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CONDENSED CONSOLDATED STATEMENT OF PROHT OR LOSS AND OTHER COMPREHENSIVE INCOME

fiRfreiEm R EME EWE R

For the six months ended 30 June 2015 & Z=201546 A30H 1-61E 5

The board of directors of Lee & Man Paper Manufacturing Limited
(the “Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2015 together with the
comparative figures as follows:

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income
For the six months ended 30 June 2015

EGERAR AR ([ ARR NEESRART
AARIRENBAR([AERE|)EHZE2015F6 A
308 161 A R EBZ AP A £E - BRER
HFEMT

BHseEEREMEEKRER
HZ201546 A30H 1-61EA

Six months ended 30 June

B Z6H30H16{EA
2015 2014
(unaudited) (unaudited)
(REEZR) (REEHEZ)
Notes HK$'000 HK$'000
B 5T FH&T FET
Revenue oN 3 8,695,428 8,308,212
Cost of sales SHER AR (6,901,649) (6,846,739)
Gross profit EF 1,793,779 1,461,473
Other income Hilg A 122,422 164,927
Net gain (loss) from fair value changes TTEERTAARE
of derivative financial instruments BE)FU (EE) 25,332 (12,526)
Distribution and selling expenses DIENMIEEE A (165,689) (156,365)
General and administrative expenses B&EKITHRER (416,674) (305,384)
Finance costs BA RS AR 4 (71,097) (113,983)
Profit before tax MR FL BT EF 1,288,073 1,038,142
Income tax expense FER S 5 (167,974) (125,603)
Profit for the period B & T 6 1,120,099 912,539
Other comprehensive expense HEihemAx
ltem that may be reclassified HigreeEFHoEEER
subsequently to profit or loss: ZIER :
Exchange differences arising on BEIRINEBEEZ
translation of foreign operations PE i =%8 (528,340) (170,959)
Total comprehensive income for N2 E W
the period 591,759 741,580
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Six months ended 30 June

BZ6H30R 1L61EA
2015 2014
(unaudited) (unaudited)
(REER) (RggEZ)
Notes HK$'000 HK$'000
liEss THET FAT

Dividends: A8 7

— Dividend paid —BfKRE 348,750 341,640
— Interim dividend declared — SR IR B 391,527 317,907
HK cents HK cents
AL AL
Basic earnings per share BRERZR 8 24.03 19.46

5
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & I AR 3R

At 30 June 2015 320156 H30H

30 June 31 December
2015 2014
20155 20144
6A30H 12H31H
(unaudited) (audited)
(REER) (fe=Z)
Notes HK$’000 HK$'000
B sE FHET FAT
Non-current assets FREBEE
Property, plant and equipment ME - BB NEE 9 22,574,937 22,464,660
Prepaid lease payments TBHEERE 745,960 763,789
Deposits paid for acquisition of property, BEWE - MERRER
plant and equipment and land use rights Tl AR 2 203,469 134,958
Interest in a joint venture BRI EER 10 1,799 1,799
Loan to a joint venture BEDPEER 10 94,015 91,690
Tax recoverable AT EI IR 72,430 62,988
23,692,610 23,519,884
Current assets REBEE
Inventories EX=¢ 11 2,977,233 3,257,891
Prepaid lease payments A ERIE 13,963 17,602
Trade and other receivables JEWE 5 I BAth AR 5K 12 5,002,552 5,891,427
Amounts due from related companies FEUS BAE N R FIE 25,066 17,404
Derivative financial instruments TEemITA 5,292 45
Bank balances and cash RITEHREIRS 1,393,497 2,032,567
9,417,603 11,216,936
Current liabilities REEE
Trade and other payables FENE S NREMBER 13 2,763,221 3,262,465
Amounts due to related companies FEfTREE N FIFIB 3,447 3,736
Amount due to substantial shareholders — fE{ = ZRREE FIE - 240,568
Derivative financial instruments PTEemTA 2,690 22,775
Tax payable 518 103,130 89,689
Bank borrowings RITEE 5,749,651 6,698,110
8,622,139 10,317,343
NET CURRENT ASSETS REBEERE 795,464 899,593
TOTAL ASSETS LESS CURRENT EELERRBAR
LIABILITIES 24,488,074 24,419,477
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30 June 31 December
2015 2014
20154 20144
64308 12A31H
(unaudited) (audited)
(REER) (EZ)
Notes HK$'000 HK$'000
B 5T FExT FET

