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CONDENSED CONSOLDATED STATEMENT OF PROHT OR LOSS AND OTHER COMPREHENSIVE INCOME

fiRfreiEm R EME EWE R

For the six months ended 30 June 2016 & Z=201646 530H 1-61E 5

The board of directors of Lee & Man Paper Manufacturing Limited
(the “Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2016 together with the
comparative figures as follows:

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income
For the six months ended 30 June 2016

EGERAR AR ([ ARR NEESRART
AARIRENBAR([AER ) EHZE2016F6A
308 161 A R EBZ AP A £E - BRER
HFEMT

BHseEEREMEEKRER
HZ2016%6 A30H 1616 A

Six months ended 30 June

B Z6H30H1E6{EA
2016 2015
(unaudited) (unaudited)
(REEZR) (REEHEZ)
Notes HK$'000 HK$'000
B 5T FExT FET
Revenue oN 3 8,368,758 8,695,428
Cost of sales SHE AR (6,424,371) (6,901,649)
Gross profit EF 1,944,387 1,793,779
Other income Hilg A 300,820 122,422
Net gain from fair value changes TTEEMIARARE
of derivative financial instruments BE)FU S 9,507 25,332
Distribution and selling expenses DIENMIEEE A (113,790) (165,689)
General and administrative expenses B&EKITHRER (408,203) (416,674)
Finance costs BAFERR 4 (87,417) (71,097)
Profit before tax MR FL BT EF 1,645,304 1,288,073
Income tax expense FER S 5 (214,874) (167,974)
Profit for the period HRN & T 6 1,430,430 1,120,099
Other comprehensive expense Hfth 2R
ltem that may be reclassified HigreeEFHoEEER
subsequently to profit or loss: ZIER :
Exchange differences arising on BEIRINEBEEZ
translation of foreign operations PE i =%8 (857,523) (528,340)
Total comprehensive income for N2 E W
the period 572,907 591,759
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Six months ended 30 June

EZ=6H30HL6MEA
2016 2015
(unaudited) (unaudited)
(REEZR) (REEHEZ)
Notes HK$'000 HK$'000
B 5T FET FET

Dividends: fz 2 7

— Dividend paid —BfKRE 432,950 348,750
— Interim dividend declared — SR IR B 501,226 391,527
HK cents HK cents
B Bl
Earnings per share BRAR 8 31.36 24.03

5
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & I AR 3R

At 30 June 2016 201696 H30H

30 June 31 December
2016 2015
201645 20154
6H30H 12A31H
(unaudited) (audited)
(REER) (EZ)
Notes HK$'000 HK$'000
B 5T FHET FET
Non-current assets FRBEE
Property, plant and equipment ME - B NMRE 9 24,283,311 23,351,149
Prepaid lease payments A EERIE 707,278 721,498
Deposits paid for acquisition of property, BEEVIZE « HE M&EN
plant and equipment and land use rights ~ +3{F A#EFTNE] & 257,175 388,860
Interest in a joint venture SEMERER 10 - -
Loan to a joint venture BEEER 10 95,953 95,953
25,343,717 24,557,460
Current assets REEE
Inventories FE 11 2,838,014 3,092,018
Prepaid lease payments TEEEFKIA 14,850 17,486
Trade and other receivables FEUWE 5 N E BT 12 4,828,301 4,869,211
Amounts due from related companies FEUS & R R FRIE 23,627 19,879
Tax recoverable AU EIFR IR - 72,430
Derivative financial instruments PTESRMITA 38 1,532
Margin deposits REEFR 7,188 10,391
Bank balances and cash IRITHEBIIRE 1,424,301 2,958,656
9,136,319 11,041,603
Current liabilities REEE
Trade and other payables BB S M EMIRERK 13 2,853,931 3,042,968
Amounts due to related companies FEfTREE N TR 5,434 3,852
Derivative financial instruments PTEemTA 3,656 14,824
Tax payable FERTHLIE 111,804 136,881
Bank borrowings HRITEE 4,312,208 5,250,362
7,287,033 8,448,887
NET CURRENT ASSETS REBEETFE 1,849,286 2,592,716
TOTAL ASSETS LESS CURRENT EEHAERRBARS
LIABILITIES 27,193,003 27,150,176
NON-CURRENT LIABILITIES FREBEE
Bank borrowings RITEE 8,947,585 9,012,017
Deferred tax liabilities EEFIBEE 962,148 901,972
9,909,733 9,913,989
17,283,270 17,236,187
CAPITAL AND RESERVES R A G
Share capital % 14 113,915 114,475
Reserves HE 17,169,355 17,121,712
17,283,270 17,236,187
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RS R EREBR

For the six months ended 30 June 2016 & Z=201646 430H 1-61E 5

Six months ended 30 June

HZE6H30R 16{/EA
2016 2015
(unaudited) (unaudited)
(REEERK) (REE&EZ)
HK$'000 HK$'000
FTHET FAT
Net cash from operating activities IR FTISIR &R EE 1,839,154 1,964,923
Net cash used in investing activities WEEBITRAERF58
Purchases of property, plant and equipment BEWE  BENLE (1,851,010) (1,069,728)
Payment for prepaid lease payments BAEERES (10,228) -
Loan to a joint venture HEDEENR - (2,325)
Interest received BHFIE 12,159 5,108
Withdrawal of margin deposits REURB TR 3,203 -
Proceeds on disposal of property, HEWE - BEREE
plant and equipment Fri5 a8 777 508
(1,845,099) (1,066,437)
Net cash used in financing activities B R ETRIR © F5E
Net repayment of bank borrowings BERITEFRFE (1,002,586) (1,063,078)
Dividends paid ERRE (432,950) (348,750)
Payment on repurchase of shares SAREAEE ) (92,874) (125,728)
(1,528,410) (1,537,556)
Net decrease in cash and cash equivalents B MReEBYR L F5E (1,534,355) (639,070)
Cash and cash equivalents brought forward He MRS BYEARIG&S 2,958,656 2,032,567
Cash and cash equivalents carried forward Re LR EELEBYEE
represented by bank balances and cash RITHEBRRIRE 1,424,301 1,393,497

