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CONDENSED CONSOLDATED STATEMENT OF PROHT OR LOSS AND OTHER COMPREHENSIVE INCOME
FBRGFEeEE R EMmEERER

For the six months ended 30 June 2018 #;Z=201846 H30H 16175

BUERAR A ARR N EESRARH
Apal REMB AR ([ AEE ])HE2018F6 A
308 L6 A R EE|IZEALRA ¥4 - ERLE
KT

The board of directors of Lee & Man Paper Manufacturing Limited
(the “Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2018 together with the
comparative figures as follows:

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income
For the six months ended 30 June 2018

BHseEEREMEEKRER
HZ20184%6 A30H 1618 A

Six months ended 30 June

B Z=6H30H6EA
2018 2017
(unaudited) (unaudited)
(REBEZ) (REEEZ)
Notes HK$’000 HK$’000
BiEE FET FAT
Revenue oN 3 16,369,363 11,439,571
Cost of sales BHE R (12,247,034) (8,361,053)
Gross profit EF 4,122,329 3,078,518
Other income EH bl A 4 567,958 361,405
Other gains and losses Efth s R B8 5 (43,952) (17,540)
Distribution and selling expenses SR IHE B R (268,283) (205,299)
General and administrative expenses AE&THRER (685,209) (515,330)
Finance costs BEFSR AR 6 (114,934) (81,176)
Profit before tax PR F5 B E R 3,577,909 2,620,578
Income tax expense FEF L H 7 (597,529) (426,947)
Profit for the period HANZAF) 8 2,980,380 2,193,631
Other comprehensive income Efth 2 E W
Item that may be reclassified RIZFBEEF THE
subsequently to profit or loss: B2 IHE -
Exchange differences arising on BEIRINEGEEZ
translation of foreign operations PER =58 1,326,341 363,115
Total comprehensive income HRNAE 2 AW E
for the period 4,306,721 2,556,746
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Six months ended 30 June

EZ=6H30HL6MEA
2018 2017
(unaudited) (unaudited)
(REEZR) (REEHEZ)
Notes HK$'000 HK$'000
B 5T FET FET

Dividends: fz 2 9

— Dividend paid —BfKRE 892,153 496,830
— Interim dividend declared — SR IR B 885,600 767,829
HK cents HK cents
B Bl
Earnings per share BRAR 10 66.52 48.42

5

HEIEHRFRAT 2018 diimE




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & I AR 3R

At 30 June 2018 1201846 /30H

30 June 31 December
2018 2017
201845 20174
6830H 12A31H
(unaudited) (audited)
(REER) (eEZ)
Notes HK$'000 HK$'000
B 5T FHET FHT
Non-current assets FREBEE
Property, plant and equipment ME - BB NEE 11 28,822,230 27,458,855
Prepaid lease payments A EEFKIE 1,013,715 936,881
Investment properties KEYE 647,701 581,602
Deposits paid for acquisition of property, FEBEYX - BKE LB E
plant and equipment el & 242,127 152,178
Interest in a joint venture SEDERER 12 - -
Loan to a joint venture BETEER 12 97,453 97,453
30,823,226 29,226,969
Current assets REEE
Inventories T8 13 5,390,520 4,954,319
Prepaid lease payments TS RIE 23,193 21,310
Loan to a joint venture SEDPEER 52,277 36,890
Trade and other receivables FEUE 5 N E MR 14 8,797,729 6,775,828
Amounts due from related companies A NG 28,497 21,709
Derivative financial instruments PTEEmTA 142 4,127
Bank balances and cash RITHEBRRIRE 1,521,373 2,248,641
15,813,731 14,062,824
Current liabilities REBEE
Trade and other payables FENE S NREMBERK 15 4,481,360 4,672,298
Amounts due to related companies JEREEB A A FUA 17,342 14,742
Derivative financial instruments TESRIA 870 -
Tax payable FERIRLIE 335,959 326,923
Bank borrowings RITEE 7,279,450 6,025,745
12,114,981 11,039,708
NET CURRENT ASSETS RBEEFE 3,698,750 3,023,116
TOTAL ASSETS LESS CURRENT EEABERRBER
LIABILITIES 34,521,976 32,250,085
NON-CURRENT LIABILITIES FEREBEE
Bank borrowings RITEE 8,650,233 9,051,959
Deferred tax liabilities RIEFIARE 1,208,251 1,282,008
9,858,484 10,333,967
24,663,492 21,916,118
CAPITAL AND RESERVES R #E
Share capital A% 16 111,200 112,635
Reserves HE 24,552,292 21,803,483
24,663,492 21,916,118
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RS R EREBR

For the six months ended 30 June 2018 #;Z=201846 H30H 1-61E 5

Six months ended 30 June

B Z6H30HL6MEA
2018 2017
(unaudited) (unaudited)
(REEERK) (REEEZ)
HK$'000 HK$'000
FET FAT
Net cash from operating activities IR FTISIR &R EE 1,274,732 1,417,740
Net cash used in investing activities WEEBITRAERF58
Purchases of property, plant and equipment EEYE - MERHE (1,232,313) (1,714,280)
Payment for prepaid lease payments TERHEERIER (56,527) (5,537)
Loan to a joint venture SRDPEER (15,387) (22,532)
Addition to investment properties FrigieEYE (4,821) -
Interest received BUHE 13,766 3,894
Proceeds on disposal of property, HEWE - BEREE
plant and equipment Fris a8 650 1,078
Withdrawal of margin deposits REURE &7 - 1,450
(1,294,632) (1,735,927)
Net cash (used in) from financing activities REEEA(R)BIRE R
Net bank borrowings raised EERTETERE 851,979 676,331
Dividends paid BEIRE (892,153) (496,830)
Payment on repurchase of shares SRR (667,194) (134,802)
(707,368) 44,699
Net decrease in cash and cash equivalents B4 MRS EEBYR A F5E (727,268) (273,488)
Cash and cash equivalents brought forward Re MRS BYARI % 2,248,641 1,274,197
Cash and cash equivalents carried forward Re RIRSEBYEE
represented by bank balances and cash RITHEBRRIRS 1,521,373 1,000,709
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LY