NON-CURRENT LIABILITIES ERBARG
Bank borrowings RITIEE 6,048,060 6,162,679
Deferred tax liabilities FEFRTBEE 845,749 779,814
6,893,809 6,942,493
17,594,265 17,476,984

CAPITAL AND RESERVES BARHE
Share capital &7 14 115,989 116,750
Reserves HE 17,478,276 17,360,234
17,594,265 17,476,984
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AR SRS MER

For the six months ended 30 June 2015 & Z=201546 A30H 1-61E 5

Six months ended 30 June

HZ6H30R16{EA
2015 2014
(unaudited) (unaudited)
(RBER) (REE&EZ)
HK$'000 HK$'000
FHET FAT
Net cash from operating activities REEBFBIR S TR 1,964,923 378,123
Net cash used in investing activities KEEBTAR e F5
Purchases of property, plant and equipment HEDE BEMEK (1,069,728) (1,092,445)
Loan to a joint venture BEDEENR (2,325) (7,800)
Payment for prepaid lease payments BRHEERES L - (47,202)
Interest received B UF B, 5,108 11,907
Proceeds on disposal of property, HEWE - BEREE
plant and equipment FT{S3kIR 508 5,241
(1,066,437) (1,130,299)
Net cash (used in) from financing activities BEEE (TR EIR S E5E
Net bank borrowings (repaid) raised (BR)EERITENFHE (1,063,078) 1,415,020
Dividends paid BT E (348,750) (341,640)
Payment on repurchase of shares BB RIRR (7 (125,728) (90,288)
(1,537,556) 983,092
Net (decrease) increase in cash and cash BekReFEWORD)
equivalents HEER (639,070) 230,916
Cash and cash equivalents brought forward Be MRS S BYER s 2,032,567 710,511
Cash and cash equivalents carried forward He ke EEBYitE
represented by bank balances and cash RITHBR LIRS 1,393,497 941,427
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AR AR S R B R

For the six months ended 30 June 2015 #;ZE201546 A30H 1-61E 7

Share Share  Translation Capital Legal Special Other  Retained Total
capital  premium reserve  contribution reserve reserve reserve profits equity
RE  RiVEE EXRE GLER EEARE  RARE  HeRE  HERA BESE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL T TAT Fh THT TARL THT TAL T

At 1 January 2015 R2015€E1 7818 116,750 4,364,916 2,634,309 12,552 97 (2,999) (12,060) 10,363,419 17,476,984
Other comprehensive expense SR E M2 EE X

for the period - - (528,340) - - - - - (528,340)
Profit for the period HREF - - - - - - - 1120099 1,120,099
Total comprehensive income  HiRA2EkE

(expense) for the period (B%) - - (528,340) - - - - 1,120,099 591,759
Shares repurchased and cancelled B s #5R 5 (761)  (124,967) - - - - - - (125728)
Dividends recognised as BEARIRZRE

distributions - - - - - - - (348,750)  (348,750)
At 30 June 2015 1201556 A30A 115,989 4,239,949 2,105,969 12,552 97 (2,999) (12,060) 11,134,768 17,594,265
At 1 January 2014 W201451818 117,402 4475412 2,637,510 12,552 97 (2,999) (12,0600 9,118,572 16,346,486
Other comprehensive expense  HANEMZERS

for the period - - (170,959) - - - - - (170,959)
Profit for the period BRAT - - - - - - - 912539 912,539
Total comprehensive income BnBezEYE