/

HEIEHRFRAT 2016 FHwRE




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR SRS # B3R

For the six months ended 30 June 2016 & Z=201646 530H 1-61E 5

8

Share Share  Translation Capital Legal Special Other  Retained Total
capital  premium reserve  contribution reserve reserve reserve profits equity
BE  BRiVEE ENRE GLER EEARE  RARE  HERE  HERA BESE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL T TAT T THT FhL THT TAT ThT
At 1 January 2016 ®201651A1A 114475  3,565525 1,212,253 12,552 97 (2,999) (12,060) 12,346,344 17,236,187
Other comprehensive expense  HIREM2ERX
for the period - - (857,523) - - - - - (857,523)
Profit for the period BRI - - - - - - - 1,430,430 1,430,430
Total comprehensive (expense) ~ SIRA2E(F%)
income for the period e - - (857,523) - - - - 1,430,430 572,907
Shares repurchased and cancelled BE R &Rk H (560)  (92,314) - - - - - - (92,874)
Dividends recognised as BRADRZKRE
distributions - - - - - - - (432,950)  (432,950)
At 30 June 2016 20165 6A30A 13915 3473211 354,730 12,552 97 (2,999) (12,060) 13,343,824 17,283,270
At 1 January 2015 R2015F1 A1 116,750 4364916 2,634,309 12,552 97 (2999 (12,0600 10,363,419 17,476,984
Other comprehensive expense HREM2ERX
for the period - - (528,340) - - - - - (528,340)
Profit for the period HREH - - - - - - - 1,120,099 1,120,099
Total comprehensive (expense) BhErE(ER)
income for the period Yz - - (528340) - - - - 1,120,099 591,759
Shares repurchased and cancelled 518 23T 845k (7 (761)  (124967) - - - - - - (125728
Dividends recognised as BRED LIRS
distributions - - - - - - - (348,750)  (348,750)
At 30 June 2015 120155 64308 115989 4,239949 2,105,969 12,552 97 (2,999) (12,0600 11,134,768 17,594,265
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 BR AR 5 B 7% S B

For the six months ended 30 June 2016 & Z=201646 430H 1-61E 5

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for derivative
financial instruments that are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2016 are
the same as those followed in the preparation of the Group’s
financial statements for the year ended 31 December 2015.

In the current interim period, the Group has applied, for
the first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) and Interpretations issued
by the HKICPA that are mandatorily effective for the current
interim period.

The application of the amendments to HKFRSs and
Interpretations in the current interim period has had no
material effect on the amounts reported and/or disclosures set
out in these condensed consolidated financial statements.

mAERE

AERGEFBRRTIZRE LGSR
g([FREHAMAGREM 2 EEGE
BT A F G RBEABERS
FRAERARE MR TR
BB ERIBERE MRS

TESFEE
AERAGEVBRRIZELKNAERE
HER DA EFEZITES R T ARSI o

Br TP - AREUEIZ=20165F6 H30H 1
618 B 2 fSRR4R & B IS R TR A & 51K
KRETETTE - BAKEEZE2015F12 A
AL FEVIEREMEAE 2 -

RARHEE - AREDBERXERABELE
it A g B B R B 08 il 4
M E BB mEERN (BB HREE
A1) MaplEaE THER] »

RATHPEEAZETEVHRE LR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2016 & Z=201646 530H 1-61E 5

3. Revenue and Segment Information 3. BWARZBER
Segment revenues and results DERA R HEE
The following is an analysis of the Group’s revenue and results AT RIZa a0 80 2 AR BRA K
by reportable segment: EEDW -
Six months ended 30 June 2016 22201696 H30H 1F61E A
Packaging Tissue Segment
paper Pulp paper total  Eliminations Consolidated
BRL A L k= H B e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHR THT THET THET THET THERL
REVENUE WA
External sales HoNEE 7,825,479 131,145 412,134 8,368,758 - 8,368,758
Inter-segment sales DE REE - 142,284 - 142,284 (142,284) -
7,825,479 273,429 412,134 8,511,042 (142,284) 8,368,758
SEGMENT PROFIT 2HEN 1,640,021 10,782 52,204 1,703,007 - 1,703,007
Net gain from fair value changes of  $74 4RI EARME
derivative financial instruments EHFhE 9,507
Unallocated income FRBZUWA 48,728
Unallocated expenses Rl (28,521)
Finance costs BIER A (87,417)
Profit before tax BB 2T

10
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Revenue and Segment Information (continued) 3. WARDEBER(E)
Segment revenues and results (Continued) DEBMAREE(E)
Six months ended 30 June 2015 HZE2015F6H30H 1F61EA
Packaging Tissue Segment
paper Pulp paper total  Eliminations  Consolidated
AR i ER PEEE Hil )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THr THr T T THT THT
REVENUE O
External sales HONMEE 8,264,004 346,022 85,402 8,695,428 - 8,695,428
Inter-segment sales P RHE - 82,908 - 82,908 (82,908) -
8,264,004 428,930 85,402 8,778,336 (82,908) 8,695,428
SEGMENT PROFIT AHEF 1,338,151 36,777 15,716 1,390,644 - 1,390,644
Net gain from fair value changes of (T4 2 BT ENRELHF
derivative financial instruments izs 25,332
Unallocated income AREZBA 5,108
Unallocated expenses AnEzTH (61,914)
Finance costs BN (71,097)
Profit before tax BRI AR 1,288,073
Finance Costs 4. BIBRA
Six months ended 30 June
B Z=6H30H1L6MEA
2016 2015
HK$’000 HK$'000
FET FAT
Interest on bank borrowings RITEEFR 159,199 151,630
Less: amounts capitalised to property, BE - ME - BEK
plant and equipment wZ BN e (71,782) (80,533)
87,417 71,097

11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2016 & Z=201646 530H 1-61E 5

5. Income Tax Expense 5. FEBZH
Six months ended 30 June
B ZE6H30H L6fEA
2016 2015
HK$'000 HK$'000
FET FAT
Income tax recognised in profit or loss: B AR 2 FIEH -
Current tax AREATE IR
— The PRC Enterprise Income Tax (“EIT") — RS
(T{RZEPRISH) 153,287 102,245
Under(over)provision in previous year EFT R (B5E) B E
— The PRC EIT — P EIPEPRISH 1,411 (206)
Deferred tax ERERIA
— Charge to profit or loss —st A 60,176 65,935
214,874 167,974

The Group's profit is subject to taxation from the place of its
operations where its profit is generated and is calculated at the
rate prevailing in the relevant jurisdictions.

PRC

The Group's subsidiaries in the PRC are subject to corporate
income tax at the rate of 25% except that five (2015: five) of
these subsidiaries are entitled to preferential rate of 15% for
the Group's financial year ending 31 December 2016.