N 27 4=
\?&_

ek

HER

For the six months ended 30 June 2018 #;Z=201846 H30H 16175

8

Share
Share Share  Translation Capital Legal Special Other repurchase  Retained Total
capital  premium  reserve contribution reserve  reserve  reserve  Reserve profits equity
vl
BE  ROHEE EXRE  E2ERM AENEE  BHRG  HURE  BERE BFER EREE
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TAT TAT TAT TAT TATL TAT TAT FiEn FET TEL
At 1 January 2018 M2018F1818 112,635 1,869,192 621,498 12,552 97 (2,999) (12,060 - 19,315,203 21,916,118
Profit for the period BRER - - - - - - - - 2,980,380 2,980,380
Exchange difference BERH
arising on translation of ERELL
foreign operations ERZHE - - 1326341 - - - - - - 1,326,341
Total comprehensive income  HiR&2HEKE
for the period - - 1,326,341 - - - - - 2,980,380 4,306,721
Share repurchased and IRAA R Rt 8
cancelled (1,435)  (504,677) - - - - - - - (506,112)
Share repurchased and RiEEE
yet to be cancelled AT - - - - - - - (161,082 - (161,082)
Dividends recognised as BRADKZ
distributions RE - (892,153) - - - - - - - (892,153)
At 30 June 2018 R2018F6A308 111,200 472,362 1,947,839 12,552 97 (2,999)  (12,060) (161,082) 22,295,583 24,663,492
At 1 January 2017 P017F1A1H 113,642 3,409,183 (930,239) 12,552 97 (2,999) (12,0600  (42,122) 14,274911 16,822,965
Profit for the period iy - - - - - - - - 2193631 2,193,631
Exchange difference AEIRHN
arising on translation of $HBEEL
foreign operations EXEE - - 363115 - - - - - - 363,115
Total comprehensive income HnezEE
for the period - - 363115 - - - - - 2,193,631 2,556,746
Share repurchased and RIDERE Rrtis
cancelled (726)  (176,198) - - - - - 42,122 - (134802
Dividends recognised as BREDEZRE
distributions - (496,830) - - - - - - - (496,830)
At 30 June 2017 2017864308 112916 2,736,155  (567,124) 12,552 97 (2,999)  (12,060) - 16,468,542 18,748,079
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 BR AR 5 B 7% S B

For the six months ended 30 June 2018 #;Z=201846 H30H 1-61E 5

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for derivative
financial instruments that are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2018 are
the same as those followed in the preparation of the Group’s
financial statements for the year ended 31 December 2017.

In the current interim period, the Group has applied, for
the first time, certain new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs") and Interpretations
issued by the HKICPA that are mandatorily effective for the
annual period beginning on or after 1 January 2018 for the
preparation of the Group’s condensed consolidation financial
statements.

The application of the new and amendments to HKFRSs
and Interpretations in the current interim period has had no
material effect on the amounts reported and/or disclosures set
out in these condensed consolidated financial statements.

HKFRS 9 Financial Instrument/HKFRS 15 Revenue from
Contracts with Customers

The Group has performed an assessment on the impact of the
adoption of HKFRS 9 and HKFRS 15 respectively and concluded
that no material financial impact exists, and therefore no
adjustment to the opening balance of equity at 1 January 2018
was recognised.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2018 #;Z=201846 H30H 16175

3. Revenue and Segment Information 3. BWARZBER
Segment revenue and results DERA R HEE
Six months ended 30 June 2018 EHZE2018F6H30H 1F61EA
Packaging Tissue Segment
paper Pulp paper total  Eliminations Consolidated
B IS EEY ABEH H &a
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TR TR T T T T
REVENUE KA
External sales HOMEE 14,038,269 2,016 2,329,078 16,369,363 - 16,369,363
Inter-segment sales P EHEE - 576,424 - 576,424 (576,424) -
14,038,269 578,440 2,329,078 16,945,787 (576,424) 16,369,363
SEGMENT PROFIT 2B 3,356,645 645 369,345 3,726,635 - 3,726,635
Net loss from fair value changes of #7448 BTARRE
derivative financial instruments EEEER (6,117)
Unallocated income KABZIMA 13,766
Unallocated expenses FABZEH (41,441)
Finance costs BIsA A (114,934)
Profit before tax BRI 2R

10

3,577,909
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Revenue and Segment Information (continved) 3. WARZEBER (&)

Segment revenue and results (Continued) DEBMAREE(E)
Six months ended 30 June 2017 A 22017F6H30H 1L61EH
Packaging Tissue Segment
paper Pulp paper total  Eliminations  Consolidated
AR K e PEEE iR e

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
AL AL AL AL AL AL

REVENUE KA
External sales HoNEE 10,321,763 12,013 1,105,795 11,439,571 - 11,439,571
Inter-segment sales P REHE - 409,516 - 409,516 (409,516) -
10,321,763 421,529 1,105,795 11,849,087 (409,516) 11,439,571
SEGMENT PROFIT 2B 2,508,036 2,371 209,983 2,720,390 - 2,720,390

Net gain from fair value changes of T4 R IEARE

derivative financial instruments BEBE 30,030
Unallocated income AOBZWA 3,876
Unallocated expenses FBzIE (52,542)
Finance costs BN (81,176)
Profit before tax BRI AR 2,620,578
Other Income 4. HagA

Six months ended 30 June

EZ6H30H1E6{EA
2018 2017
HK$’000 HK$'000
FHBT T
Value added tax and other tax refund IBETR K R MR 423,210 214,060
Sales of materials and waste paper FERL N BE AR S5 28,745 20,612
Income from supply of steam and electricity &% 5 &% 58 U 24,134 40,143
Income from wharf cargo handling LETFEREEWA 15,490 25,193
Interest income from banks RITHBUA 13,766 3,894
Others HAith 62,613 57,503
567,958 361,405
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2018 #;Z=201846 H30H 16175

5. Other Gains and Losses 5. HttmKEiE
Six months ended 30 June
B Z6H3081L61EA
2018 2017
HK$'000 HK$'000
FHExT FHETT
Net foreign exchange loss FE R EE (32,242) (46,237)
Loss on disposal of property, LEME - BE R
plant and equipment RiEEE (6,485) (1,333)
Net (loss) gain from fair value changes of TTESRTAARE
derivative financial instruments E)F(E1E) s (6,117) 30,030
Impariment loss reversed FEWE S RFURE
on trade receivables [E518 o #3 892 -
(43,952) (17,540)

6. Finance Costs

BARE R A

Six months ended 30 June

HZ6H30A L6fEA
2018 2017
HK$'000 HK$'000
FET FAET
Interest on bank borrowings |ITEERNE 156,948 133,583

Less: amounts capitalised to property, BEmE - BEK

plant and equipment BB eRE (42,014) (52,407)
114,934 81,176

12
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7. Income Tax Expense 7. FEHZH

Six months ended 30 June

EZ6H30H 1L618A
2018 2017
HK$’000 HK$'000
T FHET
Income tax recognised in profit or loss: B AR 2 FISH -
Current tax RNEATIE
— The PRC Enterprise Income Tax — RS
("EIT") (TEEMER]) 521,775 372,751
Over provision in previous year EEFRERE
— The PRC EIT —hEEEMAEH (4,310) (111
Deferred tax RIETIE
— Charge to profit or loss —FTAES 80,064 54,307
597,529 426,947

The Group's profit is subject to taxation from the place of its
operations where its profit is generated and is calculated at the
rate prevailing in the relevant jurisdictions.

