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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FBRGFEeEE R EMmEERER

For the six months ended 30 June 2021 #;Z202146 H30H 1-61E 5

The board of directors of Lee & Man Paper Manufacturing Limited
(the “Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2021 together with the
comparative figures as follows:

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

EXGERBR AR ARRDEEEMALR -
ARBREMBAR(TAKE])EE202156 A
30H LE6ME ARG ERBAGAFEE - BRLE
;FmE

HRGSEERAMEE KSR

INCOME

For the six months ended 30 June 2021 #HZ20219F6H30H 1618 A
2021 2020
(unaudited) (unaudited)
(REEZR) (REEFEZ)
Notes HK$'000 HK$'000
P 5T FHExT FET
Revenue WA 3 15,180,233 11,070,855
Cost of sales SHE KA (11,842,397) (8,905,211)
Gross profit EF 3,337,836 2,165,644
Other income A 4 392,801 343,203
Impairment losses on trade receivables, JEWE Z B FURE 18
net of reversal (F0BREI#E) (63,345) 41
Other gains and losses HAb e R E1E 5 (74,516) 23,158
Distribution and selling expenses DIERIHEER (503,774) (307,664)
General and administrative expenses HE RITHEB (723,644) (501,538)
Finance costs BTSN 6 (32,784) (81,164)
Profit before tax BT B E A 2,332,574 1,641,680
Income tax expense FMEF L H 7 (332,391) (240,807)
Profit for the period HRZEF 8 2,000,183 1,400,873
Other comprehensive income/(expense)  Efh2E Uz (SZH)
Item that may be reclassified HEJpEEH 712
subsequently to profit or loss: Bz HE -
Exchange differences arising on BRESBINEBEEZ
translation of foreign operations PERZERE 585,749 (1,204,796)
Total comprehensive income HREemies
for the period 2,585,932 196,077
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2021 2020
(unaudited) (unaudited)
(REEERK) (REgEZ)
Notes HK$'000 HK$’000
Lz FET FAT
Profit for the period attributable to: AT ATFEEEARER] :
Owners of the Company ViN/NETEZ Y =N 1,935,969 1,336,120
Perpetual capital securities holders KEERFLFFBA 9 64,080 64,749
Non-controlling interests AR S 134 4
2,000,183 1,400,873
Total comprehensive income/(expense) ATALTEGEREZE
attributable to: Wz, () -
Owners of the Company ViN/NETEZY =N 2,521,682 131,424
Perpetual capital securities holders KBERBHFREBA 9 64,080 64,749
Non-controlling interests FEFERR 170 (96)
2,585,932 196,077
Dividends: A8 : 9
— Dividend paid —BEfRE 782,396 565,063
— Interim dividend declared — 5 RFEREE 651,996 521,597
HK cents HK cents
Al AL
Earnings per share BREAET 10 44.54 30.68
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & I AR 3R

At 30 June 2021 3202146 H30H

30 June 31 December
2021 2020
202145 20204
6A30H 12A31H
(unaudited) (audited)
(REEZ) (&&Ez)
Notes HK$'000 HK$'000
B 5T FExT FAT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB MK 11 32,970,439 31,890,840
Right-of-use assets FRESE 1,149,957 1,120,714
Investment properties REWE 605,864 596,563
Deposits paid for acquisition of property, BEWH¥ - MEKRER
plant and equipment and land use rights T 3{F M2 S 1,656,845 1,030,661
Interest in a joint venture BEDERER 87,771 87,771
Loan to a joint venture EEPEER 74,332 71,376
36,545,208 34,797,925
CURRENT ASSETS REEE
Inventories PR 12 5,647,928 4,350,064
Trade and other receivables FEUWE 5 N E MR 13 7,302,009 6,064,257
Bills receivables discounted with recourse 1B Z#E > FEU =I5 BEIR 21,687 303,934
Amounts due from related companies FEUN BEE N B RIE 103,420 99,390
Bank balances and cash RITRAB LIRS 1,572,211 1,184,921
14,647,255 12,002,566
CURRENT LIABILITIES REBAR
Trade and other payables FENE S NREMBES 14 2,915,010 2,630,527
Advances drawn on bills receivables P36 2= hE 2 FEURZE
discounted with recourse ESELE 21,687 303,934
Amounts due to related companies FEfTEE R RIFRIE 19,017 16,056
Tax payable e IE 177,489 252,605
Lease liabilities HERE 23,146 17,518
Contract liabilities aHaE 104,935 108,948
Bank borrowings RITEE 9,405,456 5,255,174
12,666,740 8,584,762
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30 June 31 December
2021 2020
20214 20204
6H30H 12A31H
(unaudited) (audited)
(REBEZ) (Fe81%)
Notes HK$'000 HK$'000
B 5T FET FAT
NET CURRENT ASSETS REBEEFE 1,980,515 3,417,804
TOTAL ASSETS LESS CURRENT EEHERRBAR
LIABILITIES 38,525,723 38,215,729
NON-CURRENT LIABILITIES ERBEMB
Bank borrowings RITEE 4,584,676 6,071,631
Lease liabilities HEBE 58,003 56,383
Deferred tax liabilities EEFHIBEE 1,393,173 1,337,300
6,035,852 7,465,314
32,489,871 30,750,415
CAPITAL AND RESERVES R R #E
Share capital R& A 15 108,666 108,666
Reserves HE 30,050,692 23,311,406
Equity attributable to owners of RREER AR ER
the Company 30,159,358 28,420,072
Perpetual capital securities KIBEARTH 16 2,322,814 2,322,814
Non-controlling interests JEIEARRE RS 7,699 7,529
32,489,871 30,750,415
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRFS RS RER

For the six months ended 30 June 2021 #;Z202146 H30H 1-61E 5

Six months ended 30 June

HZ6H30R16{EA
2021 2020
(unaudited) (unaudited)
(REEERK) (RE&EZ)
Notes HK$'000 HK$’000
L3 FHET FAT
Net cash from operating activities (RS RS FTISIR & R 58 353,469 1,139,816
Net cash used in investing activities KB EBFTAR e F58
Purchases and deposit paid for acquisition  BEEWE - MEMEREN
of property, plant and equipment and T RREFTN T &
land use rights (1,785,046) (1,431,931)
Payments for right-of-use assets X EREEE (6,719) -
Loan to a joint venture BEBEER (313) (3,330)
Interest received EFIE 7,773 22,017
Proceeds on disposal of property, HEME  BEK
plant and equipment BABFTEFHIA 1,275 1,248
(1,783,030) (1,411,996)
Net cash from/(used in) financing BEEBME(A)BEE
activities FEE
Net bank borrowings raised ERRITERFE 2,663,327 321,006
Dividends paid BT S 9 (782,396) (565,063)
Distribution paid on perpetual capital ERKEERES
securities Ik 9 (64,080) (64,749)
Payment on repurchase of shares BRI 15 - (95,861)
Repayments of leases liabilities BEHEAE - (5,557)
1,816,851 (410,224)
Net increase/(decrease) in cash and ReRRSEEWEM
cash equivalents Om) 558 387,290 (682,404)
Cash and cash equivalents brought forward I8 & KI5 & S EWFRI 45 1,184,921 2,919,462
Cash and cash equivalents carried forward  3R& MIREFEWEE
represented by bank balances and cash RITHEBR LIRS 1,572,211 2,237,058
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR AR S R B R