12
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Income Tax Expense (Continued)

Hong Kong

During the year ended 31 March 2010, the Hong Kong Inland
Revenue Department (“IRD") commenced a field audit on the
Hong Kong tax affairs of certain subsidiaries of the Company,
mainly on their source of profits. Since then the IRD has issued
protective profits tax assessments against these subsidiaries
in the aggregate amount of HK$374,385,000 for the years
of assessment from 2003/2004 to 2008/2009 (i.e. the six
financial years ended 31 March 2009). The Group lodged
objections with the IRD and the IRD agreed to holdover the tax
claimed on the basis that the tax reserve certificates at certain
amounts were purchased. As at 31 December 2015, tax reserve
certificates of HK$72,430,000 have been purchased by the
Group.

It was the opinion of the directors that those subsidiaries had
not conducted any sales or manufacturing activities in Hong
Kong and no Hong Kong Profits Tax should therefore be
payable. However, having considered the different opinion of
the IRD on such controversial issue, and in order to avoid a
further protracted exchange of correspondences, which may
not be the best interest from the commercial perspective, the
directors decided to take a compromised settlement approach
to resolve the case.

Against this background and following a series of subsequent
negotiations with the IRD, a compromised settlement
was reached with the IRD in December 2015 at a sum of
HK$74,600,000 as a full and final settlement of the whole
case for the year of assessment 2003/04 to 2014/2015. This
sum payable has been charged to the consolidated statement
of profit or loss and other comprehensive income for the year
ended 31 December 2015.

After offsetting the tax reserve certificates of HK$72,430,000
previously purchased, an additional amount of HK$2,170,000
was paid in January 2016.

FEHEZHE)

&8
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AEAHEEENBNET(TEREE
FIFR) - H1& - FIEBEH2003,72004%
200820097 :R#H F [E (R1E = 200943 A
BTHIEARNEMBREE)  MZSEMNBARE
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BT B RARMBRGBRE Y KR
BENBARBE —T2EMNREHEFNE
i EREESTIE - K20155 128318 -
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BEEZRR REMBRRARAEEBET
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR = = B %5 S 3k P

For the six months ended 30 June 2016 & Z=201646 530H 1-61E 5

14

Income Tax Expense (Continued)

Macau

The Macau subsidiaries incorporated under Decree-Law
no.58/99/M are exempted from Macau complementary tax
(Macau income tax) as long as they comply with the relevant
regulations and do not sell their products to a Macau resident.

Vietnam

The Vietnam subsidiaries are subjected to Vietnam Corporate
Income Tax at a maximum rate of 22%. No provision for
Vietnam Corporate Income Tax has been made for both periods
as the Vietnam subsidiaries incurred losses for both periods.

Other
Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

FEBZHE)

B

S PIFT B A B4R 1 58 58/99/M 5% % < it i
A HER SR PIm TR CRPIFTS
i) IR AHBESTHEBEEA TSR
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6. Profit for the Period 6. HAIREF
Six months ended 30 June
B Z6H30B L6fEA
2016 2015
HK$’000 HK$'000
FHET FHAT
Profit for the period has been arrived at BB MR -
after charging:
Directors’ emoluments FENS 18,800 18,797
Staff salaries and other benefits, excluding BT He LHEMER -
those of directors TEREES 429,552 381,878
Contributions to retirement benefit schemes, ER@EFETEIHER -
excluding those of directors TERFEES 23,768 30,800
Total employee benefit expense EERFFZ B 472,120 431,475
Cost of inventories recognised as expense FEKRAERAER 6,424,371 6,901,649
Amortisation of prepaid lease payments TR EFRIAH 6,874 6,404
Depreciation of property, plant and M - BELRBITE
equipment 464,596 411,447
Total depreciation and amortisation TENEEERE 471,470 417,851
Loss on disposal of property, plant and HEWE - BENMEREZEE
equipment 21,441 668
Net foreign exchange loss HER R - 55,744
Operating lease rentals in respect of land T REFHLEHERS
and buildings 5,850 4,747
and after crediting (in other income): WEFFAEMYA)
Income from supply of steam and electricity ~ ftfEZEE R B HUA 34,054 34,148
Income from wharf cargo handling LS TREE A 27,453 31,704
Interest income from banks RITHBHA 12,159 5,108
Net exchange gain FE R e 36,569 -
Value added tax and other tax refund I8 TR T N AR T 157,527 9,015

15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2016 & Z=201646 530H 1-61E 5

7. Dividends 7. BE
A final dividend of HK$0.095 per share was paid in respect of HADIREHZ2015F12A31BILFES
the year ended 31 December 2015 (2015: a final dividend of §20.095%8 7T 2 REARR B (2015 : Ik#EE =
HK$0.075 per share were paid for the year ended 31 December 201412 A31 B IEFE®R0.0758 T2
2014) to shareholders during the current period. REAR B ) 8 T AR -
The directors determined that an interim dividend of HK$0.110 EFEZAREEMR0.11047T(2015 ¢ 0.085
(2015: HK$0.085) per share should be paid to the shareholders BIL) 2P ER B 4A T E2016F8 A17HA
of the Company whose names appear on the Register of FIRARER AT Az AR AIRER -
Members on 17 August 2016.
8. Earnings Per Share 8. BREF
The calculation of earnings per share attributable to the owners RARERE ANNBREFTIA TR R
of the Company is based on the following data: EAGH
Six months ended 30 June
#Z6H30H LL6fEA
2016 2015
HK$'000 HK$'000
FET FHET
Earnings for the purpose of AUt ESRAF 2 27
earnings per share 1,430,430 1,120,099
Number Number
of shares of shares
R B E RingiE
Weighted average number of R EERAT
ordinary shares for the purpose of BTN F 8L
earnings per share 4,561,052,066 | 4,661,381,215

16
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9. Additions to Property, Plant and Equipment 9.
During the period, there were additions of HK$2,037 million
(2015: HK$929 million) to property, plant and equipment to

expand its operations.