The PRC

The Group's subsidiaries in the PRC are subject to corporate
income tax at the rate of 25% except that five (2017: five) of
these subsidiaries are entitled to preferential rate of 15% for
the Group's financial year ending 31 December 2018.

Hong Kong

Hong Kong Profits tax is calculated at 16.5% of the estimated
assessable profit for both periods. No assessable profit was
noted for both periods.

4 8 8 2 BRI B L R SRR & 4
BABE - BIERENAAEBEER
GEC

AN

ZhS

FE

REBNRFPENKBEAR ZERLEMS
MM ER25% + MEFRAMB(2017F + &
FWEBARRAEBEZE2018412 A 31
AtV BRFEEARECEMESHME
'|5°/o °©

58
FRENEHN M ERES R ERRR
MIA16.5% 715 o 1M /M {E 5 e 15 8 e sR A

RF -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR = = B %5 S 3k P

For the six months ended 30 June 2018 #;Z=201846 H30H 16175

14

Income Tax Expense (Continued)

Macau

The Macau subsidiaries incorporated under Decree-Law
no.58/99/M are exempted from Macau complementary tax
(Macau income tax) as long as they comply with the relevant
regulations and do not sell their products to a Macau resident.

Vietnam

The Vietnam subsidiaries are subjected to Vietnam Corporate
Income Tax at a rate of 10%. They are entitled to a corporate
income tax exemption for four years from the first profit-
making year 2017 and a reduction of 50% for the following
nine years. No provision for Vietnam Corporate Income Tax has
therefore been made for both periods.

Other
Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

FEBZHE)

B

S PIFT B A B4R 1 58 58/99/M 5% % < it i
A HER SR PIm TR CRPIFTS
i) IR AHBESTHEBEEA TSR
FAIRLEARIHEER °

HiE
MEMEARERIO% R EHMNBEEE
PRiSH - HZHABE2017FELRNEF
EREFOFERREEMEHEBEENSF
50% 8 %+ BIE 7 R {8 A 3 A R 1
KPS TET IR -

HAt
A R4 I 2 A M BOE B R AR TR
EREEMZBESYE -
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8. Profit for the Period 8. HRZER
Six months ended 30 June
BZ6A30HL6MEA
2018 2017
HK$’000 HK$'000
FER FAT
Profit for the period has been arrived HIREFEHER (GTA) ¢
at after charging (crediting):
Directors’ emoluments FENS 19,025 18,863
Staff salaries and other benefits, BIHeRHEMETN -
excluding those of directors TBEES 581,783 458,824
Contributions to retirement benefit RIKEFIET B
schemes, excluding those of directors THIEESE 35,326 27,117
Total employee benefit expense EERFFZ B 636,134 504,804
Capitalised in inventories EFERb (472,092) (340,223)
164,042 164,581
Cost of inventories recognised as expense FERARER AL H 12,247,034 8,361,053
Amortisation of prepaid lease payments TR EFRIAHEH 10,947 8,898
Depreciation of property, plant and equipment #1% - BB MR #iTE 627,258 501,547
Depreciation of investment properties KEMENE 11,246 5,168
Total depreciation and amortisation e KA 649,451 515,613
Capitalised in inventories EFER (579,777) (466,528)
69,674 49,085
Operating lease rentals in respect T RIEFRLE
of land and buildings HERS 18,650 6,505
Gross rental income from WEWEZ
Investment properties He A (14,515) (2,453)
Less: VAR
— direct operation expense incurred for — BNEEASKRAL
investment properties that generated KEMEZBREEERY
rental income during the period 5 -
— direct operation expense incurred for — BNIEEEHES A
investment properties that did not WEME BEEEERY
generate rental income during the
period 98 286
(14,412) (2,167)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2018 #;Z=201846 H30H 16175

9. Dividends 9. RE
A final dividend of HK$0.20 per share was paid in respect of HADREHE2017F12A31BLFES
the year ended 31 December 2017 (2017: a final dividend of §x0.208 T2 REARBLE (20174 : IREHZE
HK$0.11 per share were paid for the year ended 31 December 2016512 A31 AL FEEROITETZ K
2016) to shareholders during the current period. HRR B )4 TR -
The directors determined that an interim dividend of HK$0.20 EFRAREEGR.208TT(20174F : 0.17
(2017: HK$0.17) per share should be paid to the shareholders BT 2 HIRR B4 THE2018F8 H20B 4
of the Company whose names appear on the Register of FIRRRER AT Az AR AIRER -
Members on 20 August 2018.
10. Earnings Per Share 10. SRER
The calculation of earnings per share attributable to the owners ARBEEANEBRENTIATIEER
of the Company is based on the following data: EAGH
Six months ended 30 June
#Z6H30H LL6fEA
2018 2017
HK$'000 HK$'000
FHERT FHET
Earnings for the purpose of AUt ESRAF 2 27
earnings per share 2,980,380 2,193,631
Number Number
of shares of shares
RO#E &=
Weighted average number of R EERAT
ordinary shares for the purpose of BTN F 8L
earnings per share 4,480,616,641 | 4,530,768,249
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11. Additions to Property, Plant and Equipment 11. RE¥X - BERRE
HR - REME - BB RRE11.698ET
(20174 - 191888 TT) » AR TS -

During the period, there were additions of HK$1,169 million
(2017: HK$1,918 million) to property, plant and equipment to

expand its operations.

