’ and Creditors’ Turnover
The inventory turnover of the Group’s raw materials and finished
products were 55 days and 25 days, respectively, for the six
months ended 30 June 2022 as compared to 59 days and 17 days,
respectively, for the year ended 31 December 2021.

The Group’s debtors’ turnover days were 41 days for both the six
months ended 30 June 2022 and for the year ended 31 December
2021. This is in line with the credit terms granted by the Group to its
customers.

The Group's creditors’ turnover days were 22 days for the six months
ended 30 June 2022 as compared to 26 days for the year ended 31
December 2021.
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Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group as at 30 June 2022 was
HK$32,366 million (31 December 2021: HK$33,403 million). As at
30 June 2022, the Group had current assets of HK$14,729 million
(31 December 2021: HK$15,003 million) and current liabilities of
HK$12,716 million (31 December 2021: HK$12,190 million). The
current ratio was 1.16 as at 30 June 2022 as compared to 1.23 at
31 December 2021.

The Group generally finances its operations with internal generated
cash flow and credit facilities provided by its principal bankers in
Hong Kong, Macau and the PRC. As at 30 June 2022, the Group
had outstanding bank borrowings of HK$15,532 million (31
December 2021: HK$14,061 million). These bank loans were secured
by corporate guarantees provided by certain subsidiaries of the
Company. As at 30 June 2022, the Group maintained bank balances
and cash of HK$1,832 million (31 December 2021: HK$1,909
million). The Group’s net debt-to-equity ratio (total borrowings net
of cash and cash equivalents over shareholders’ equity) increased
from 0.36 as at 31 December 2021 to 0.42 as at 30 June 2022 as
the result of the expansion of the Group.

The Group possesses sufficient cash and available banking facilities
to meet its commitments and working capital requirements.

The Group's transactions and the monetary assets are principally
denominated in Hong Kong dollars, Renminbi and United States
dollars. The Group has not experienced any material difficulties
or effects on its operations or liquidity as a result of fluctuations
in currency exchange rates during the six months ended 30 June
2022. The Group has used currency structured instruments, foreign
currency borrowings or other means to hedge its foreign currency
exposure.

Employees

As at 30 June 2022, the Group had a workforce of more than
10,000 employees. Salaries of employees are maintained at a
competitive level and are reviewed annually, with close reference to
the relevant labour market and economic situation. The Group also
provides internal training to staff and provides bonuses based upon
staff performance and profits of the Group.

The Group has not experienced any significant problems with its
employees or disruption to its operations due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.
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OTHER INFORMATION
H & F

Directors’ and Chief Executives’ Interests and
Short Positions in Equity or Debt Securities

As at 30 June 2022, the interests of the directors and the chief
executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, as
recorded in the register required to be kept by the Company under
section 352 of the Securities and Futures Ordinance (“SFO") or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (“Mode Code"), were as follows:

Long positions
Ordinary shares of HK$0.025 each of the Company

EERFETHAERBANERESF
BENERRAR

M2022F6A308 » ARBIZEEREEITHA
BERNRMEEEEBMRD - BERDRE
FH - mEAREIREES KMHAE KR ([FHR
HAE G ]) 3526 /B1E T v B Frat sk o #
& REAEARR R AMBIE ETEITAE
FEITHEFR HREESTA(RETR ) AR
LU

S
KN E]RAR0.0258 T B BB AR

Percentage
of the issued
share capital of

Number of the Company
Name of director Capacity ordinary shares N )
EEpE =37} BERHAE BITRABDL
Dr. Lee Man Chun Raymond Beneficial owner 1,358,991,040 31.48%
FX&IEL BHEAA
Mr. Lee Man Bun Beneficial owner 1,358,991,040 31.48%
PR HE BREAA
Mr. Li King Wai Ross Held by spouse 4,564,865 0.11%
FRiREE HEERHA
Professor Poon Chung Kwong Beneficial owner 100,000 0.002%
ERIBOR BHEEAA
Debenture of the Company RATES
Principal
Name of director Capacity Type of debenture amount held
EEpE 14 BEHER BFEAEEH

Beneficial owner

EDEAA

Dr. Lee Man Chun Raymond
FXEEL

Save as disclosed above, none of the directors or chief executives or
their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 30 June 2022.

senior perpetual capital securities
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Substantial Shareholders

The register of substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO shows that, at 30 June 2022,
other than directors and chief executives, the following shareholders
had notified the Company of the relevant interests in the issued
share capital of the Company.