Az

AR AEYE - BERRE2037EE T
(2015 : 9291878 7T) AR TS -

10. Interest in a Joint Venture 10. SEL¥EES

30 June 31 December
2016 2015
20164 20154
6830H 12A31H
HK$'000 HK$'000
FHET FET

Cost of an unlisted investment in REZBNDEZ R ETIREKA
a joint venture - -

Share of profit and other comprehensive BB M E M2k

income - -
Loan to a joint venture (note ii) & EE (BT 95,953 95,953
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2016 & Z=201646 530H 1-61E 5

10. Interest in a Joint Venture (continued) 10. EELEERE)
notes: Bi%E
(i)  Details of the Group’s joint venture and its subsidiary at 30 June () M2016F6A30RFEEZAELERE
2016 are as follows: B ARFBIT
Issued and fully Proportion of issued and
Form of Place of paid share capital/ fully paid up capital
Name of joint venture entity ventures  incorporation registered capital held by the Group
and its subsidiary SEEEER and operations BETREERE/ FEERAERT Principal Activity
RELEREMBARER 4 7 BRIREELYE HRER RERRALA TEER
Directly Indirectly
=L B
Joint Venture:
RELE:
Southern Hill Company Limited Limited Hong Kong Ordinary shares - HK$2 50% - Investment holding
HEBRAR incorporated &8 A — )BT AR
BRARML
Its wholly-owned subsidiary:
H2ERENBAR:
HEEXMRER AR Limited PRC Registered capital - - 50% Provision of port facilities
(Ruichang Lee & Man Logistics incorporated & US$12,000,000 BEEOH
Company Limited) BRAGMKT AR -
12,000,000 7¢
(i) The loan is provided to the joint venture in form of a (ih BELEEF L/{Hxiﬁ?/\ﬁfiﬁﬁ{#\&ﬁm%
shareholder’s loan and it forms part of the net investment in the HEPEFREN— o BB Th K
joint venture. The amount is unsecured, interest-free and no fixed BB &ﬂlmﬁm,ﬁﬂ MEH BN ERT
repayment term but the settlement is neither planned nor likely et AR MAIREFE R TE R A A R B4 o

to occur in the foreseeable future.
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11. Inventories 1. 78

30 June 31 December

2016 2015

201645 20154

6H30H 12A31H

HK$'000 HK$'000

FEx FET

Raw materials R 2,204,785 2,514,337
Finished goods UK 633,229 577,681
2,838,014 3,092,018

12. Trade and Other Receivables 12. EWESREMRR

30 June 31 December

2016 2015

201645 20154

6AH30H 12A31H

HK$’000 HK$'000

FExT FET

Trade receivables JEWE Z R 2,431,419 2,424,333
Less: allowance for doubtful debt B RIEEREMG (5.476) (5,476)
2,425,943 2,418,857

Bills receivables PR 932,797 1,104,250
3,358,740 3,523,107

Prepayments and deposits for purchase of B & RRIFE FKIA

raw materials KET& 708,529 613,687
Other deposits and prepayments HAbE] & RIENFRIE 107,894 67,040
Value added tax receivables FEYUIE BT B 347,522 442,930
Other receivables E b g A 305,616 222,447
4,828,301 4,869,211

19

HEIEHRFRAT 2016 FHwRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR = = B %5 S 3k P

For the six months ended 30 June 2016 & Z=201646 530H 1-61E 5

12. Trade and Other Receivables (continued)

The Group allows its customers an average credit period of 45
to 90 days. The following is an aged analysis of trade and bills
receivables presented based on the invoice date at the end
of the reporting period, which approximated the respective
revenue recognition dates.

12. BRE SR EMERR(E)

AEEBTEFPHFHEER/ASEED
B ATAREMRRERZAHMRESS
R ATER B ) 252 B E 5 R RIEER

RHIFRER DA

30 June 31 December
2016 2015
20165 20154
6A830H 12A31H
HK$'000 HK$'000
FHET FAET

Aged: BEHS -
Not exceeding 30 days THE:iE30H 2,274,615 2,602,159
31-60 days 31-60H 743,585 709,137
61-90 days 61-90H 168,598 148,794
91-120 days 91-120H 29,804 12,497
Over 120 days 120B LA £ 142,138 50,520
3,358,740 3,523,107
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13. Trade and Other Payables 13. ENEZREMRR
30 June 31 December
2016 2015
20165 20154
6A830H 12A31H8
HK$'000 HK$’'000
FET FHT
Trade and bills payables ERNE S REEER 2,076,365 2,251,351
Construction fee payable JER T2 364,814 382,721
Accruals fEErE A 151,849 125,152
Receipt in advance TEWFIE 89,579 99,686
Other payables H th T FRIA 171,324 184,058
2,853,931 3,042,968

The average credit period taken for trade purchases ranges ESESZ FHBRIEHM30E12081EF - TK
from 30 to 120 days. The following is an aged analysis of the ARBERRIZEZAHZEMNE S REEERER
trade and bills payables presented based on the invoice date at ~ ZBRER 1T °

the end of the reporting period.

30 June 31 December
2016 2015
20164 20154
6H30H 12A318
HK$'000 HK$'000
FExT FAET
Aged: BEHS -

Not exceeding 30 days T iaiE30H 851,331 837,045
31-60 days 31-60H 371,155 512,816
61-90 days 61-90H 409,931 468,990
91-120 days 91-120H 415,500 409,687
Over 120 days 120B A 28,448 22,813
2,076,365 2,251,351

21

HEIEHRFRAT 2016 FHwRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR = = B %5 S 3k P

For the six months ended 30 June 2016 & Z=201646 530H 1-61E 5

14. Share Capital 14. BRA
Number
of ordinary
shares Amount
ZEREAR &8
HK$'000
FAT
Authorised: ERE:
Ordinary shares of HK$0.025 each 20151418 -
at 1 January 2015, 31 December 2015 201512 A31B &
and 30 June 2016 20165F6 H30H
FA%0.0258 T ik 8,000,000,000 200,000
Issued and fully paid: BT MU
Ordinary shares of HK$0.025 each 201591 418 &/%0.025
at 1 January 2015 FETTH) B AR 4,670,000,000 116,750
Shares repurchased and cancelled f& 15 B ) & 5% 85 (91,000,000) (2,275)
Ordinary shares of HK$0.025 each 72015412 A31B&%0.025
at 31 December 2015 FETTHYE AR 4,579,000,000 114,475
Shares repurchased and cancelled {7 B 2] R 5 8 (22,401,000) (560)
Ordinary shares of HK$0.025 each 7201656 H30H &4%0.025
at 30 June 2016 B TTH)E R 4,556,599,000 113,915
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15. Operating Leases
The Group as lessee
At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases in respect of land and buildings,
which fall due as follows:

15.