. Interest in a Joint Venture

12. FELERS

30 June 31 December
2018 2017
20185 20174
6A30H 12A318
HK$'000 HK$'000
FHET FAT
Cost of an unlisted investment in a joint REELEZR ETIREKAK
venture - -
Share of profit and other comprehensive BB M E M2k
income - -
Loan to a joint venture (note ii) & EE (BT
— Current RE 52,277 36,890
- Non-current —3ERE 97,453 97,453
149,730 134,343
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2018 #;Z=201846 H30H 16175

18

12. Interest in a Joint Venture (continued) 12. EELERER(E)
notes: PisE
(i)  Details of the Group’s joint venture and its subsidiary at 30 June () 72018 F6H30HAKEM s EELERHE
2018 are as follows: B ARFEIT
Issued and fully Proportion of issued and
Name of joint venture Place of paid share capital/ fully paid up capital
and its subsidiary Form of incorporation  registered capital held by the Group
AEPER entity and operations BETRMZRE,/ AEEREDRT Principal Activity
HWBARER 15 RUREERE TRMER REERALH TEEH
Directly Indirectly
B# &
Joint Venture:
RELE:
Southern Hill Company Limited ~ Limited incorporated ~ Hong Kong Ordinary shares - HK$2 50% - Investment holding
HEERAR BRAFR B TRk —28T RERR
Its wholly-owned subsidiary:
HEERENEAR
HERVYIRARAR Limited incorporated ~ The PRC Registered capital - - 50%  Provision of port facilities
(Ruichang Lee & Man Logistics BB ARIBL i US$12,000,000 REEORE
Company Limited) afER-
12,000,000 ¢
(i) The amounts are unsecured, interest-free and have no fixed (i) BAEBAR®A2243,5007T (BHERD
term of repayment and provided to a joint venture in the form 51,516,00078 7T ) J5 42 [El iE F 7| K 3.8% &t
of a shareholder’s loan and forms part of the net investment B RAR2018F 12 A31HERIN - ZERK
in the joint venture, except for an amount of RMB42,243,500 TR R B REETENRE - WK
(equivalent to approximately HK$51,516,000) which carries REFEARERKXAEEEEFIREDN
interest at the fixed rate of 3.8% per annum, and is repayable on —&5 e

31 December 2018.
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13. Inventories 13. 7

30 June 31 December

2018 2017

201845 20174

6H30H 12A31H

HK$'000 HK$'000

FEx FET

Raw materials JR# 3,914,342 3,602,795
Finished goods UK 1,476,178 1,351,524
5,390,520 4,954,319

. =k
14. Trade and Other Receivables 14. BRES REMEX

30 June 31 December

2018 2017

201845 20174

6AH30H 12A31H

HK$’000 HK$'000

FExT FET

Trade receivables FEUNE 5 BR 5K 3,675,619 3,130,522
Less: allowance for doubtful debt B RIEEREMG (16,143) (17,034)
3,659,476 3,113,488

Bills receivables U EE 2,550,380 1,542,662
6,209,856 4,656,150

Value added tax receivables JE SR E T F0B 885,231 838,616

Prepayments and deposits for purchase of B E FAEFEN FOE

raw materials KET& 851,402 845,540
Other deposits and prepayments HAbFT & RIENFKRIE 364,563 152,023
Other receivables E b g A 486,677 283,499
8,797,729 6,775,828
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR = = B %5 S 3k P

For the six months ended 30 June 2018 #;Z=201846 H30H 16175

14. Trade and Other Receivables (continued) 14. BRE SR EHMERR (&)
The Group allows its customers an average credit period of 45 AEBEHRTEPHNFHERERRISAED
to 90 days. The following is an aged analysis of trade and bills B ATARERRZEZAHEINZE
receivables presented based on the invoice date at the end of WE 5 REBERARER DT

the reporting period.

30 June 31 December
2018 2017
201845 20174
6A30H 12H31H
HK$'000 HK$'000
FExT FAT

Aged: BRER :
Not exceeding 30 days THBiE30H 5,211,366 3,821,859
31-60 days 31-60H 820,069 645,979
61-90 days 61-90H 124,572 125,958
91-120 days 91-120H 19,654 31,758
Over 120 days 12084 £ 34,195 30,596
6,209,856 4,656,150
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15. Trade and Other Payables 15. BNESREMEKRR

30 June 31 December
2018 2017
20184 20174F
6A830H 12A31H8
HK$'000 HK$'000
FET FHT
Trade and bills payables ERNE S REEER 2,345,398 3,129,001
Accruals fEFTE A 942,643 346,378
Construction fee payables FEAT TR2FK 650,050 665,117
Receipt in advance TEURIA 98,178 127,566
Other payables HAbFERFRIA 445,091 404,236
4,481,360 4,672,298
The average credit period taken for trade purchases ranges B 5B E 2 FHRIRABHR30= 120875 -
from 30 to 120 days. The following is an aged analysis of the TRERREAREZEZAHBZENES

trade and bills payables presented based on the invoice date at REBIR < RE DT o

the end of the reporting period.

30 June 31 December
2018 2017
2018%F 20174
6H30H 12A31H
HK$'000 HK$'000
FHET FAT
Aged: BEHS -

Not exceeding 30 days THEiE30H 1,015,860 1,227,564
31-60 days 31-60H 663,335 642,141
61-90 days 61-90H 325,553 537,183
91-120 days 91-120H 234,794 690,208
Over 120 days 120B A £ 105,856 31,905
2,345,398 3,129,001
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2018 #;Z=201846 H30H 16175

16. Share Capital 16. BRA
Number
of ordinary
shares Amount
ZEREAR &8
HK$'000
FAT
Authorised: JETE ¢
Ordinary shares of HK$0.025 each 20171 A8 -
at 1 January 2017, 31 December 2017 2017912 A31B K
and 30 June 2018 201846 H30H
Hi%0.0258 A E i 8,000,000,000 200,000
Issued and fully paid: EEITNER ¢
Ordinary shares of HK$0.025 each 1201741 418 &/20.025
at 1 January 2017 FETTH) B AR 4,545,660,000 113,642
Shares repurchased and cancelled f& 15 B ) & 5% 85 (40,256,000) (1,007)
Ordinary shares of HK$0.025 each 72017412 A31B&%0.025
at 31 December 2017 FETTHYE AR 4,505,404,000 112,635
Shares repurchased and cancelled (note) R B B Re 5T 81 (B 5E) (57,404,000) (1,435)
Ordinary shares of HK$0.025 each 7201856 H30H &%0.025
at 30 June 2018 B TTH)E R 4,448,000,000 111,200
note: PizE
Out of 77,404,000 ordinary shares repurchased, 57,404,000 shares RELZE2018%F6 A30H 1E61E A #iA 77,404,000
were cancelled during the six months ended 30 June 2018 while the AEAE B E @AY E & - 57,404,0008% 8% 15 B R ER A
remaining 20,000,000 ordinary shares were cancelled in July 2018. e EESE i8R T 2 20,000,000 % i A% BE 14 £

201847 A H%FLeH
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17. Operating Leases

The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-

17.