(expense) for the period (%) - - (170,959) - - - - 912,539 741,580
Shares repurchased and cancelled B2}t 55 (524)  (89,764) - - - - - - (90,288)
Dividends recognised as BREN KRS

distributions - - - - - - - (341,640)  (341,640)
At 30 June 2014 12014564308 116,878 4,385,648 2,466,551 12,552 97 (2,999) (12,0600 9,689,471 16,656,138
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2015 & Z=201546 A30H 1-61E 5

10

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for derivative
financial instruments that are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2015 are
the same as those followed in the preparation of the Group’s
financial statements for the year ended 31 December 2014.

In the current interim period, the Group has applied, for
the first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") and Interpretations issued
by the HKICPA that are mandatorily effective for the current
interim period.

The application of the amendments to HKFRSs and
Interpretations in the current interim period has had no
material effect on the amounts reported and/or disclosures set
out in these condensed consolidated financial statements.

RREEXE
REPEATBRRDVIZBES AL
(GRS ERZEBGE
RISE34SE IR REBBAER S
FTABRARFES ERAI( ErAR]) W
BRl6FTE  BMRAEEREMRBE -

TESFEE
AERGEEVBRRIZELKNAERE
HER RSB EZITES R T ARSI -

Br TP - AREUEIZ= 20156 H30R 1
618 B 2 fSRRER & B IS R R FTER A & 5T
KRETETE  BAKEEEZE2014F12 A
AL FEVISREMEAE 2 -

RARHEE - AREDBEXERABEL
Gt A g B B B R B 08 il 4
M E BB ImEER (BB HREE
A1) R lEaE THER] »

RATHREEAZETEVHHRE LR
K BRERT St FMMAKE M HmRAT
EHRzeBER LFEEEERTEEX

B 4ER
& o
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Revenue and Segment Information 3. BWARZBER
Segment revenues and results DERA R EE
The following is an analysis of the Group’s revenue and results AT RIZ e a0 w80 2 AR BRA K
by reportable segment: EEDW -
Six months ended 30 June 2015 22201596 H30H 1F61E A
Packaging Tissue Segment
paper Pulp paper total  Eliminations Consolidated
BES A L VE=H He &&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHR FHR FHT THT FHT THET
REVENUE KA
External sales HoMEE 8,264,004 346,022 85,402 8,695,428 - 8,695,428
Inter-segment sales P EEE - 82,908 - 82,908 (82,908) -
8,264,004 428,930 85,402 8,778,336 (82,908) 8,695,428
SEGMENT PROFIT 2B 1,338,151 36,777 15716 1,390,644 - 1390644
Net gain from fair value changes of (T4 & BT ENRELHF
derivative financial instruments Wiz 25332
Unallocated income AABZWA 5,108
Unallocated expenses R (61,914)
Finance costs BIRER AR (71,097)
Profit before tax BE A RA 1,288,073

11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2015 & Z=201546 A30H 1-61E 5

3. Revenue and Segment Information (continved) 3. WARZEHER (&)

Segment revenues and results (Continued) DEBBMA R EE(E)
Six months ended 30 June 2014 HZE2014F6H30H 1F61E A
Packaging Segment
paper Pulp total  Eliminations  Consolidated
BEM R AEEF Eafic] e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx FET ThEr TET FHT
REVENUE ON
External sales HIMNEE 7,963,207 345,005 8,308,212 - 8,308,212
Inter-segment sales Db RHEE - 32,620 32,620 (32,620) -
7,963,207 377,625 8,340,832 (32,620) 8,308,212
SEGMENT PROFIT FEEF 1,160,666 10,553 1,171,219 - 1,171,219
Net loss from fair value changes of T4 & BT EARES
derivative financial instruments ~ ZE#E (12,526)
Unallocated income ABEZWA 11,907
Unallocated expenses APDBEZTH (18,475)
Finance costs BATERAR (113,983)
Profit before tax BRI BF 1,038,142
4. BRI

4. Finance Costs

Six months ended 30 June

HZE6H30R1L6{EA
2015 2014
HK$'000 HK$'000
FET FAT
Interest on bank borrowings wholly RAFRBEHERE ZRIT
repayable within five years BEEME 151,630 169,109
Less: amounts capitalised to property, BE - ME - BEREREZ
plant and equipment B b5 (80,533) (55,126)
71,097 113,983

12
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5. Income Tax Expense

5.