For the six months ended 30 June 2021 #;ZE202146 H30H 1-61E 5

Non-  Perpetual
Share Share  Translaion ~ Capital legal  Spedial Other  Retained Sub- controlling  capital Total
capital  premium  reserve contrbution  reserve  reserve  reserve  profits total interests  securities equity
FEE  AEER
Bk BfEE EXRE EEEM HR0EE  RHRE  HMRE  BAEA gt B2 % EEEE
Notes — HKS000 ~ HKS'000 ~ HK$'000 ~ HK$'000 ~ HK$'000 ~ HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$000
Wr  fEr  FEr TR TR T TEn A TEr TAr TR TR TER

At1 January 2021 HOnE1A1R 108666 30858 730983 12552

w

1 (2.99)  (12,060) 27,551,975 28,420,072 1529 232814 30750415

Profit for the period HhE - - - - - - - 1935909 1,935,969 134 64,080 2,000,183
Exchange difference arising B EEAERES
on translation of foreign ERZE

operations - - 585713 - - - - - 585713 36 - 585749
Total comprehensive income iR 2ElE

for the period - - 585113 - - - - 193599 2521682 170 64,080 2,585,932
Dividends recognised as BIASRZBE O

distributions - - - - - - - (7823%)  (782,39) - - (7823%)
Distribution paid on perpetual  KE&AE% 9

capital securities BRAR - - - - - - - - - - (64080 (64,080)
At 30 June 2021 R2021%68307 108,666 30,858 1,316,696 12,55 97 (2999)  (12,000) 28,705,548 30,159,358 7699 2322814 3248987
At 1 January 2020 H200E1 518 109,170 30,85 (1,588,301) 12,552 97 (2999 (12,060) 25210170 23,759,487 319 2322814 26,082,620
Profit for the period BRE - - - - - - - 1336120 1,336,120 4 64749 1400873
Bxchange difference arising BESEHEY

on translation of foreign JEREE

operations - - (12046 - - - - - (46 (100 - (120479
Total compreensive lexpense) — EIRERE( L)

income for the period Y - - (1,204,6%) - - - - 1336120 13144 (%) 64749 196077
Share repurchased and cancelled (AR Rzt 15 (504) - - - - - - (95357)  (95,861) - - (95861)
Dividends recognised as BIENRIRE 9

distributions - - - - - - - (565063 (565,063) - - (565,063)
Distrbution paid on KEERFS 9

perpetual capial securities BRI - - - - - - - - - - (bA749 (64749
At30 June 2020 #202086A307 108,666 30858 (2792997)  125%2 97 (2999 (12,060) 25885870 23229987 23 232814 2555304
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2021 #;Z202146 H30H 1-61E 5

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities ("”Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

Principal Accounting Policies

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
revalued amounts or fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”) and application of certain accounting
policies which became relevant to the Group, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2021 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the following amendments to HKFRSs
issued by the HKICPA, for the first time, which are mandatorily
effective for the annual period beginning on or after 1
January 2021 for the preparation of the Group’s condensed
consolidated financial statements:

AR
AERGEFBRRTDIZBREE G A
g([FREHAMAG)EMZEEGHE
AI(TEAETER]) F 345 BB 5 R
O REABRARSABRAA(NBR
Frl) @ Em R AT B R R M sk16FT
B ERMBEEREMRmE -

ETEEBER
AERGREMBREBRELK AL RE
HREHRESEIXRIAEER)FTEZS
THERE BT ARSI

BrIEREISRT BB B REER ([ HEY
TR AER ) FTEE 2 MY e st BOR &
REREBEEE A TERBERIN - BE
20216 A30R L61E A 2 ER4R & B 5 HR
KITEANSHBERSERE  BRE
BHE2020F12 A31 B It FEHMBREAN
HAE—-

FERRIETEBMISREER
RAFEEE  AEBEEXNFNAEE
A ASEMAER2021F1 182
%A 2 1 BT £ E BV B ®
HERCSETESMELRIESI RA T 2 &8
PR REED  UREAER
AR E ISR

Covid-19-Related Rent Concessions
Covid-1918RETE SR %
Interest Rate Benchmark Reform
— Phase 2
PR BN R — E - RER

Amendment to HKFRS 16

BB B ImEERE 169 (BETA)

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

BAVEMEER O - BAEFFTERIE399E -
BB BMEERNETY - BAMBEMEER LA R
BB ImEERE 165 (BETA)
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Principal Accounting Policies (continued)
Application of amendments to HKFRSs (Continued)

Except as described below, the application of the Amendments
to References to the Conceptual Framework in HKFRS
Standards and the amendments to HKFRSs in the current period
has had no material impact on the Group's financial positions
and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated
financial statements.

2.1

Impacts and accounting policies on application of
Amendment to HKFRS 16 “Covid-19-Related Rent
Concessions” and early application of Amendment
to HKFRS 16 “Covid-19-Related Rent Concessions
beyond 30 June 2021"

The application of these amendments has had no
material impact on the Group’s financial positions and
performance in the current and prior periods as the Group
opted not to apply the practical expedient, but applied the
applicable requirements of HKFRS 16 Leases to account
for rent concessions provided by certain lessors.

Impacts and accounting policies on application of
Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 “Interest Rate Benchmark Reform -
Phase 2"

2.2.1 Accounting policies
Financial instruments
Changes in the basis for determining the
contractual cash flows as a result of interest
rate benchmark reform
For changes in the basis for determining the
contractual cash flows of a financial asset or financial
liability to which the amortised cost measurement
applies as a result of interest rate benchmark reform,
the Group applies the practical expedient to account
for these changes by updating the effective interest
rate, such change in effective interest rate normally
has no significant effect on the carrying amount of
the relevant financial asset or financial liability.