LR
SEEREEA

RB|ERR - ARERBETAIHEN L
MEFREBON B RAZENRERS

cancellable operating leases in respect of land and buildings, N
which fall due as follows:
30 June 31 December
2018 2017
20184 20174
6830H 12A31H
HK$'000 HK$'000
FHET FET
Within one year 19FR 12,077 12,758
In the second to fifth year inclusive E2EESFR 11,942 8,545
Over five years HBiB5F - 3,907
24,019 25,210
The Group as lessor SEERHBAA

At the end of the reporting period, the Group had contracted

RI|BEMR - ARECEBLRIT AN

with tenants for the following future minimum lease payments: A&ERESA
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
HK$'000 HK$'000
FHBT T
Within one year 19N 67,319 40,209
In the second to fifth year inclusive F2EESFNR 253,830 166,808
Over five years HBiB5FE 255,791 192,534
576,940 399,551
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2018 #;Z=201846 H30H 16175

During the period, the Group had significant transactions
with related parties, certain of which are also deemed to be
connected parties pursuant to the Listing Rules. Significant

transactions with these parties during the period are as follows: N

18. Capital Commitments 18. EAEIE
30 June 31 December
2018 2017
20185 20174F
6H30H 12A31H
HK$'000 HK$’000
FET FET
Capital expenditures contracted for but MEFTAERN RS I
not provided in the condensed WP REFEATIIEBEDN
consolidated financial statements BARRE
in respect of acquisition of:
— property, plant and equipment —%E - BB L& 2,224,739 1,704,364
—land use rights — s PR A 33,805 32,612
2,258,544 1,736,976
19. Related and Connected Party Disclosures 19. HEARBEALHRE

B AEBERABALCGET AR
BB EWRARRIERBEAL)ETEX
X5 REZEATETHNERRZ S

Six months ended 30 June

HZ6H30H 1L6{EA
2018 2017
Name of parties Nature of transactions HK$'000 HK$'000
BEAL SR RB 1 TR T
Lee & Man Chemical Company Raw materials purchased by the Group 54,534 12,126
Limited (note i) EEEZRE
B b TR A E (FRED)
Lee & Man Industrial Manufacturing  Finished goods sold by the Group 53,519 56,527
Limited (note ii) EEHBERK SR
B EERR AR () Electricity and steam fee received 1,247 1,172
by the Group
SEEWRENRERER
Raw materials purchased by the Group 1,458 1,478
SEBEERK
Lee & Man Paper Products Licence fee expenses incurred 1,024 946
Company Limited (note ii) by the Group
B an A BR A & (3T SEFAEESH
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19. Related and Connected Party Disclosures

(Continued)

19. HEARBEEALHE(E)

Six months ended 30 June

#Z6H30H 1L61EA
2018 2017
Name of parties Nature of transactions HK$'000 HK$'000
BEALE RPME Tt TR
Jiangsu Lee & Man Chemical Electricity and steam fee received 33,767 33,303
Limited (note i) by the Group
LRI XA THR A A (3T SEEKRENRERE
Rental income of office spaces 989 852
WAEEBWA
Jiangxi Lee & Man Chemical Electricity and steam fee paid 34,251 18,461
Limited (note i) by the Group
TP THR AR (M3t SEENEERERREE
Rental fee paid by the Group 1,308 942
SEENES
notes: fizx -
() Mr. Lee Man Yan, the ultimate controlling shareholder of these () BEQTZEEIZERBRESTELE B

companies, is an associate of Dr. Lee Man Chun Raymond and
Mr. Lee Man Bun, the directors of the Company.

RRBEEF RGN OH L4 2 B
BAL-

(i)  These companies are indirectly wholly owned by the spouse (ii)
of Mr. Li King Wai Ross (a director of the Company) who is
also a daughter of Dr. Lee Wan Keung Patrick, the substantial
shareholder of the Company.

FZERRRARBNEEFTRBREZR
B BRARARAEERRFERBF LY
LRMEEERR -

EHPHRE
AERGRET MU B RROREEZ - F

rEZZEGEM -

20. Review of Interim Accounts 20.
The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

25

HEIEHRFRAT 2018 diimE



INTERIM DIVIDEND/CLOSURE OF REGISTER OF MEMBERS

FHIR S CEEHHER BB

26

Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.20
(2017: HK$0.17) per share for the six months ended 30 June 2018
to shareholders whose names appear on the Register of Members
on 20 August 2018. It is expected that the interim dividend will be
paid around 30 August 2018.

Closure of Register of Members

The Register of Members will be closed from 16 August 2018 to 20
August 2018, both days inclusive, during which period no transfer
of shares can be registered. In order to qualify for the interim
dividend, all transfers accomplished by the relevant share certificates
must be lodged with the Company’s Branch Share Registrars, Tricor
Investor Services Limited, at Level 22 Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration no later than 4:30 pm on 15
August 2018.

FREARR B
EEEHATIREZ2018F6H308 L6 A 2

R HARR B & %0.20/8 7T (20174 1 0178 7L) 7
2018F8 A20H B HIAIE A M A Z IR - TEES
rhHAR B 2018458 A30 BN FALE ©

TERERGBFER
AKAREHR2018FE8 816 H & 201848 A20H
(EEMAEREEAN)EERERNBFERLF
B ANAERTHBREZER  TEBPXHt
BERABBREREEN2018F8A15H N F4k
30D AIREARBI RN BFELDESER
AFBRBRAR MU ATEE2FANER1835
BB N2218 - AR E R FE -
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BUSINESS REVIEW AND OUTLOOK
EFOREREE

2018 was a year with stable development for Lee & Man Paper.
The Company’s current focus lies on the development of various
types of linerboard, corrugating medium, coated duplex board and
tissue paper, with an intensive effort being devoted to segmental
markets to cater to the needs of different customers. The Group
exhibited impressive performance in the first half of 2018, recording
a net profit of HK$2.98 billion and 43.1% year-on-year growth in
turnover which amounted to HK$16.37 billion. The basic earnings of
the Group was HK66.52 cents (2017: HK48.42 cents). The board of
directors determined an interim dividend of HK20 cents per share for
2018 (2017: HK17 cents). For the six months ended 30 June 2018,
the aggregate sales of the Group amounted to 2.95 million tonnes,
with a net profit per tonne of HK$1,009.

Industry and Business Review

In recent years, the Mainland government has carried out a supply-
side reform for the paper manufacturing industry, resulting in a
continuous elimination of backward production capacity by paper
manufacturers. This has enabled optimisation of the internal
environment of the paper manufacturing industry with further
regulation and consolidation. In this round of consolidation, the
enterprises which have good sewage processing technology, adopt
environmentally sound practice and are capable of growing their
profitability will, undoubtedly, set others apart.