REAN

SEEREBEA

R|EPR - REBRETAIREEN i
MEBFREBHNBEREMNNKERS W
T

30 June 31 December

2016 2015

20165 20154

6A30H 12A318

HK$'000 HK$'000

FHET FAT

Within one year 19FR 9,930 5,658
In the second to fifth year inclusive E2EESFR 11,770 5,406
Over five years HRIA5F 4 92
21,704 11,156

The Group as lessor
At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments:

SEMEREAEA
RI|BEMR  AEECHBPRIINBR
e SIERE

30 June 31 December

2016 2015

20164 20154

6H30H 12HA31H

HK$'000 HK$'000

FHET T

Within one year 19N 4,883 5,108
In the second to fifth year inclusive F2EESFNR 3,915 6,624
8,798 11,732
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2016 & Z=201646 530H 1-61E 5

16. Capital Commitments 16. EAEIE
30 June 31 December
2016 2015
20164 20154
6H30H 12A31H
HK$'000 HK$’000
FET FET
Capital expenditures contracted for but MEFTAERN RS I
not provided in the condensed WP REFEATIIEBEDN
consolidated financial statements in BARRE
respect of acquisition of:
— property, plant and equipment — % HE MK 2,695,000 2,568,754
—land use rights — s PR A 218,340 180,981
2,913,340 2,749,735

During the period, the Group had significant transactions
with related parties, certain of which are also deemed to be
connected parties pursuant to the Listing Rules. Significant

transactions with these parties during the period are as follows: ™

17. Related and Connected Party Disclosures 17. HEARBEALHEE
HAR - REBEBRA LT CET ALIRRER
BE FTRAERIERBEAT)IETER
R HINEZEATETHNERR S

Six months ended 30 June

HZ6H30R L6fEA
2016 2015
Name of parties Nature of transactions HK$'000 HK$'000
BEAL R B 1HHE TR T
Lee & Man Industrial Manufacturing  Finished goods sold by the Group 42,301 33,562
Limited (note i) EFHERK M
B EEERR A Electricity and steam fee received 1,361 1,320
by the Group
SEEWENRERER
Raw materials and other materials 819 967
purchased by the Group
SEEE R REMM R
Lee & Man Paper Products Licence fee expenses incurred 997 898
Company Limited (note i) by the Group
BN AR AR A R ) SEFFAIEE N
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17. Related and Connected Party Disclosures 17. HEARBEEATREE)

(Continued)

Six months ended 30 June
BZ6A30HLL6MEA
2016 2015

Name of parties Nature of transactions HK$'000 HK$’000

BREALTRRE XEHE FHET FAT

Jiangsu Lee & Man Chemical Electricity and steam fee received 31,741 35,682

Limited (note ii) by the Group
TLERIE L TA R A F(FE) SEEWENRERER
Raw materials purchased by the Group 7,023 6,788
SEESRY
Rental income 902 949
HeWA
Jiangxi Lee & Man Chemical Electricity and steam fee paid 18,183 17,931
Limited (note ii) by the Group
IR XL TE R A a)(F i) SEENEERERRBE
Prepaid lease payments disposed of - 8,340
by the Group
EENEBRNEERIE
Rental fee paid by the Group 659 728
SEEMNES

notes: BisE -

(i)  These companies are indirectly wholly owned by the spouse of () ZERABARREESFTLELEZER
Mr Li King Wai Ross (a director of the Company) who is also a B HMARRASEERKRRZER L
daughter of Mr Lee Wan Keung Patrick, the ultimate controlling Er T FEEEERE -
shareholder of the Company.

(i) These companies are beneficially owned and controlled by Mr Lee (i) ZELARARAGLIERIZT FERE
Wan Keung Patrick, the ultimate controlling shareholder of the S BB AT -

Company.
18. Review of Interim Accounts 18. ERHHEKRAE

The condensed consolidated interim financial statements REGREZE P M BRI REEZ - &

are unaudited, but have been reviewed by the Audit EERETESERH -

Committee.
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INTERIM DIVIDEND/CLOSURE OF REGISTER OF MEMBERS

FHIR S CEEHHER BB

26

Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.110
(2015: HK$0.085) per share for the six months ended 30 June 2016
to shareholders whose names appear on the Register of Members
on 17 August 2016. It is expected that the interim dividend will be
paid around 25 August 2016.

Closure of Register of Members

The Register of Members will be closed from 15 August 2016 to 17
August 2016, both days inclusive, during which period no transfer
of shares can be registered. In order to qualify for the interim
dividend, all transfers accomplished by the relevant share certificates
must be lodged with the Company’s Branch Share Registrars, Tricor
Investor Services Limited, at Level 22 Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration no later than 4:30 pm on 12
August 2016.

FREARR B
EEEHATIREZ20165F6 A308 161 A 2

fh HARR B & %0.110/8 70 (2015 £ 0.085/87T) T
2016F8 A17H B YR IEAMMAZ IR - TEES
R EARR B A 2016 58 A 25 HIRS FALE ©

TERERGBFER
KARER2016F8 A15B £ 20168 A17H
(EEMAEREEAN)EERERNBFERLF
B ANAERTHBREZER  TEBPXHt
BERABBREREEN2016F8 120 N F4k
30D AIREARBI RN BFELDESER
AFBRBRAR MU ATEE2FANER1835
BB N2218 - AR E R FE -
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BUSINESS REVIEW AND OUTLOOK
EFOREREE

Business Review and Outlook

To expand the scope of its business, the Group has entered the
tissue paper market and is producing and selling in the market
its own “Hanky"” brand tissue paper. Currently, the Group has in
full operation four tissue paper production lines of output volume
totaling 135,000 tons in Chongging. Another four new production
lines that afford a total production capacity of 220,000 tons also in
Chongging and four other production lines — two in Jiangxi and two
in Guangdong — capable of 220,000 tons of output will commence
production in the second half of this year and before the end of
2017 respectively. After all the production lines are in operation,
the Group’s annual production capacity for tissue paper will reach
575,000 tons and will be able to claim its place among the top five
tissue paper manufacturers in mainland China. Tissue paper business
is expected to contribute more profit to the Group and become a
new growth driver of the Group.

Apart from starting to produce tissue paper, the Group will also
venture into the overseas packaging paper market and invest
in building paper factories overseas to match its plan to extend
business coverage to Southeast Asian markets. The paper production
project in Hau Giang, Vietnam — with an annual production capacity
of 400,000 tons — is expected to begin operation in the fourth
quarter of 2016. Furthermore, the Group may add packaging paper
production capacity of about 400,000 tons in China in the future.