A change in the basis for determining the contractual
cash flows is required by interest rate benchmark
reform if and only if, both these conditions are met:

TEETHEE)
FERRERT BB M| EER (F)

B NPt oh - NEAFE R A B M SRS
RGBT SERE S| RIEBRT BB
TR 2 R S AR SR B R AR I BB 1
2 BRRRRE R, RN ERERE M
BREZBBEWEEATE

2.1 EREBEBEHREERFE165 (55T
ZK)[ Covid-1916 87 £ 5 % IR 12 5T FE
FE B EHREERFE165E (155T)
(202146 530H # B2Covid- 191657
EHEIZHE
FERZEETHASE AR L BTH
MHRBRARERRIMERTZE
AAXESEEETNEREKERS
% MERBESYHREERFE16
FHEERNEAREAEREREAR
HZASRE -

2.2 EREBHBREERFEIY EEE
FHERIZE39Y; - EBHBIREERFET
9% BRUBIREERFIERE B
HEIREERFE1655 (1557 ) FIREE
HE-F_ERICHERETHFE
221 SEHBR
SHTA
FZ2EEREEFERABRLRE
NWEEERSS

HREAEHEKATAENTRE
ESERBEENAREASREN
BEEERREN R EENE MEHN
MEE  AEBRBEBEET
FRBENERNERZE L
BN ENEE  BATHEBES
REELTHMBENREEBER
BEAFE -

2 HEEWEATMEGREE -
MEBEENEZRABETEAR
BEemEnER

11

EIEHBRAT 2021 hHRE




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2021 #;Z202146 H30H 1-61E 5

2. Principal Accounting Policies (continued)
Application of amendments to HKFRSs (Continued)
2.2 Impacts and accounting policies on application of
Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 “Interest Rate Benchmark Reform -
Phase 2" (Continued)

2.2.1 Accounting policies (Continued)
Financial instruments (Continued)
Changes in the basis for determining the
contractual cash flows as a result of interest
rate benchmark reform (Continued)
e  the change is necessary as a direct consequence
of interest rate benchmark reform; and

e the new basis for determining the contractual
cash flows is economically equivalent to the
previous basis (i.e. the basis immediately
preceding the change).

For other changes made to a financial asset or
financial liability in addition to changes to the
basis for determining the contractual cash flows
required by interest rate benchmark reform, the
Group first applies the practical expedient to the
changes required by interest rate benchmark reform
by updating the effective interest rate. The Group
then applies the applicable requirements in HKFRS
9 Financial Instrument on modification of a financial
asset or a financial liability to the additional changes
to which the practical expedient does not apply.

Hedge accounting

For changes made to the hedged risk, hedged item
or hedging instrument required by interest rate
benchmark reform, the Group amends the formal
designation of a hedging relationship to reflect the
changes by the end of the reporting period during
which the relevant changes were made. Such an
amendment to the formal designation of the hedging
relationship constitutes neither the discontinuation
of the hedging relationship nor the designation of a
new hedging relationship.
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2. Principal Accounting Policies (continued)
Application of amendments to HKFRSs (Continued)
2.2 Impacts and accounting policies on application of
Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 “Interest Rate Benchmark Reform -
Phase 2" (Continued)

2.2.1 Accounting policies (Continued)

Financial instruments (Continued)

Hedge accounting (Continued)

Cash flows hedges

When a hedged item in a cash flow hedge is
amended to reflect the changes that are required
by the interest rate benchmark reform, the amount
accumulated in the cash flow hedge reserve is
deemed to be based on the alternative benchmark
rate on which the hedged future cash flows are
determined.

Leases

The Group as a lessee

Changes in the basis for determining the future lease
payments as a result of interest rate benchmark
reform

For changes in the basis for determining the future
lease payments as a result of interest rate benchmark
reform, the Group applies the practical expedient
to remeasure the lease liabilities by discounting
the revised lease payments using the unchanged
discount rate, unless the change in lease payments
results from a change in floating interest rates. In
that case, the Group uses the revised discount rate
that reflects change in the interest rate and makes a
corresponding adjustment to the related right-of-use
assets. A lease modification is required by interest
rate benchmark reform if, and only if, both of these
conditions are met:

e the modification is necessary as a direct
consequence of interest rate benchmark reform;
and

e the new basis for determining the lease
payments is economically equivalent to the
previous basis (i.e. the basis immediately
preceding the modification).

2. FESHBER®#E)
FERRERT BB M| EER (F)
2.2 BRBBUBHEEREI  EES
FTERIFE395: - BBMBHEERE
75« BBRIBHEERIFIRREE
BB EERF 165 (1557 ) FIEE
ERE-F_BRIZHERETEHE

(%)

221 @FHEE (4E)

EHTAE)
HER (&)
R nELT
ERSREL NP IFIRE
RIS A SRR A R AR R B K
MWEMLER - M REBE PEHED
B RET 2B B S ERNEET
AR S IMHETE BB RELER

;?_(o

HE

FEMEREBA

T BN B G P AR KB
B ETERE

HRFREERNEEREEARK
HENTENEREE - AL
EERAEGEEDABBERT
TR R M EETROBEN
REBETTREENEHER
& BRIEFBNREHEHAE
NHEEE - HERBRT - A
SR A BRI R E B RTIT
BRIWEHERERREELETH
JEHRE - B EEEmEATMIE
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THEER -

ERNEREENEHNEEE
R EURELEN K
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2021 #;Z202146 H30H 1-61E 5

2. Principal Accounting Policies (continued)
Application of amendments to HKFRSs (Continued)
2.2 Impacts and accounting policies on application of
Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 “Interest Rate Benchmark Reform -
Phase 2" (Continued)

2.2.1 Accounting policies (Continued)
Leases (Continued)
The Group as a lessee (Continued)
Changes in the basis for determining the future lease
payments as a result of interest rate benchmark
reform (Continued)
If lease modifications are made in addition to
those lease modifications required by interest rate
benchmark reform, the Group applies the applicable
requirements in HKFRS 16 to account for all lease
modifications made at the same time, including
those required by interest rate benchmark reform.

The Group as a lessor

Changes in the basis for determining the future lease
payments as a result of interest rate benchmark
reform

For changes in the basis for determining the future
lease payments as a result of interest rate benchmark
reform for a finance lease that is not accounted for
as a separate lease, the Group applies the same
accounting policies as those applicable to financial
instruments.

2.2.2 Transition and summary of effects

The amendments had no impact on the condensed
consolidated financial statements of the Group.
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Revenue and Segment Information 3. BWARZBER
Segment revenue and results DERA R EE
The following is an analysis of the Group’s revenue and results AT RIZ e a0 w80 2 AR BRA K
by reportable segment: EEDW -
Six months ended 30 June 2021 2202146 H30H 1F616H
Packaging Tissue Segment
paper paper Pulp total  Eliminations Consolidated
BEL HEE N VECH H ga
HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
FHER THR THR THER THT THR
REVENUE WA
External sales HIMEE 12,978,844 2,014,964 186,425 15,180,233 - 15,180,233
Inter-segment sales DN EHEE - - 539,167 539,167 (539,167) -
12,978,844 2,014,964 725592 15,719,400 (539,167) 15,180,233
SEGMENT PROFIT AHEN 2,208,266 229,107 2881 2,440,254 - 2,440,254
Net gain from fair value changes of  $74 4RI EAL(E
derivative financial instruments EHIWE 56
Unallocated income FPOEZWA 1173
Unallocated expenses KBTI (82,725)
Finance costs BEERAR (32,784)
Profit before tax Bt AT T

2,332,574
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For the six months ended 30 June 2021 #;Z202146 H30H 1-61E 5