BB

Six months ended 30 June

EZ6H30H 1L618A
2015 2014
HK$’000 HK$'000
FET FHET
Income tax recognised in profit or loss: B AR 2 FISH -
Current tax RNEATIE
— PRC Enterprise Income Tax (“EIT") — B ERSH
(TEZEMEH]) 102,245 74,774
Overprovision in previous year EEFRERE
— PRC EIT —hEEEMAEH (206) (8,831)
Deferred tax RIETHIE
— Charge to profit or loss —Ft A 65,935 59,660
167,974 125,603

The Group's profit is subject to taxation from the place of its
operations where its profit is generated and is calculated at the

rate prevailing in the relevant jurisdictions.

PRC

Under the EIT Law of the PRC and its Implementation
Regulations, the statutory tax rate of the PRC subsidiaries
is 25% from 1 January 2008 onwards. Certain subsidiaries,
however, are entitled to a reduced EIT rate due to preferential
PRC EIT treatment for the calendar years of 2014 and 2015.

A2 BRI BRI B
BABE - BIERER AT BEER Y
B -

FE
BEPHCEMESHEREEBRIED - A
2008F 1 A1H - PRAMBARIAETEH
K AEI5% o SR HTHEBRER2014F
F2015FBEFRAESFTRHETEMBRER
Hl ZHRRLENMEHE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2015 & Z=201546 A30H 1-61E 5

14

Income Tax Expense (Continued)

Hong Kong

During the year ended 31 March 2010, the Hong Kong Inland
Revenue Department (“IRD") commenced a field audit on the
Hong Kong tax affairs of certain subsidiaries of the Company.
Since then the IRD has issued protective profits tax assessments
against these subsidiaries in the aggregate amount of
HK$374,385,000 for the years of assessment from 2003/2004
to 2008/2009 (i.e. the six financial years ended 31 March
2009).

The subsidiaries lodged objections with the IRD and the IRD
agreed to holdover the tax claimed on the basis that the tax
reserve certificates at certain amounts were purchased by the
subsidiaries. As at 30 June 2015, the tax reserve certificates of
HK$72,430,000 (31 December 2014: HK$62,988,000) have
been purchased by these subsidiaries.

The directors believe that no provision for Hong Kong Profits
Tax in respect of the above mentioned protective assessments
is necessary. In addition, as far as the directors are aware, it is
still in a liaison and discussion stage and the IRD has not yet
expressed any formal opinion on the potential tax liability, if
any, because the tax investigation has not completed.

No provision for taxation in Hong Kong has been made as the
Group’s income neither arises in, nor is derived from Hong
Kong.

Macau

The Macau subsidiaries incorporated under Decree-Law
no.58/99/M are exempted from Macau complementary tax
(Macau income tax) as long as they comply with the relevant
regulations and do not sell their products to a Macau resident.

Vietnam

The Vietnam subsidiaries are subjected to Vietnam Corporate
Income Tax at a maximum rate of 25%. No provision for
Vietnam Corporate Income Tax has been made for both periods
as the Vietnam subsidiaries incurred losses for both periods.