Long positions
Ordinary shares of HK$0.025 each of the Company

FERR
RIBARRAIRES LB GRIIEI6EEFEZ
FERFELMATACE: - 7202296 H308 ¢ T
FIRR(EEREBITHRAERIN EMNEAAA
FERARRRIDBEITRAFES 2 HEER -

"R
KR EIEFAR0.025E T E B

Percentage

Number of of the issued

issued ordinary share capital of

shares held the Company

Name of shareholder Capacity BEERT LAEQATE

RERHE 14 ZEREAR BTRABEDL

Ms. Ho Tsz Wan Held by spouse (note i) 1,358,991,040 31.48%

CIRT: R BEMERFA ()

Dr. Lee Wan Keung Patrick Beneficial owner and 427,111,920 9.90%

TERIE T held by spouse (note ii)
BB A RBREREE (M i)
Ms. Lee Wong Wai Kuen Beneficial owner and 427,111,920 9.90%

TEERZT held by spouse (note ii)
BB A MAREBEE (K i)
Notes:

(i) Under the SFO, Ms. Ho Tsz Wan is deemed to be interested on the
1,358,991,040 ordinary shares as she is the spouse of Mr. Lee Man
Bun.

(i) Under the SFO, Dr. Lee Wan Keung Patrick directly held 417,111,920
shares and Ms. Lee Wong Wai Kuen directly held 10,000,000 shares,
Ms. Lee Wong Wai Kuen is the spouse of Dr. Lee Wan Keung Patrick.
Both held and are deemed to be interest in 427,111,920 shares.

Other than as disclosed above, the Company had not been notified
of any other relevant interests or short positions in the shares or
underlying shares of the Company as at 30 June 2022.
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2022, the Company
repurchased a total of 15,116,000 shares of HK$0.025 per share
through the Stock Exchange at an aggregate consideration of
approximately HK$76,194,000 (including transaction costs). All of
the shares repurchased were cancelled during the period. Details of
shares repurchased during the period are set out as follows:

BEERREALQT EHES

REZE2022F6 A30H 1E6ME A + ARFIRER
FrigE & ££15,116,000% & J%0.02578 T 2 i@
A% - HRIE X AE76,194,0008 TT(E X FHKA)
FrAERIRGN E RN EE - REAREERD
ZEHBIT ¢

Aggregate

No. of ordinary Price paid per share consideration paid

shares of HK$0.025 BRIAER (including expense)

F020.025% T Highest Lowest 2 ENRE

Month of repurchases &[E A1 ZEBREE 58] =3 (efFEE)
HKS$ HK$ HK$000

BT BT TER

January 2022 202241 A 11,659,000 5.50 5.34 63,402
March 2022 202243 A 373,000 4.07 4.07 1,565
April 2022 202254 1,162,000 3.74 3.71 4,340
May 2022 2022954 1,922,000 3.64 3.50 6,887
15,116,000 76,194

The directors believe that repurchases of shares are in the best
interests of the Company and its shareholders and that such
repurchases of shares would lead to an enhancement of the
earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June 2022.

Continuing Disclosure Requirements under
Rule 13.21 of the Listing Rules

In accordance with the disclosure requirements of Rule 13.21 of the
Listing Rules, the following disclosure is included in respect of the
Company’s loan agreements, which contains covenants requiring
performance obligations of the controlling shareholders of the
Company as at the date of this Interim Report.

BEERE BERMDITEARTNERRZ &
=R - YRR AR REREF

B EXCETI RSN - ADF S E( T B RA REE
22022F6A30HIL6EANMEEE « HExK
B[O AR AT L& o

Ri5 L RAE13. 21 R EF L IFEIRE
RIE EHRBEI2VGRKERTE - TXWER

RARRARRRE AHE S AR BHEBRRRA
FBITHEE BEEN R IR ERIpAEMIED -

31

HEIEHRAFRAT 2022 hHiwRE




OTHER INFORMATION
H & ¥

32

The Group has certain loan facility agreements where it would
constitute an event of default if any one or all of Dr. Lee Wan Keung
Patrick, Dr. Lee Man Chun Raymond and Mr. Lee Man Bun (together
the “Controlling Shareholders”), the Controlling Shareholders of
the Company, ceases to legally and beneficially own, directly or
indirectly, in aggregate at least 51% of the entire issued share
capital of and equity interest in the Company or do not, or cease
to, exercise management control over the Company. Upon the
occurrence of any of the above events, the outstanding liability
under the loan facilities will become immediately due and payable.

Model Code for Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as a code of conduct regarding directors’
securities transactions. All the members of the board have
confirmed, following specific enquiry by the Company that they have
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2022. The Model code
also applies to other specified senior management of the Group.

Code on Corporate Governance Practices

In the opinion of the directors, the Company has complied with the
code on Corporate Governance Practices as set out in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2022.

Audit Committee

The Audit Committee of the Company comprised of three
independent non-executive directors namely, Mr. Chau Shing Yim
David, Mr. Wong Kai Tung Tony and Mr. Peter A. Davies.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting matters
including the review of the Group’s unaudited interim financial
statements for the six months ended 30 June 2022.

On behalf of the Board

Lee Man Chun Raymond
Chairman

Hong Kong, 8 August 2022
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Lee & Man Paper Manufacturing Limited

5th Floor, Liven House, 61-63 King Yip Street
Kwun Tong, Kowloon, Hong Kong
Tel: 2319 9889 Fax: 2319 9393
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