3. Revenue and Segment Information (continved) 3. WARZEHER (&)
Segment revenue and results (Continued) DEBBMA R EE(E)
Six months ended 30 June 2020 21220206 H30H 1F61EH
Packaging Tissue Segment
paper paper Pulp total  Eliminations ~ Consolidated
AR ER K GE =X b )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THT THT THT TEL FEL
REVENUE WA
External sales HONEE 9,018,096 2,047,081 5678 11,070,855 - 11,070,855
Inter-segment sales Pz REHE - - 365,275 365,275 (365,275) -
9,018,096 2,047,081 370,953 11,436,130 (365,275 11,070,855
SEGMENT PROFIT AHEF 1,416,199 266,981 685 1,683,865 - 1,683,865
Net gain from fair value changes of T4 RIEAARE
derivative financial instruments BEBR 4718
Unallocated income AOBZWA 41,939
Unallocated expenses AnEzTH (7,678)
Finance costs BISROR (81,164)
Profit before tax BRI AR 1,641,680
4. Other Income 4. HfgA
Six months ended 30 June
B Z6H30H1L6MEA
2021 2020
HK$'000 HK$'000
FET T
Value added tax and other tax refund IBETR R MR 242,746 162,640
Sales of materials and waste paper Ykl K R e E 35,236 35,838
Income from supply of steam and electricity &% & % 5 U 22,842 24,031
Income from wharf cargo handling KEIETEEEIA 18,072 8,543
Interest income from banks RITHBUA 7,773 22,017
Others Hin 66,132 90,134
392,801 343,203
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5. Other Gains and Losses

5. HitaEKER

Six months ended 30 June

B Z6H30HL6MEA
2021 2020
HK$'000 HK$'000
FET FHTT
Loss on disposal of property, plant and HEYE  BEL
equipment R EE (64,141) (1,482)
Net foreign exchange differences HER ERR (10,431) 19,922
Net gain from fair value changes of THESRMTIARRE
derivative financial instruments FEF W 56 4,718
(74,516) 23,158
Finance Costs 6. BRI
Six months ended 30 June
B Z6H308 L6fEA
2021 2020
HK$'000 HK$'000
FER T
Interest on bank borrowings IRITEEFE 93,283 166,222
Interest on lease liabilities HEAEEFE 1,609 1,133
Less: amounts capitalised to property, B E - BE K
plant and equipment FEcENMe e (62,108) (86,191)
32,784 81,164

Income Tax Expense

7. FEHXH

Six months ended 30 June

HZ6H30AL61EA
2021 2020
HK$'000 HK$'000
FTHET FAT
Income tax recognised in profit or loss: PBNHER Z FISH -
Current tax NHEARTE
— The PRC Enterprise Income Tax (“EIT") —HBEERMESR(TEMS
Bil) 276,813 115,874
— The PRC withholding tax on dividend —DIRREZH
distribution TR - 68,133
276,813 184,007
(Over)/under provision in previous year EE(FR5R) /TR
—The PRC EIT — B ERET (295) 781
Deferred tax BEFIE
— Charge to profit or loss —st AR 55,873 56,019
332,391 240,807
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Income Tax Expense (Continued)
The Group’s profit is subject to taxation from the place of its
operations where its profit is generated and is calculated at the
rate prevailing in the relevant jurisdictions.

The PRC

The Group's subsidiaries in the PRC are subject to corporate
income tax at the rate of 25% except that six (2020: six) of
these subsidiaries are entitled to preferential rate of 15% for
the Group's financial year ending 31 December 2021.

Hong Kong

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profit for the current period. No assessable profit
was noted for the six months ended 30 June 2020.

Vietnam

The Vietnam subsidiaries are subjected to Vietnam Corporate
Income Tax at a rate of 10%. They are entitled to a corporate
income tax exemption for four years from the first profit-
making year and a reduction of 50% for the following nine
years. No provision for Vietnam Corporate Income Tax was
made for the 6 months ended 30 June 2020 as the Vietnam
subsidiaries entitled tax exemption for that period.

Others
Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

MEB T H (&)

A 2 BFIER E AT R S
BWBE - BUEREN A AT BEER
GECER

FE
REBRTENRB AR ZEATEMS
B EA25% + MEF B (20209F : X
KT E AT RN AEEEZ=2021412 A31
AL BEEZERECEMBRME
150/0 °©

&8

BB N AR IR AT R BT A
16.5%=tE - HZE2020566A30H 161 A
BARS R PSR FE B o

e

MM B AT EIR10%H R Mm%
FIsf EZ 68 alELERBFFER
PUF R R EER MEERNFS50%E
% o AR MR B R RREE202066 730
Aite@ A=A BEEHE - WL EAZ
HARIRHE MR R ATIS T -
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8. Profit for the Period

8. HARZEF

Six months ended 30 June

B Z6H30B L6fEA
2021 2020
HK$’000 HK$'000
FER FAT
Profit for the period has been arrived HiRAFE MR (GEA) ¢
at after charging/(crediting):
Directors’ emoluments FENS 21,400 20,325
Staff salaries and other benefits, BETHS KEMER -
excluding those of directors TEFEES 739,748 542,236
Contributions to retirement benefit RREFIRT SRR
schemes, excluding those of directors THIEESE 64,850 29,034
Total employee benefit expense EERFFZ B 825,998 591,595
Capitalised in inventories EFERb (623,933) (415,902)
202,065 175,693
Cost of inventories recognised as expense FERARER AL H 11,842,397 8,905,211
Depreciation of property, W - BREMEEITE
plant and equipment 734,625 610,802
Depreciation of investment properties KEMENE 12,267 11,195
Depreciation of right-of-use assets FREEENE 20,395 14,709
Total depreciation ELEE 767,287 636,706
Capitalised in inventories EFE R (679,867) (560,641)
87,420 76,065
Operating lease rentals in respect T REFHLEEERS
of land and buildings 24,443 22,143
Gross rental income from wEME e BIKA
investment properties (17,396) (14,350)
Less: T
— direct operation expenses incurred for —HAAEEHSRAN
investment properties that generated WA B
rental income during the period EIERY 203 186
(17,193) (14,164)

HEIEHRAFRAT 2021 FHiwRE




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2021 #;Z202146 H30H 1-61E 5
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12.

Dividends/Distribution to Perpetual Capital
Securities

A final dividend of HK$0.18 per share was paid in respect of
the year ended 31 December 2020 (2020: a final dividend of
HK$0.13 per share was paid for the year ended 31 December
2019) to shareholders during the current period.

The directors determined that an interim dividend of HK$0.15
(2020: HK$0.12) per share should be paid to the shareholders
of the Company whose names appear on the Register of
Members on 24 August 2021.

In addition, the Company has made a distribution on perpetual
capital securities of HK$64,080,000 (2020: HK$64,749,000)
to the securities holders during the six months ended 30 June
2021.

. Earnings Per Share

The calculation of earnings per share is based on the profit
for the period attributable to the owners of the Company of
HK$1,935,969,000 (2020: HK$1,336,120,000) and weighted
average number of 4,346,642,000 (2020: 4,354,927,802)
shares in issue during the period.

No diluted earnings per share in both periods was presented
as there were no potential ordinary shares outstanding during
both periods.

. Additions to Property, Plant and Equipment

During the period, there were additions of HK$1,161 million
(2020: HK$1,782 million) to property, plant and equipment to
expand its operations.