Meanwhile, under the influence of the increasingly stringent
environmental protection policy in China, those small and medium
sized paper manufacturing companies which are unable to meet
the standard are forced to cease production or have been taken
over by large paper manufacturing enterprises, resulting in a low
inventory level of papers, which coupled with the gradual pick-up in
the demand for paper products, the demand and supply situation
has been improved. Therefore, the bargaining power of the paper
manufacturing industry has been increased, and Lee & Man Paper
is able to benefit from the product price hike. Given this favourable
industry environment, it is believed that the Group will be able
to further solidify its leading position in the paper manufacturing
industry by dint of its robust technology advantage.

In addition, Lee & Man Paper was included into the MSCI China
Index in 2017. This signifies a paramount milestone for its global
expansion, and demonstrates the international capital market’s
recognition for and confidence in the Group. It is believed that the
Group can draw more investors' attention in the future owing to its
scale and technology advantage as well as the overall prospect of
industry.

20184 » RENEMRETSERN—F - AaH
FHBEETREENFEAEIRE - FASGHE - 2
mARE - REERESR  FHES™S - BE
TRABRFHNFHER - EER2018F LI FRME=
BEE - 320 8EBITHFEAE - CEERE
HR43.1%ZE163.7EBT - EEEFRELAAT
66.52781l ( 20174 : 4842781 ) - EF e
#2018 F R B HARR B FAR20/81L ( 20174 -
177840 ) - REEEZ2018F6530H 1-61E A
ZHASHEEA2958 M - ERTFHENFEREE
1,00978 7T °

ITRREHEE

TR RHMBFEERTREREGARE -
REEREETEAAERERR - REERITE
NERIRIE R - EMEERITERIE—F
MREBRES - HE—WESHT  BSRER
MeE  WERFESIL B RS TEgR R e
N EZ MR AR A -

R - EEIARNEEBNRREEZET » Kbt
ERNTNREE I MEERBWAR A LR
B BHREETKFRE - I LERERFTK
EIE% - HFEBERESNE - FERITEZER
NIRRT - BEGER AT X EREMKEY - EK
BAMITREBIRIET  HEAKERREERE
HIES - i — PEEARRERERITEANRE
SEHBAL

FEN B OEMRRN 2017 F T AMSCIH B 5
Bl o ERIENERBBREMNEZEENE - 7 BE
BREATGEANEENRAMED - BIEREA
SENHRR - RIEZREB/ITENR - KKA
ARSI EZBBIREE MR -
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BUSINESS REVIEW AND OUTLOOK
FFOREKREE

28

Business Prospect

Lee & Man Paper aims to boost the development scale and capture
opportunities in the future. The Group will make proactive effort in
diversifying the paper and pulp business and seeking opportunities
for overseas expansion, while at the same time maintaining stable
production for its plants in China.

Currently, the Group has 6 packaging paper plants in China and
overseas, which are located in Jiangsu, Guangdong, Chongging,
Jiangxi and Vietnam. The new paper manufacturing machine in
Vietnam will begin operation in late 2019, and will be able to
contribute 500,000 tonnes production capacity annually. By the
time, the annual production volume of packaging paper will reach 6.5
million tonnes in aggregate.

Moreover, while enlarging its development scale, the Group will not
halt its steps to strive for enhancement in product quality. It will stay
committed to offering quality products to the public, adhere to a
principle that places equal emphasis on production and operation
as well as environmental protection, strengthen environmental
management, step up the efforts in reducing sewage, and
implement energy conservation and emission reduction measures.

Moving forward, upholding its environmental protection principle,
the Group will increase efficiency while lessening its impact on the
environment in a more effective manner and continuing to open
up a pathway leading to a win-win situation where environmental
protection and efficiency enhancement are both emphasised.

Conclusion

The Group would like to express its gratitude to shareholders for
their strong support and to employees for their hard work during
the first half of the year. Leveraging its leading position in the paper
manufacturing industry and its consistently solid development
advantage, the Group believes that it can maximise the return to
shareholders.

EBAR

RABRMAE  BIWBREERRKNER
B - ARESBEBINRS TCWREER - &£
REBAMELEENER - BESREIM
EHE -

IES - 7K S E 7 B R A N 2R 618 B 5 AR TR
B DRI E - ER - E5F T NEE -
EERBEIILHN — BRI RN2019F KR
E A ERESENS0BES B aERe
FEEBEES0EME o

AN - REESERABRAEN R - #EE
RIEFEMNME e @Zjﬁ%ﬁmhf\muu%ﬂ?ﬁF
M FAEELLRRBRESENTE &1L
BRREE - MARIENE - MEIEHRERFE o

R AREGETRRRE
W E R SRR OTE -
R 2 5 -

I AR
HIBRR—IRRIR

EEIE B AL FE  JURROAN

2RBTNFHMNHRTHRNZA - BE

B’\\ &R R BRI A K B BUR R TR 3
- IHERBERE ARSI KA M o
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE Y R0

Results of Operation

Revenue and net profit attributable to owners of the Company for
the six months ended 30 June 2018 was HK$16,369 million and
HK$2,980 million respectively and that for the corresponding period
last year was HK$11,440 million and HK$2,194 million respectively.
The earnings per share for the period was HK66.52 cents as
compared to HK48.42 cents for the corresponding period last year.

The Group continued to be benefited from the Chinese
government'’s efforts to eliminate obsolete production facilities
while embarking on environmental-friendly policies and regulations
in recent years. The average selling prices of products sold by
the Group increased and the profit margin continued to record a
satisfactory growth as compared to last corresponding period.

Distribution and Selling Expenses

The Group's distribution and selling expenses was HK$268 million
for the six months ended 30 June 2018 as compared to HK$205
million for the corresponding period last year. It represented about
1.6% of the revenue for the six months ended 30 June 2018 and
was decreased as comparable to that of 1.8% for the corresponding
period last year.

General and Administrative Expenses

The Group's general and administrative expenses was HK$685
million for the six months ended 30 June 2018 as compared to
HK$515 million for the corresponding period last year. It represented
about 4.2% of the revenue for the six months ended 30 June
2018 and was decreased as comparable to that of 4.5% for the
corresponding period last year.