REBmERRE

AEBRTHREREE  CEFEHFEATS
FEREHERMEZTEHER - BRAKE
REERBIGHBSEBMZFEREERD 2
HRE - RINNEEFIENAE HK22EMEER
ER - UERTIAMBERMIE 266 #2280
EREEROBNSE THFR2017FEAA
HIRE - RER  AEEFEREER/MEST.SE
W BEHRAMEERTEAREER L - &
HIRRBEREB B RAKEIRE—ER - K
REHIERE o

BEERERBEIN  AEEKEFEINEEED
% REIMRE B S AR SRR T
% BREEITEFERIOSHE 2 ERKERTE
AR 2016 F M FIRE © BES - AEREARR
AIREFE T B AR NA40EMER ¢ BEREE
4
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BUSINESS REVIEW AND OUTLOOK
FFOREKREE
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To address the overcapacity problem and environmental issues of
the paper industry, the PRC Government has stepped up ousting
obsolete production capacities to gradually correct the excessive
supply situation, and that has boosted the bargaining power
of industry players. Although paper consumption per capita in
China has been increasing year after year, it is still way behind
that of developed countries. Hence, it is obvious that the market
still has plenty of room to develop in the future. Latest trends
like e-commerce and online shopping have not only completely
changed the market and consumption mode, but have also brought
boundless business opportunities to the packaging industry. With
the demand for packaging paper in China expected to grow steadily
in the long run, the Group is confident about the outlook of the
paper industry.

Adhering to its long-held prudent strategies and with debts
maintained at a reasonable level, the Group will, heeding the pace
of economic development, continue to bolster the output capacity
of its existing industrial parks and develop new industrial parks. The
management will continue to strictly control costs and strengthen
capital operation so as to maintain the Group’s competitiveness in
the paper industry. The experienced and outstanding management
team of the Group will continue to lead the Group and exert its best
in raising the Group's profitability.

BRSNS A BT RIRRAE - TEEFE
REMEREOFEAS AR - SEEEEE
REMERESHE - LRRBENAKRRT -
BETEMAMREERFRN - EREEAR
PHABIEANIER - Rl AR - KRB
HREMIARA - B BEABEN B
TEBEEETISEBER - thaaETEER
EREH - RETS - FEHEERENER]D
SRFNE - AEEYERERARERED -

HRASEERRERE - £REREKFE
AT AEESHRELSEERSINERATIXER
EMERNMFERFTIEE EEESHERES
N BIERARINBEARRFEE - REAKHE
HERSERTREZTSHRF S - REEEBS#
BREREENENHRNEEESRSE - B
BASEE 2 BFGE N B HE— Tt -
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE Y R0

Results of Operation

Revenue and net profit attributable to owners of the Company for
the six months ended 30 June 2016 was HK$8,369 million and
HK$1,430 million respectively and that for the corresponding period
last year was HK$8,695 million and HK$1,120 million respectively.
The earnings per share for the period was HK31.36 cents as
compared to HK24.03 cents for the corresponding period last year.

Benefitting from factories being shutdown in Dongguan, which
reduced overcapacity, falling fuel and raw material prices, and
refund policies for value-added taxes, the Group achieving a notable
increase in overall profitability for the six months ended 30 June
2016.

Distribution and Selling Expenses

The Group’s distribution and selling expenses was HK$114 million
for the six months ended 30 June 2016 as compared to HK$166
million for the six months ended 30 June 2015. It represented about
1.4% of the revenue for the six months ended 30 June 2016, and
was decreased as compared to that of 1.9% for the corresponding
period last year. This was mainly due to more customers were to
pick up the finished goods by themselves instead of delivery by the
Group.

General and Administrative Expenses

The Group's general and administrative expenses was HK$408
million for the six months ended 30 June 2016 as compared
to HK$417 million for the six months ended 30 June 2015. It
represented about 4.9 % of the revenue for the six months ended
30 June 2016, and was comparable to the corresponding period last
year.

Finance Costs

The Group’s total borrowing costs (including the amounts
capitalised) increased by approximately 5.0% from HK$152 million
for the six months ended 30 June 2015 to HK$159 million for the
six months ended 30 June 2016. The increase was mainly due to the
increase in average amount of outstanding bank borrowings during
the period.

reE

#HZ=2016%6 A308 1L61E AR A AR A
B AFE(R AR B &83.6918 74 7T & 14.3018 8
70 mEFRHRIS 5 /£86.95188 7Tk 11.2018
BT o BIA - BRAFA31.36/8(L - mEFR
HAA24.03540 -

SEPNRETMERRE T ELBTE - MRIENE
MEMER T - ARIBERERBBUR - AEBE
HZE2016%6 A30H |F6MA A BERFFEEE
HE o

DEREEER

AEBHZE2016496 A30H 1H61E A H5 #4 &
EBAA114E8 T MEE2015F6H30H Lt
618 A A1.66EE T - 2201656 A30H IEL6(E
RS REEBERGWRALN14% REFR
HH1.9% @Y FERAREMTELUAR
REER T HASEEXRS -

HERITHEH

AEBHE2016%6 8308 16 ABEE KT
BEBRR4.08E8 T - MEE2015F6H30H Lt
618 A &4 171EFBTT - H=20165F6 A30H 1L61E
BRTTHERGWALIL9% » BEFRIEIHEE -

B 7 R AR
AEEMBEEXNN(BREASE) BEE
20156 A308 L6l M 1.52E BT AL
5.0%%2016%6 A30H [-61E A/ 1.59(8 7T -
FRAIE AN E Z R R AR 1 RIE BRI TE RIE N
FrEg -
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MANAGEMENT DISCUSSION AND ANALYSIS

EIREE T R0

30

Inventories, Debtors’ and Creditors’ Turnover
The inventory turnover of the Group’s raw materials and finished
products were 72 days and 11 days, respectively, for the six
months ended 30 June 2016 as compared to 78 days and 12 days,
respectively, for the year ended 31 December 2015. The improved
inventory turnover days was due to the reduced raw material costs
and the reduction of stock up period.

The Group’s debtors’ turnover days were 53 days for the six months
ended 30 June 2016 as compared to 50 days for the year ended 31
December 2015. This is in line with the credit terms of 45 days to 90
days granted by the Group to its customers.

The Group's creditors’ turnover days were 70 days for both six
months ended 30 June 2016 and for the year ended 31 December
2015 and is in line with the credit terms granted by the Group’s
suppliers.

Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group as at 30 June 2016 was
HK$17,283 million (31 December 2015: HK$17,236 million). As at
30 June 2016, the Group had current assets of HK$9,136 million
(31 December 2015: HK$11,042 million) and current liabilities of
HK$7,287 million (31 December 2015: HK$8,449 million). The
current ratio was 1.25 as at 30 June 2016 as compared to 1.31 at
31 December 2015.