Inventories

9.

12.

BREKEERFSZDIK

HREIREHZE2020F 12831 B ILFEE
B0.188 L 2 RHAMR B (20204 : RE#HZE
201912 A3 B IEFEEFR013BILZR
HARR B4 FRRE o

BEHRREFNI0.15%87T (20204 : 0.12
BIT) 2 PRI B4R TE2021F 8 A248 %
BRI R B A2 AR A BIRLER ©

SN - RELE2021F6 A30H L6 A » A
N B BLoK B & AR FEFH1EH 5 k64,080,000
BT (20204 : 64,749,000/ 70 ) T EAHE
BA -

. BIRER

BRAFAARRBEE AEBEERA
& K 1,935,969,000 & 7T ( 2020 F :
1,336,120,0008 7L ) R AR E & 17i& 17
hn # S 5 81 4,346,642,000 ( 2020 F
4,354,927,802 ) L BEEE -

HRWESHEALERTEZEEL R
B Bt & 25| S EE AR -

. REWE - BEERE

A ABWE  BEEREBEN61EST
(20204 : 17.821B/87C) » AREZET -

FE

30 June 31 December

2021 2020

202145 20204

6A30H 12H31H

HK$'000 HK$'000

FHExT FAT

Raw materials B 3,896,349 3,427,090
Finished goods 2URK 1,751,579 922,974
5,647,928 4,350,064
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13. Trade and Other Receivables

13. BB S K E MR

30 June 31 December

2021 2020

202145 20204

6H30H 12A31H

HK$’000 HK$'000

FET FET

Trade receivables TEWE SR 3,682,011 3,296,960
Less: allowance for credit losses B EEEERE (87,046) (71,041)
3,594,965 3,225,919

Bills receivables e K 1,355,208 963,275
4,950,173 4,189,194

Prepayments and deposits for BERMTENRIER

purchase of raw materials HEq 817,420 789,629
Value-added tax receivables JE YL E T B 617,661 374,610
Other deposits and prepayments HAbrT & RTENFRIA 404,948 276,615
Other receivables EAh U GRIE 511,807 434,209
7,302,009 6,064,257

The Group allows its customers an average credit period of RNEBAFRPOEHEZEH A455290H

45 to 90 days (2020: 45 to 90 days). The following is an aged
analysis of trade and bills receivables presented based on the

(20204 : 452 90H) » AT AR EHRZ
BREHOHEY 2 EKE S RERRERNRE

invoice date at the end of the reporting period. EEDHT ©
30 June 31 December
2021 2020
20214 20204
6H30H 12A331H8
HK$'000 HK$’000
FHExT FAET

Aged: ARER

Not exceeding 30 days TiE:E30H 3,767,329 3,258,482
31-60 days 31-60H 880,758 639,587
61-90 days 61-90H 139,060 97,206
91-120 days 91-120H 39,783 58,014
Over 120 days 120HA E 123,243 135,905
4,950,173 4,189,194
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14. Trade and Other Payables

14. EHESREMERR

30 June 31 December

2021 2020

20214 20204

6A830H 12A31H

HK$'000 HK$'000

FET FAT

Trade and bills payables JENE S REEIRR 1,626,168 1,455,188
Construction fee payable JER T2 423,105 483,478
Accruals fEErE A 409,014 472,108
Other payables HAb B FRIA 456,723 219,753
2,915,010 2,630,527

The average credit period taken for trade purchases ranges
from 30 to 120 days (2020: 30 to 120 days). The following
is an aged analysis of the trade and bills payables presented

B5EE 2 FHREEHAR30E1208 (2020
F:3021208)1F - TRANRREER
BRBEZAHZENE S REIRERZERER

based on the invoice date at the end of the reporting period. DI o
30 June 31 December
2021 2020
20215 20204
6H30H 12A31H
HK$'000 HK$’000
FET FAET

Aged: BEHS -

Not exceeding 30 days T #B:A30R 745,936 644,824
31-60 days 31-60H 379,972 290,524
61-90 days 61-90H 267,961 252,961
91-120 days 91-120H 166,301 118,145
Over 120 days 120HA £ 65,998 148,734
1,626,168 1,455,188
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15. Share Capital 15. BR&
Number
of ordinary
shares Amount
ZER#AR X
HK$'000
FET
Authorised: JETE
Ordinary shares of HK$0.025 each M20206F1 A8 -
at 1 January 2020, 31 December 2020 2020%F12A31B &
and 30 June 2021 202196 A30H
BA%0.0258 TTHIELBAR 8,000,000,000 200,000
Issued and fully paid: EEITRARE -
Ordinary shares of HK$0.025 each 202051 H18
at 1 January 2020 F/%0.0258 LA L Ak 4,366,808,000 109,170
Shares repurchased and cancelled (note) A& {7 B 0 Ko =1 8 (B 1) (20,166,000) (504)
Ordinary shares of HK$0.025 each 72020F12A318H &
at 31 December 2020 202156 H30H
and at 30 June 2021 FA%0.0258 T ik 4,346,642,000 108,666

Note:

There was no share repurchase during the current period.

For the year ended 31 December 2020, the Company repurchased its

BiE -
RAERR I SRS AR -

HZE2020F12A31HIEFE - AT R AT

own shares through the Stock Exchange as follows: fEE B S ZRHIT
2020 20204
Aggregate
consideration
No. of ordinary paid
shares of Price paid per share (including
HK$0.025 each BFRSEE expenses)
Month of F1%0.0257% T Highest Lowest  &FFERIE
repurchases fEE A1p 2 E R &= 53i (BEEE)
HK$ HK$ HK$'000
BT BT FHET
March 2020 202043 A 20,166,000 5.09 4.28 95,861
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16.

Perpetual Capital Securities

On 29 May 2019, the Company (the “Issuer”) issued USD300
million perpetual capital securities which are listed on the
Stock Exchange at an issue price of 100 per cent. Distribution
is payable semi-annually in arrears based on a fixed rate, which
is 5.5 per cent per annum. Distribution by the Issuer may be
deferred at its sole discretion. These perpetual capital securities
have no fixed maturity and are redeemable in whole, but not in
part, at the Issuer’s option on 29 May 2024, or any distribution
payment date falling thereafter at their principal amounts
together with any accrued, unpaid or deferred distributions.
While any distributions are unpaid or deferred, the Company
will not declare, pay dividends or make distributions or similar
periodic payments in respect of, or repurchase, redeem or
otherwise acquire any securities of lower rank.

As the perpetual capital securities do not contain any
contractual obligation to pay cash or other financial assets, in
accordance with HKAS 32 Financial Instruments: Presentation,
they are classified as equity for accounting purpose.