Finance Costs

The Group's total finance costs (including the amounts capitalised)
was HK$157 million for the six months ended 30 June 2018 as
compared to HK$134 million for the corresponding period last
year. The increase was mainly due to the increase in both average
amounts and average interest rate on bank borrowings during the
period.

reE

#HZ=2018%6 A308 1L61E AR ARAR A
A ANEEEF D B A163.691878 7T £ 29.801E8
JC - mEFREERID R A114.40(88 7T & 21.94
BAT - BN BREF A66.528(l + TEF
EIHAA48.42781 ©

SEXBTFRAMBRTEGEEAZERE - AR
HEH 2 IRRBER R MRP - REBEHEZ EmFH
HEE LT - MERMNBESEFRYBRER
1SIRABILE o

DHEREEER

AREEEE20185F6A30H 1H618 A K7 8 & 54
EEBMAA268EEBIL - MEAFREA2.05EE
JC ° Bl E2018F6 308 IF6fA A M D i R iHE
BARRAL.6% @ BEFREN1.8%HD -

HERITHEH

AEBHE2018F6A30H IF6MEANBEE KT
BRERA685EBIT - MEAFREASISES
JC ° Bl E2018%6 A308 IF61E A M B ¥ RITIHK
BERGWALL 2%  BREFREARL.5%H D ©

B R AR

REMEE20185F6A30H 1H61H A A EEK
N(BREENMCLE) B1.57EBT 0 MEFRE
B 34EHETT o KA INEZ BN BRFYIRTT
B FIEERE EAMK -
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MANAGEMENT DISCUSSION AND ANALYSIS

EIREE T R0

30

Inventories, Debtors’ and Creditors’ Turnover
The inventory turnover of the Group’s raw materials and finished
products were 66 days and 19 days, respectively, for the six
months ended 30 June 2018 as compared to 78 days and 18 days,
respectively, for the year ended 31 December 2017.

The Group’s debtors’ turnover days were 40 days for the six months
ended 30 June 2018 as compared to 44 days for the year ended 31
December 2017. This is in line with the credit terms of 45 days to 90
days granted by the Group to its customers.

The Group's creditors’ turnover days were 39 days for the six months
ended 30 June 2018 as compared to 68 days for the year ended 31
December 2017 as the group early settled part of its creditor balance
with surplus cash near the period end.

Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group as at 30 June 2018 was
HK$24,663 million (31 December 2017: HK$21,916 million). As at
30 June 2018, the Group had current assets of HK$15,814 million
(31 December 2017: HK$14,063 million) and current liabilities of
HK$12,115 million (31 December 2017: HK$11,040 million). The
current ratio was 1.31 as at 30 June 2018 as compared to 1.27 at
31 December 2017.

The Group generally finances its operations with internal generated
cash flow and credit facilities provided by its principal bankers in
Hong Kong, Macau and the PRC. As at 30 June 2018, the Group
had outstanding bank borrowings of HK$15,930 million (31
December 2017: HK$15,078 million). These bank loans were secured
by corporate guarantees provided by certain subsidiaries of the
Company. As at 30 June 2018, the Group maintained bank balances
and cash of HK$1,521 million (31 December 2017: HK$2,249
million). The Group’s net debt-to-equity ratio (total borrowings net
of cash and cash equivalents over shareholders’ equity) decreased
from 0.59 as at 31 December 2017 to 0.58 as at 30 June 2018. Less
capital expenditure were incurred as compared to last corresponding
period and there was an increase in translation reserve as a result of
Renminbi appreciation during the period.

The Group possesses sufficient cash and available banking facilities
to meet its commitments and working capital requirements.

FE  EWERKREMEXREAER
AEBREZE2018F6 A30H [F61E A B R R &
B RFEEFREHS B A6H X198 - A&
F2017F12A31MBIEFEA SR A78H %18
E| o

REBPREZE2018496 A30H 1-61E A H EUWEE
HEEHRA0B - BEEEZE2017F12 43181
FEAA4A - WFEAEBLTEF45HE
9Q0HMEEH -

REBPREFHZE201846 A30H 1-61E A M EREE
KEEHA39E - BEEZE2017F12A318 1
FERAE68H o It TR A B 5T R
ABRBESIRE D B IR -

RBES - WREFRREREH

M2018F6A30H  AEBMNBREECBEAL
246.631E/8 7L (201712 8318 : 219.1618/5
JL) ° R2018F6 A30H » AEBMRBEEE
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The Group’s transactions and the monetary assets are principally
denominated in Hong Kong dollars, Renminbi, United States dollars
or Euro. The Group has not experienced any material difficulties
or effects on its operations or liquidity as a result of fluctuations
in currency exchange rates during the six months ended 30 June
2018. The Group has used currency structured instruments, foreign
currency borrowings or other means to hedge its foreign currency
exposure.

Employees

As at 30 June 2018, the Group had a workforce of more than 7,700
employees. Salaries of employees are maintained at a competitive
level and are reviewed annually, with close reference to the relevant
labour market and economic situation. The Group also provides
internal training to staff and provides bonuses based upon staff
performance and profits of the Group.

The Group has not experienced any significant problems with its
employees or disruption to its operations due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.

AEENRGREBEETZNETL - AR -
EILBUTEHE - 2201896 A30H 161
A AEERNZERRBESCAREEREXKE M
AT EARNSBFRTE - AEBRBEEERE

TH - INEEEREMEEIEINERRE P2
e
=]

M2018F6A30R + NEBE A HB7,7004 8
T - BEFMEFNARSE IKE  TgFFF
- BB EARLTHERKBETRBE
AEBITAEBRERPE - WHRETREK
REE BRI RIEAL ©

AE BT EARANE - SR BE
UGS BB - EABRSBERUENE
THEIR G HRAE - A% HEE SRR
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OTHER INFORMATION
H & ¥
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Ultimate Suppliers and Buying Agents

Besides purchasing directly from the suppliers, the Group also
engages certain independent buying agents to source waste paper
from their ultimate suppliers mainly supermarkets, paper packing
companies and recycling plants. The Group’s buying agents in the
United States and Europe, namely Ralison International Inc., Mark
Lyndon International BV and Mark Lyndon Paper Enterprises (UK)
Limited, are ultimately owned by Mr. Albert Chiu Tung-Choi, a
distant relative of the Company’s substantial shareholder, Dr. Lee
Wan Keung Patrick and his sons, Dr. Lee Man Chun Raymond and
Mr. Lee Man Bun, both of whom are executive directors of the
Company. These buying agents are not “connected persons” of the
Company pursuant to the Listing Rules. They receive a commission
for sourcing the raw materials of waste paper and they did not trade
and are contractually obliged not to take a position on or otherwise
maintain an inventory of waste paper themselves. Their primary
role is to coordinate the logistics in order to have the waste paper
delivered to the Group, including on-site inspections and customs
clearance, and thereby reduces the regulatory risk for the Group.
The total prices paid for the waste paper (including the price of
waste paper paid to ultimate suppliers and commission paid to the
buying agents) were made on an arm’s length basis. The Group
sourced 19% and 35% of its total raw materials through these
buying agents for the six months ended 30 June 2018 and 2017,
respectively. The commission paid to these buying agents amounted
to HK$42.2 million and HK$39.1 million for the six months ended
30 June 2018 and 2017, respectively.