The Group generally finances its operations with internally generated
cashflow and credit facilities provided by its principal bankers in
Hong Kong, Macau and the PRC. As at 30 June 2016, the Group
had outstanding bank borrowings of HK$13,260 million (31
December 2015: HK$14,262 million). These bank loans were secured
by corporate guarantees provided by certain subsidiaries of the
Company. As at 30 June 2016, the Group maintained bank balances
and cash of HK$1,424 million (31 December 2015: HK$2,959
million). The Group’s net debt- to-equity ratio (total borrowings net
of cash and cash equivalents over shareholders’ equity) increased
from 0.66 as at 31 December 2015 to 0.68 as at 30 June 2016. If
excluded the decrease of translation reserve of HK$858 million as a
result of Renminbi depreciation, the net debt-to-equity ratio should
have been 0.65.

The Group possesses sufficient cash and available banking facilities
to meet its commitments and working capital requirements.

FE  EWERKREMEXREAER
AEBREZE201696 A308 [F61E A FER &
B REFEEFREHSAE72BRI11HB - A&
F2015F 12 A3MBIEFERD R A78H K& 12
H - TEAEHREIZHREMRERARER
BN -

AEEREZ=2016F6 A30H (E61E A ffEKER
FESEAS3H - MBELEE2015F12 4318 1k
FEAASA - FEREBRLTEF4HE
Q0HMZEH -

REEBREHZ2016F6 A308 L6 A REZE
201512 A3 B I FEMEMNERFEHE 5
708 o WA HERS TASENEER -

RBES - MEERRERER

M2016F6A30H » REEMRRES LR
172.83E#8 7L (201512 A31H : 172.361E%
JC) ° 201656 A30H » AEEMREEEE
9136 L (2015512 A31H : 110421875
7)) Mg aERA72.87EET(2015612 A
318 : 84.4918/87T) - K2016F6 A30H KR ED
LR A1.25,MR2015512 A31HEIA1.31 »
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BB - ZERITEERARTIETHEARR
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REBRBERITHEKRRIE®14.2418%87T(2015
F12A318 295988 T) - AEEAFER
BELER(EELERRE MRS SEMBRIAR
HAEZ) H2015F12 A31HM0.66 -7+ E=2016
F6H30Hm0.68 - AMBAARKEZEEEZ
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The Group’s transactions and the monetary assets are principally
denominated in Hong Kong dollars, Renminbi, United States dollars
or Euro. The Group has not experienced any material difficulties
or effects on its operations or liquidity as a result of fluctuations
in currency exchange rates during the six months ended 30 June
2016. The Group has used currency structured instruments, foreign
currency borrowings or other means to hedge its foreign currency
exposure.

Employees

As at 30 June 2016, the Group had a workforce of more than 6,300
employees. Salaries of employees are maintained at a competitive
level and are reviewed annually, with close reference to the relevant
labour market and economic situation. The Group also provides
internal training to staff and provides bonuses based upon staff
performance and profits of the Group.

The Group has not experienced any significant problems with its
employees or disruption to its operations due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.

AEENRGREBEETZNETL - AR -
ELBUTEHE - 2201696 308 161
A AEERNZERRBESCAREEREXKE M
AT EARNSBFRTE - AEBRBEEERE

TH - INEEEREMEEIEINERRE P2
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720166 A30H » NEBE % A #6,300% 8
T - EEFMERRARSE IKFE  TeBFFT
> BB BB ITHEREETNBE -
AEBETAREBIREADE - WIRETRER
IREB A FIBERIELT -

AE B TEARRSE - SR GE
UGS BB - ERBRSRERUENE
THEIF G HRAE - A%k HEE SRR
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Ultimate Suppliers and Buying Agents

Besides purchasing directly from the suppliers, the Group also
engages certain independent buying agents to source waste paper
from their ultimate suppliers mainly supermarkets, paper packing
companies and recycling plants. The Group’s buying agents in the
United States and Europe, namely Ralison International Inc., Mark
Lyndon International BV and Mark Lyndon Paper Enterprises (UK)
Limited, are ultimately owned by Mr Albert Chiu Tung-Choi, a
distant relative of the Company’s ultimate controlling shareholder,
Mr Lee Wan Keung Patrick and his sons, Dr Lee Man Chun Raymond
and Mr Lee Man Bun, both of whom are executive directors of the
Company. These buying agents are not “connected persons” of the
Company pursuant to the Listing Rules. They receive a commission
for sourcing the raw materials of waste paper and they did not trade
and are contractually obliged not to take a position on or otherwise
maintain an inventory of waste paper themselves. Their primary
role is to coordinate the logistics in order to have the waste paper
delivered to the Group, including on-site inspections and customs
clearance, and thereby reduces the regulatory risk for the Group.
The total prices paid for the waste paper (including the price of
waste paper paid to ultimate suppliers and commission paid to the
buying agents) were made on an arm’s length basis. The Group
sourced 43% of its total raw materials through these buying agents
for the first six months ended 30 June 2016 (42% for corresponding
period in 2015). The commission paid to these buying agents
amounted to HK$89.7 million and HK$39.9 million for the full year
ended 31 December 2015 and the six months ended 30 June 2016
respectively.

None of the directors, their associates or any shareholder which
owned more than 5% of the Company’s issued share capital had
any interest in the share capital of the five largest suppliers of the
Group.

BAMERRERERE

BT REEREERE I ARENZEAET
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Directors’ and Chief Executives’ Interests and
Short Positions in Equity or Debt Securities

As at 30 June 2016, the interests of the directors and the chief
executives and their associates in the shares, underlying shares
and debentures of the Company and its associated corporations,
as recorded in the register maintained by the Company pursuant
to section 352 of the Securities and Futures Ordinance (“SFO"), or
as otherwise notified to the Company and pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (“Mode
Code"), The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) were as follows:

Long positions
(@) Ordinary shares of HK$0.025 each of the Company

EERFETHAERBANERESF
BENERRAR

M20165F6H30H  EERTETHABRES
ZBEATEARRF REBEEE R - 187
B RESFT  BERARRREEFEFLBER
B ([ B R EEIER ) E35216F B 2 Z it A
FER R  KEMEARARRBIE ETEITA
FRHETBSFIFHNELESFA([ELEFR B
SERBBAERGHER AR ([BZAT]) Mk
™

wE
(@) ARAEJEFAR0.025/ETTH) BB

Percentage of
the issued share

capital of
Number of the Company
Name of director Capacity ordinary shares hEAFE
EEHE 51 ZEREAR BIRAED
Lee Man Chun Raymond Beneficial owner 280,000,000 6.14%
FNE EnEEA
Lee Man Bun Beneficial owner 296,150,000 6.50%
F308 EMAA
Held by controlled corporation (note) 11,000,000 0.24%
MR EELEE RS (M)
Li King Wai Ross Held by spouse 2,867,477 0.06%
IR mEBIEE
Poon Chung Kwong Beneficial owner 286,000 0.01%
AT EaHE A

note:

These shares were held by Sure Expert Investments Limited (“Sure Expert”).
Sure Expert is a controlled corporation of Mr Lee Man Bun under the SFO.
The entire issued share capital of Sure Expert is owned by Mr Lee Man Bun,
who is also a director of Sure Expert.