. Operating Leases

The Group as lessor
At the end of the reporting period, minimum lease payments
receivable on leases are as follows:

. KBEXRES

MR2019%58298 - ARFN([EITA )T
T3.00BETLKEEARFES © LA100%H)EE
TEEBRHA LT - BENYIRIIBEFIR
HFS55%METELEDIR - BITAR BT
REB D IRIEIE o L EKEBEERFEFIE
B E 2 HA B R AR 31T A RE R 2024 F
53298 kB R D IR KB HLAR & &
FUERIFT A MERT © RITSKIBELE D IR K E
BABLH2H (WIS )EBE - EFEAH
IR AR SHIELE » ARREFAIEIR © K
AR B S VB IR kst 0 TR SR LAY TE HRAS
oo EE - BERSE AT EERRE

HARKBEAEFT BB SERNEGHNERE
UXMReHEMEREE  REBAEE
FHERIERREAMTA - 27 BEFTA
REDERERS

. RERY

SEEREBEA
REER - HEZ BRRSKERE RN
™

30 June 31 December

2021 2020

202145 20204

6A830H 12A31H

HK$'000 HK$'000

FET FET

Within one year 1FR 63,231 61,455
In the second year NE—F 60,829 61,961
In the third year RE=F 61,013 63,582
In the fourth year REMF 60,755 65,060
In the fifth year REREF 55,471 64,419
After five years RAFE 52,777 92,161
354,076 408,638

Lee & Man Paper Manufacturing Limited 2021 Interim Report




18. Capital Commitments

18. BEREE

30 June 31 December
2021 2020
20215 2020
6A30H 12H31H
HK$'000 HK$'000
FHET FET
Capital expenditures contracted for but MEFTRERNE RS
not provided in the condensed MBmEAREERE
consolidated financial statements THEEMNERMS
in respect of acquisition of:
— property, plant and equipment —ME - BB L& 3,451,761 2,921,471
—land use rights — + i A 397,153 124,505
3,848,914 3,045,976

19. Related and Connected Party Disclosures 19. HEARBEALHEE

During the period, the Group had significant transactions B - AEBERBALCGET AR
with related parties, certain of which are also deemed to be RIEEMRABRIERBEAL)ETEXR
connected parties pursuant to the Listing Rules. Significant Ry o HINEZFEALETHNEAR SN
transactions with these parties during the period are as follows: ™

Six months ended 30 June

HZ6H30H1L6{EA
2021 2020
Name of parties Nature of transactions HK$'000 HK$'000
AEALER XEME FHET FAT
Lee & Man Chemical Company Income from supply of steam and 39,743 33,245
Limited and its Subsidiaries electricity
("LMC Group”) (note i) REEIAREHZWA
B L THERA R REMERR] Raw materials purchased by the Group 76,753 56,860
(M b T5E ) (K& SEBEERK
Steam and electricity fee paid 42,994 35,627
by the Group
SEENERNREEREE
Winfibre Group (note ii) Agent fee paid by the Group 21,582 25,874
Winfibre & (Ht5Eii) SEENRIEE
Group of companies indirectly held by Raw materials purchased by the Group 238,263 199,504
Ms. Lee Man Ching (note iii) EFEERME
g RS2 2R (M)
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19. Related and Connected Party Disclosures
(Continued)

Notes:

(i)  LMC Group is beneficially owned and controlled by Mr. Lee Man
Yan, an associate of Dr. Lee Man Chun Raymond and Mr. Lee
Man Bun, the directors of the Company.

(i)  The companies are ultimately controlled by Mr. Ng Yu Hung,
a step brother of Dr. Lee Wan Keung Patrick, a substantial
shareholder of the Company.

(i) The companies are indirectly controlled by Ms. Lee Man Ching, a
sister of Dr. Lee Man Chun Raymond and Mr. Lee Man Bun, the
directors of the Company.

20. Review of Interim Accounts
The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.
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19. HEARBEALHEE)

BT -

(iii)

B TRERARREETFTAELR
FXBAEZHMBALTFTNRELESE
B RS

ZERFRARF I ERRFTERB L2
A LSBT IR A AR o

ZERABARREETFTNERBLRFX
SRS A 2 IR TR IR SO S [ o

. FHPHARE

AERGRET MU BRROREEZ -
REVEZEGEN -
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INTERII\/I DIVIDEND/CLOSURE OF REGISTER OF MEMBERS

HIRRE =B IR PBFEE

Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.15
(2020: HK$0.12) per share for the six months ended 30 June 2021
to shareholders whose names appear on the Register of Members
on 24 August 2021. It is expected that the interim dividend will be
paid around 3 September 2021.

Closure of Register of Members

The Register of Members will be closed from 19 August 2021 to 24
August 2021, both days inclusive, during which period no transfer
of shares can be registered. In order to qualify for the interim
dividend, all transfers accomplished by the relevant share certificates
must be lodged with the Company’s Branch Share Registrars, Tricor
Investor Services Limited, at Level 54 Hopewell Centre, 183 Queen'’s
Road East, Hong Kong for registration no later than 4:30 p.m. on 18
August 2021.

FREARR B
EECHATIREZ2021F6 308 161 A 2
R HARR B & A%0.158 7T (20204 : 0.1287L) 7

2021 F 8 A24 A B AR EAMAZ R -
FREARY B R 202149 A3 B R FRYER -

B H]

TERERGBFER
KARER2021FE8 198 £20214F8A24H
(EEMREEEAN)EERERMNDBFERLEF
B BNAERTHREZER  TEBPXt
BRIA B ERIEEN202148 A18H T F 48
30N ATREARRNRIZRMDBEE LD ERER
FELBRAT - it AEBE2FKNER183%
BMABNEAE - AR ERETFAE -
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BUSINESS REVIEW AND OUTLOOK
FFOREKREE
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Business Review and Outlook

In the first half of 2021, the COVID-19 pandemic situation remained
volatile. Although various measures were introduced to boost
economies around the world, the pace of recovery has been uneven,
and rising inflation has increased expectations for interest rate hikes,
hindering global economic growth. China’s paper manufacturing
industry not only faced an uncertain macro environment, but
also other challenges such as rising pulp prices, tight supply of
waste paper raw materials, and social transformation into a green
economy, resulting in increasing pressure on operations.

Followed the recovery of the COVID-19 in China, the Group’s
total revenue for the six months ended 30 June 2021 increased by
37.1% to HK$15.2 billion as compared to the same period of last
year. Resulted from the economies of scales and cost advantages,
the profit for the period increased by 42.8% to HK$2.0 billion as
compared to the same period of last year. Earnings per share for the
period were HK44.54 cents (2020: HK30.68 cents).

The board of directors has resolved to declare an interim dividend
of HK15 cents per share in 2021 (2020: HK12 cents). The
aggregate sales of the Group for the six months ended 30 June
2021 amounted to 3.08 million tons, while net profit per ton was
HK$650.

Industry and Business Review

Following the implementation of China’s “waste ban” in January
2021, solid waste, including waste paper, can no longer be
imported. The supply of waste paper in the Mainland is limited,
hence the prices of raw materials have risen. In addition,
international shipping has been restricted due to the pandemic, and
transportation costs have skyrocketed, which further suppressed
the industrial margin. Meanwhile, the “Plastic Restriction Order”
has fueled the “replacement of plastic with paper” trend, and
this, along with the recovery of consumer market demand and
accelerating industrial production, has caused the demand for
paper products to further increase. Under relatively tight supply, the
paper manufacturing industry has faced rising prices. In response
to changes in the market, the Group has continued to consolidate
upstream resources and develop a vertical business model covering
pulp-making and waste paper recycling in order to integrate the
industrial chain and ensure the supply of raw materials. At the same
time, the Group has continued to expand its scale, control costs, and
increase production capacity on the basis of its existing business,
creating more opportunities to further enhance its performance.