None of the directors, their associates or any shareholder which
owned more than 5% of the Company’s issued share capital had
any interest in the share capital of the five largest suppliers of the
Group.
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Directors’ and Chief Executives’ Interests and EERTETBRAEBRRERERIZSH
Short Positions in Equity or Debt Securities BENESRAR

As at 30 June 2018, the interests of the directors and the chief 7201856 H30H » EERFETHABRKE
executives and their associates in the shares, underlying shares ~ ZBEATHEARR REMHEZEROML - 1HE
and debentures of the Company and its associated corporations, B3 REHTF - EHEARRIREESFMEE
as recorded in the register maintained by the Company pursuant %I (1755 & EIE RG] 1) 8352 {f17 B 2 B e it A
to section 352 of the Securities and Futures Ordinance (“SFO”), or ~ Ro#kZHEs » HEMEAND A LARE EH#ETA
as otherwise notified to the Company and pursuant to the Model ~ EFHEITEFR HHIFEESTA([1F2ESFRI ) E A
Code for Securities Transactions by Directors of Listed Issuers (“Mode ~ & &BBE A X Z AR AR ([BEPT]) BRERL
Code"), The Stock Exchange of Hong Kong Limited (the “Stock D

Exchange”) were as follows:

Long positions 3y
Ordinary shares of HK$0.025 each of the Company A EJZAR0.025/8 T A9 Z 3%
Percentage
of the issued
share capital of
Number of the Company
Name of director Capacity ordinary shares HELTE
EEHE 4 ERRHE BIREAED
Dr. Lee Man Chun Raymond Beneficial owner 1,358,991,040 30.55%
FXAEL BB A
Mr. Lee Man Bun Beneficial owner 1,262,932,960 28.39%
FIORFE E3MAA
Mr. Li King Wai Ross Held by spouse 4,564,865 0.06%
PREFE HEEBRFA
Professional Poon Chung Kwong Beneficial owner 100,000 0.002%
BRI E BEmEAA

Save as disclosed above, none of the directors or chief executives or ~ BR EXFTHREESN - 10201856 A30H » &S -
their associates had any interests or short positions in any shares, ~EZ{TRABMREFNHEALHEEARF]L
underlying shares or debentures of the Company or any of its ~ FEAMEEABE A - BRI KEST - &
associated corporations as at 30 June 2018. BEAERIORE o
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Substantial Shareholders FERR

The register of substantial shareholders maintained by the Company — IRIEA A AliL#E S MR RDIF 336K BAFEL
pursuant to Section 336 of the SFO shows that, at 30 June 2018, EZEFRECMATFLE - 1201856 H308 - T
other than directors and chief executives, the following shareholders ~ 7R (EFE R EBITHRABRIN EMEA LT
had notified the Company of the relevant interests in the issued ~ EERAAR D ETRARES 2 HEA R °
share capital of the Company.

Long positions Hr
Ordinary shares of HK$0.025 each of the Company KR FEFA0.0258 T A E#
Percentage
Number of of the issued
issued ordinary share capital of
shares held the Company
Name of shareholder Capacity BEC®T HARATSRIT
MRER LA =37 BERHE RAB DL
Dr. Lee Wan Keung Patrick Beneficial owner 507,342,000 11.41%
FERBEL BEHEBA
Ms. Lee Wong Wai Kuen Held by spouse 507,342,000 11.41%
FEBBLL mECERHA

Other than as disclosed above, the Company had not been notified & EXPIHREESN - A AR EE NS 20185F
of any other relevant interests or short positions in the shares or 65308 2R &7 sk BRI A (7 2 (AT AL At 4R B
underlying shares of the Company as at 30 June 2018. o ER -
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2018, the Company
repurchased a total of 77,404,000 ordinary shares of HK$0.025 per
share through the Stock Exchange at an aggregate consideration
of approximately HK$667,194,000 (including transaction costs).
Out of 77,404,000 ordinary shares repurchased, 57,404,000 shares
were cancelled during the six months ended 30 June 2018 while
the remaining 20,000,000 ordinary shares were cancelled in July
2018. Details of shares repurchased during the period are set out as
follows:

No. of ordinary shares

BEERREALQT EHES

REZE2018F6 A308 IF61E B @ AN A &) FABk
2 ffr [0 B & 77,404,000 i & % 0.02578 T 2
TEIK  BREHN AE667,194,0008 L (5 R
S AR) - PREIE 201846 A30H IE61E AR
77,404,000% fE Bl & i@AR E R - 57,404,000% 3%
MEREIRMEESE - MR T 220,000,0000% &
AEBERTE20185 7 Atfatss - REBNEERIRD 2
B

Aggregate
consideration

Price paid per share paid (including

of HK$0.025 each BRI ER expenses)

Month of repurchases S10.0258 T Highest Lowest RIE2RE

e A% ZEREE RS &K (EfEE)

HK$ HKS$ HK$'000

BT BT FHET

January 2018 5,404,000 9.21 8.96 49,149
201841 A

March 2018 39,236,000 9.00 8.21 344,724
201843 A

June 2018 32,764,000 8.90 7.83 273,321
20186 H

77,404,000 667,194

The directors believe that repurchases of shares are in the best
interests of the Company and its shareholders and that such
repurchases of shares would lead to an enhancement of the
earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June 2018.

EEHAE - MBBROHIDTEARBRRERRZ &
ERE - WAHRE AR FEREF

B ESCRTIREESD » AN TSR M B A R A
Z2018F6A30HIL6E A ANMEREE - HEk
BERIARN IR EH B -
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Model Code for Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as a code of conduct regarding directors’
securities transactions. All the members of the board have
confirmed, following specific enquiry by the Company that they have
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2018. The Model code
also applies to other specified senior management of the Group.

Code on Corporate Governance Practices

In the opinion of the directors, the Company has complied with the
code on Corporate Governance Practices as set out in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2018.

Audit Committee

The Audit Committee of the Company comprised of three
independent non-executive directors namely, Mr. Chau Shing Yim
David, Mr. Wong Kai Tung Tony and Mr. Peter A. Davies.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting matters
including the review of the Group’s unaudited interim financial
statements for the six months ended 30 June 2018.

On behalf of the Board

Lee Man Chun Raymond
Chairman

Hong Kong, 31 July 2018
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Lee & Man Paper Manufacturing Limited

5th Floor, Liven House, 61-63 King Yip Street
Kwun Tong, Kowloon, Hong Kong
Tel: 2319 9889 Fax: 2319 9393
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