Save as disclosed above, none of the directors or chief executives or
their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 30 June 2016.

GER

#% % J& 13 8 Sure Expert Investments Limited ( [ Sure
Expert D3FH © RIZFEH R AIE KA - Sure ExpertAZ
SOB A 2 FYEHIAE o Sure Expert®f) 2 3B 31T
REFXOHRLEFE o FORSTE IR Sure ExpertZ
o

M EXCPTIRFRSN - 7201656 300 - K&EE -
FETHRABREENBHE A TBELEARAR]K
HEA R EENRY - BEARGSESET -
B EREAR -

HEIEHRFRAT 2016 FHwRE
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Substantial Shareholders FERR

The register of substantial shareholders maintained by the Company — IRIEA A AliL#E S MR RDIF 336K BAFEL
pursuant to Section 336 of the SFO shows that, at 30 June 2016, EZERECMATRLE - 1201656 A30H T
other than directors and chief executives, the following shareholders ~ 7R (EFE R EBITHRABRIN EMEA LT
had notified the Company of the relevant interests in the issued ~ EERAAR D ETRARES 2 HEA R °
share capital of the Company.

Long positions Hr
Ordinary shares of HK$0.025 each of the Company KR FEFA0.0258 T A E#
Percentage of
Number of  the issued share
issued ordinary capital of
shares held the Company
Name of shareholder Capacity BEC®T HARATSRIT
MRER LA =37 BERHE RAB L
Gold Best Holdings Ltd Beneficial owner 2,536,710,000 55.67%
BEHEBA
Lee Wan Keung Patrick Held by controlled corporation (note i) 2,536,710,000 55.67%
FiER B EREERA (5D
Lee Wong Wai Kuen Held by spouse (note ii) 2,536,710,000 55.67%
FEBIA A @A (M Ei)
Sure Expert Beneficial owner 11,000,000 0.24%
ERBEAA
notes: BiEE -

(i)  Gold Best Holdings Ltd (“Gold Best”) is wholly owned by Mr Lee Wan (i)  Gold Best Holdings Ltd([ Gold Best]) iz iE 38 %

Keung Patrick. E2EHE -

(i) Under the SFO, Lee Wong Wai Kuen is deemed to be interested in (i) REBEZHRHEKES  ARTEEBETER
these 2,536,710,000 ordinary shares as she is the spouse of Lee Wan (Gold BestEm#i A A ) WIEME - MR BHAZ
Keung Patrick, the beneficial owner of Gold Best. 2,536,710,0004% & i i & fE 25 o

Other than as disclosed above, the Company had not been notified B EXXCFT# TSN - ARG EENS R 2016F
of any other relevant interests or short positions in the shares or 68308 ANA &% {7 8 FERAR% () 2 (Al E A F2 78
underlying shares of the Company as at 30 June 2016. o ER -
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2016, the Company
repurchased a total of 22,401,000 shares of HK$0.025 per share
through the Stock Exchange at an aggregate consideration of
approximately HK$92,874,000 (including transaction costs). All of
the shares repurchased were cancelled during the period. Details of
shares repurchased during the period are set out as follows:

No. of ordinary shares

BEERREALQT EHES

REZE2016F6 A30H 1E6ME A + ARFIRER
Frel & & $£22,401,000% & 1% 0.02578 7T 2 3@
A% - #R(E#) /92,874,000 (B R FHKA) o
Fra R M EEBRAEEE - REARBERD
ZEHBIT ¢

Aggregate
consideration

Price paid per share paid (including

of HK$0.025 each SRXMER expenses)

Month of repurchases H10.025%8 T Highest Lowest e [IRE

BE A4 ZEBRHE BS BIE (BEEH)

HK$ HK$ HK$'000

BT BT FET

January 2016 20,951,000 4.20 3.92 85,618
201651 H

March 2016 680,000 5.00 4.97 3,399
201643 H

May 2016 770,000 5.00 4.97 3,857
2016%F5H

22,401,000 92,874

The directors believe that repurchases of shares are in the best
interests of the Company and its shareholders and that such
repurchases of shares would lead to an enhancement of the
earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June 2016.

EFMAE - IBROHNDTEARBRRERRZ &
ERME - YAHREARFEREF

B _EXCRTIREESN - ADF S E (T E A R A
Z2016F6A30HIH61E A ANMEREE - BEk
BERIARN IR EH B -
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Model Code for Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as a code of conduct regarding directors’
securities transactions. All the members of the board have
confirmed, following specific enquiry by the Company that they have
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2016. The Model code
also applies to other specified senior management of the Group.

Code on Corporate Governance Practices

In the opinion of the directors, the Company has complied with the
code on Corporate Governance Practices as set out in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2016

Audit Committee

The Audit Committee of the Company comprised of three
independent non-executive directors namely, Mr Chau Shing Yim
David, Mr Wong Kai Tung Tony and Mr Peter A Davies.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting matters
including the review of the Group’s unaudited interim financial
statements for the six months ended 30 June 2016.

On behalf of the Board

Lee Man Chun Raymond
Chairman

Hong Kong, 1 August 2016

BERZ 2 ZESFA

NABIE MR TR AR 10FT S 2 12 %E<F R
EAERBITEER S ZITHETE o &ARAR]M
FIEESEH ARENE  2REFHEIANE
%2016 6 4301 1L61E A N BFIZESTAIAT
B RELER o ZESFRITNEANAEE 2 E
HEaRERE -

TEE 5‘:? b A=
BERE ARRCEREZE2016%F6A308 116

flﬂ E%? MIRBIM 14 E 2 T
JREHSTA -
E%EES

NATZ BNEE SR =B IERITEEFA
KA ERUE 4 K Peter A Daviesse 40K ©

BEZZESHEEEDENASBMRA 2G5
RAIRAER] - WE T mABBEIREF MRS

=E EHeEEMAEEEZ2016F6A30H
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Lee & Man Paper Manufacturing Limited

5th Floor, Liven House, 61-63 King Yip Street
Kwun Tong, Kowloon, Hong Kong
Tel: 2319 9889 Fax: 2319 9393
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