REBOERRE

0211 F EHXFHMUBRRETRBNARE - &
BR SR D RIREESE - BERS
2= - hEBKREM - HESNETRE - 23K
FIEREM - PEIERER MEE S T AN EE
RS DEEEFER LR  BERRVEHER
A HERRELEEBISTE - 2EBNRaR

EEEPREFTAER RS EIERIERERER
K AREBEZE2021F6A308 1E61E A Z 42Uk
AL EFRBEFA371%E152EE T BER
Bk - BERAED AR EFRBE
F42.8% F 2088 T © BRAETAR & F44.547(1
(20204F : 30.68/%&1l) °

BEEHRTIR2021 FIREE PR B E155
il (20204 : 12/81l) - XEEH ZE2021F6H
30HIL6AA 2 BIHEE A308E M - ERFYH
HFHEFEAEA6508 7T ©

TEREKEE

20211 AR PR 2RES JEREHE - BERA
N EBLRE Y ESAE O - NHIEEATEFEARR - R
MERmER EAES - BEBTEEMER
R BRI ER - (TEFBEEEEAER - 5—7F
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Business Prospects

China has effectively contained the COVID-19 pandemic and
vaccination has been rolled out in an orderly manner. Under the
dual circulation and new development landscape, consumption
and investment have resumed growth. The macro-economic
atmosphere has seen an obvious improvement, with stronger
market expectations and greater confidence. The Group is actively
optimizing the industrial chain to diversify its paper and pulp
business, further enhancing operational stability and strengthening
its profit base. The Group has also supported the “Belt and Road”
initiative, targeting the Southeast Asian market for international
development and ensuring good use of local resources to optimize
operational efficiency. The Group introduced new production
capacities in countries such as Vietnam, Malaysia and Indonesia.
In the future, it will continue to explore business opportunities in
countries and cities along the Belt and Road. The Group is confident
in the long-term development of the paper manufacturing industry
in the region.

Regarding the tissue paper business, the Group considers it a major
focus and therefore has established an integrated product chain.
The Group has endeavored to improve the quality of consumer
tissue paper and has boosted its scale of production. The Group
produces natural bamboo unbleached tissue in order to satisfy the
need for health and environmental protection of the society as well
as consumption requirements. The Group’s tissue paper business
has maintained steady growth and can put out about 900,000 tons
of tissue paper annually. The Group will focus on the needs of the
market and the customer demand and continue to adopt effective
strategies to further develop the tissue paper business.

The packaging paper business is the core business of the Group.
With the increasing prevalence of online consumption in China and
overseas, there is growing demand for quality packaging paper in
the market. This, coupled with the implementation of the plastic
restriction order in China, has created favorable conditions for the
Group's packaging paper business. The Group will actively expand
the recycled pulp business in Southeast Asia to replace imported
waste paper and strengthen the allocation of raw materials in order
to ensure its production cost advantage. The second paper-making
machine in the Malaysian plant was put into production in April
this year, with an annual production capacity of 350,000 tons. The
Group also invested in Cambodia during the period to expand the
local paper-making business.
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BUSINESS REVIEW AND OUTLOOK
FFOREKREE
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As well as providing quality products at reasonable prices to
maintain its competitiveness, the Group is also committed to
fulfilling its corporate social responsibilities in reducing pollution
and carbon emissions through waste paper recycling and advanced
production technologies, so as to bring more eco-friendly products
to customers. The paper-making industry still has tremendous room
for development in the long run. Going forward, the Group will
seize new opportunities to expand its market scale and maintain its
competitiveness in the paper manufacturing industry.

Conclusion

The Group would like to express its sincere gratitude to all of
its employees and shareholders for their continued support.
Leveraging its leading position in the paper manufacturing industry
and its consistently solid development advantages, the Group
intends to further enhance its profitability and maximise returns to
shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE Y R0

Results of Operation

Revenue, the profit for the period and the profit for the period
attributable to owners of the Company for the six months ended
30 June 2021 were HK$15,180 million, HK$2,000 million and
HK$1,936 million, respectively and that for the corresponding period
last year were HK$11,071 million, HK$1,401 million and HK$1,336
million, respectively. The earnings per share for the period was
HK44.54 cents as compared to HK30.68 cents for the corresponding
period last year.

Both sales revenue and profit during the six months ended 30 June
2021 increased as expected mainly due to the slight economic
recovery from the COVID-19.

Distribution and Selling Expenses

The Group’s distribution and selling expenses was HK$504 million
for the six months ended 30 June 2021 as compared to HK$308
million for the corresponding period last year. It represented about
3.3% of the revenue for the six months ended 30 June 2021 and
was increased as compared to that of 2.8% for the corresponding
period last year due to the expansion in coverage in Southeast Asia
market.

General and Administrative Expenses

The Group's general and administrative expenses was HK$724
million for the six months ended 30 June 2021 as compared to
HK$502 million for the corresponding period last year. It represented
about 4.8% of the revenue for the six months ended 30 June
2021 and was increased as compared to that of 4.5% for the
corresponding period last year due to the expansion in coverage in
Southeast Asia market.

Finance Costs

The Group's total finance costs (including the interest on lease
liabilities and amount capitalised) was HK$95 million for the six
months ended 30 June 2021 as compared to HK$167 million for
the corresponding period last year. The decrease was mainly due to
the decrease in average interest rate on bank borrowings during the
period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIREE T R0

32

Inventories, Debtors’ and Creditors’ Turnover
The inventory turnover of the Group’s raw materials and finished
products were 66 days and 17 days, respectively, for the six
months ended 30 June 2021 as compared to 71 days and 10 days,
respectively, for the year ended 31 December 2020.

The Group’s debtors’ turnover days were 43 days for the six months
ended 30 June 2021 as compared to 46 days for the year ended 31
December 2020. This is in line with the credit terms granted by the
Group to its customers.

The Group's creditors’ turnover days were 27 days for the six months
ended 30 June 2021 as compared to 30 days for the year ended 31
December 2020.

Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group as at 30 June 2021 was
HK$32,490 million (31 December 2020: HK$30,750 million). As at
30 June 2021, the Group had current assets of HK$14,647 million
(31 December 2020: HK$12,003 million) and current liabilities of
HK$12,667 million (31 December 2020: HK$8,585 million). The
current ratio was 1.16 as at 30 June 2021 as compared to 1.40 at
31 December 2020.

The Group generally finances its operations with internal generated
cash flow and credit facilities provided by its principal bankers in
Hong Kong, Macau and the PRC. As at 30 June 2021, the Group
had outstanding bank borrowings of HK$13,990 million (31
December 2020: HK$11,327 million). These bank loans were secured
by corporate guarantees provided by certain subsidiaries of the
Company. As at 30 June 2021, the Group maintained bank balances
and cash of HK$1,572 million (31 December 2020: HK$1,185
million). The Group’s net debt-to-equity ratio (total borrowings net
of cash and cash equivalents over shareholders’ equity) increased
from 0.33 as at 31 December 2020 to 0.38 as at 30 June 2021 as
the result of the expansion in Southeast Asia.

The Group possesses sufficient cash and available banking facilities
to meet its commitments and working capital requirements.
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The Group’s transactions and the monetary assets are principally
denominated in Hong Kong dollars, Renminbi and United States
dollars. The Group has not experienced any material difficulties
or effects on its operations or liquidity as a result of fluctuations
in currency exchange rates during the six months ended 30 June
2021. The Group has used currency structured instruments, foreign
currency borrowings or other means to hedge its foreign currency
exposure.

Employees

As at 30 June 2021, the Group had a workforce of more than 9,800
employees. Salaries of employees are maintained at a competitive
level and are reviewed annually, with close reference to the relevant
labour market and economic situation. The Group also provides
internal training to staff and provides bonuses based upon staff
performance and profits of the Group.

The Group has not experienced any significant problems with its
employees or disruption to its operations due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.
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OTHER INFORMATION
H & ¥

Directors’ and Chief Executives’ Interests and EERTETBRAEBRRERERIZSH
Short Positions in Equity or Debt Securities BENESRAR

As at 30 June 2021, the interests of the directors and the chief 72021566 H308 » RRARIZEERFETHA
executives of the Company in the shares, underlying shares and ~ BEARR REMBBZE RO - BRI &I&E
debentures of the Company and its associated corporations, as ~ #H * BHA AR AEIMRIEE 7 M G WGP (17E 5 K
recorded in the register required to be kept by the Company under ~ HAE 155 1) 352 167AM 7 2 Brc it Pracik 2 #
section 352 of the Securities and Futures Ordinance (“SFO”) or  # @ EMEARE M RZMIRE EHEITAE
as otherwise notified to the Company and the Stock Exchange — FH#ETTRE X HRETAI([HR2EST R ) H0 R
pursuant to the Model Code for Securities Transactions by Directors 21T

of Listed Issuers (“Mode Code"”), were as follows:

Long positions #E
Ordinary shares of HK$0.025 each of the Company KR FEAR0.0258 T a9 E B AR

Percentage
of the issued
share capital of

34

Number of the Company
Name of director Capacity ordinary shares ERATE
EEpE 37} BEBERHAE BITREABDL
Dr. Lee Man Chun Raymond Beneficial owner 1,358,991,040 31.27%
FX&IEL BREAA
Mr. Lee Man Bun Beneficial owner 1,358,991,040 31.27%
PR HE BEREAA
Mr. Li King Wai Ross Held by spouse 4,564,865 0.11%
PR rEE HEEEA
Professor Poon Chung Kwong Beneficial owner 100,000 0.002%
R IBIR BHEBA
Debenture of the Company AATES
Principal
Name of director Capacity Type of debenture amount held
EEpE 37} BEHER BFEAEEH

Dr. Lee Man Chun Raymond
FXEEL

Save as disclosed above, none of the directors or chief executives or
their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its

Beneficial owner

EDBEEA

associated corporations as at 30 June 2021.

senior perpetual capital securities

US$300 million 5.50% US$2,000,000
2,000,0003 7T
300H 83715.50% 2

BIEXBELRES

B EXFriREESN - 7A202146 A30H © AAFE
BF FETHRABRESHBHEATHELER
AR E A EE MY - HERG ES
o A AERSORE

Lee & Man Paper Manufacturing Limited 2021 Interim Report



Substantial Shareholders FERR

The register of substantial shareholders maintained by the Company — IRIEA R AL #E 7 MR IFDIF 336K BAFEL
pursuant to Section 336 of the SFO shows that, at 30 June 2021, EZEREMATRRE - 1202146 HA308 T
other than directors and chief executives, the following shareholders ~ 7R (EFE R EBITHRABRIN EAEA QT
had notified the Company of the relevant interests in the issued ~ EERAAR D ETRATES 2 HEAE °
share capital of the Company.

Long positions Hr
Ordinary shares of HK$0.025 each of the Company A E]EZAR0.0258 T 19 Z 3%
Percentage
Number of of the issued
issued ordinary share capital of
shares held the Company
Name of shareholder Capacity BEERT mAEATE
MREREE 37} HERHE BITRABDL
Ms. Ho Tsz Wan Held by spouse (note i) 1,358,991,040 31.27%
] lEBR Lt mACERA ()
Dr. Lee Wan Keung Patrick Beneficial owner 411,283,920 9.46%
FEREL BHEERA
Ms. Lee Wong Wai Kuen Held by spouse (note ii) 411,283,920 9.46%
FEEBLLT B REA (5T
Notes: Bt -

()  Under the SFO, Ms. Ho Tsz Wan is deemed to be interested on the (i)  1BIEZE A5 RHISEN - A RTESR L+ 208
1,358,991,040 ordinary shares as she is the spouse of Mr. Lee Man S EREAR - HUORAR R A4 1,358,991,040%
Bun. B R R

(i)  Under the SFO, Ms. Lee Wong Wai Kuen is deemed to be interested on (i) 1RIEZBLERBEEN  ARTEHBLTREETE

the 411,283,920 ordinary shares as she is the spouse of Dr. Lee Wan SR T EVECHS - AR R 2411,283,920%
Keung Patrick. TmAR e o

Other than as disclosed above, the Company had not been notified & FXFTIREIN - ANQ B EEME 20215
of any other relevant interests or short positions in the shares or 68308 A2 &A% {7 8 AERAR% (7 2 (Al E A FA 7S
underlying shares of the Company as at 30 June 2021. BEmNER -
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OTHER INFORMATION
H & ¥

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2021, there were no
purchases, sales or redemptions by the Company, or any of its
subsidiaries, of the Company’s listed securities.

Model Code for Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as a code of conduct regarding directors’
securities transactions. All the members of the board have
confirmed, following specific enquiry by the Company that they have
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2021. The Model code
also applies to other specified senior management of the Group.

Code on Corporate Governance Practices

In the opinion of the directors, the Company has complied with the
code on Corporate Governance Practices as set out in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2021.

Audit Committee

The Audit Committee of the Company comprised of three
independent non-executive directors namely, Mr. Chau Shing Yim
David, Mr. Wong Kai Tung Tony and Mr. Peter A. Davies.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting matters
including the review of the Group’s unaudited interim financial
statements for the six months ended 30 June 2021.

On behalf of the Board

Lee Man Chun Raymond
Chairman

Hong Kong, 4 August 2021
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Lee & Man Paper Manufacturing Limited

5th Floor, Liven House, 61-63 King Yip Street
Kwun Tong, Kowloon, Hong Kong
Tel: 2319 9889 Fax: 2319 9393
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