Other
Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

FEBZHE)

BB

REZE2010F3831HIEFE - FEBHEH
(IHBRDERBEBRARRETHEBAR
BEMBEENEMET - HiE - BiIKR
7£.2003/2004 £ 2008/2009 7 & i 4 & (Bl
HZE2009F3 831 B I ANEFHRFE) [
ZEWB AR BEDREMFSHIH S
4 %#8374,385,000/8 7T °

MEBARRKRGEBRE R BFHEBEN
BRAABE —TEENRBAFNER LR
BIEERIR o R2015F6 A30H » Z =Mt
BARBEEE72,430,00087C(2014512 A
318 : 62,988,000/87C) KR 5 ©

E=HE BARLAREEFRAER
FSBAEHBE - Uoh - BERREH
o BEDEERNMIWER - BRRE
HENIRFTK - FTAB S B R EER
BREMB)BEREFMEIAESR -

HRAREZBALIFEBRREETE
WA LB A TIAEH B o

P

SR PIBT 8 A R AR $5 58 58/99/M 5% VA < 7
R - R BRI R CRFIFTS
B) - AR REBETHAR BTG R
FIRALTRRIHEER °

M

BRI A RAE T Z R 25% M R EMAM
RSN - AR BN EQRRRIE
HRG 8IS B 1R - B B M (E B R AR
MR EATEH AR -

Hty
Hh BEE &R EEWHIRAZER B
EERERITERTE
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6. Profit for the Period 6. HAIREF
Six months ended 30 June
B Z6H30B L6fEA
2015 2014
HK$’000 HK$'000
FER FAT
Profit for the period has been arrived BRI &M &Rk -
at after charging:
Directors’ emoluments EEMe 18,797 12,142
Staff salaries and other benefits, BI%HERAMET -
excluding those of directors TEREES 381,878 396,964
Contributions to retirement benefit schemes, R{REFIFTEIHEFK -
excluding those of directors TEIEEE 30,800 26,249
Total employee benefit expense EERAIRZ 25 431,475 435,355
Cost of inventories recognised as expense 17 &K ANt A 2 6,901,649 6,846,739
Amortisation of prepaid lease payments AN HERIEHEH 6,404 6,298
Depreciation of property, plant and M - BELREITE
equipment 411,447 407,132
Total depreciation and amortisation FrEREHERE 417,851 413,430
Loss on disposal of property, HEYE  BEREEY
plant and equipment E518 668 3,546
Operating lease rentals in respect of T REFHLEHERS
land and buildings 4,747 5,623
Net foreign exchange loss FE B E 55,744 12,867
and after crediting (in other income): WEFFAEMYA) :
Income from supply of steam and electricity g% 5 % 5 U 34,148 39,461
Income from wharf cargo handling LENSTEE B 31,704 30,731
Interest income from banks RITHLEWA 5,108 11,907
Value added tax and other tax refund IR E TR N H AR 9,015 21,829

15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2015 & Z=201546 A30H 1-61E 5

7. Dividends 7.
A final dividend of HK$0.075 per share was paid in respect of
the year ended 31 December 2014 (2014: a final dividend of
HK$0.073 per share were paid for the year ended 31 December
2013) to shareholders during the current period.

The directors determined that an interim dividend of HK$0.085
(2014: HK$0.068) per share should be paid to the shareholders
of the Company whose names appear on the Register of
Members on 27 August 2015.

8. Earnings Per Share 8.
The calculation of basic earnings per share attributable to the
owners of the Company is based on the following data:

BRE

B - RBEEHZE2014F 128318 ILFES
§%0.075%8 70 2 REARR B.(2014 : JREEZE
201312 A31 B IEFE0.0738 02 R
& B4 TRRER ©

BEE R HIREFAR0.085% T2 T EARK B
(2014 : 0.068 7T )% F7E20159F8 A27H
BHNRI R B2 A A FIPLE ©

BREF
ARBEEANEBREARBHNTIATIE
BRERH

Six months ended 30 June

B Z6H308 L6fEA
2015 2014
HK$'000 HK$'000
FET FAT
Earnings for the purpose of RAUFTEEREARRTZ
basic earnings per share &7 1,120,099 912,539
Number Number
of shares of shares
RO#E &=
Weighted average number of R EGRERZFH
ordinary shares for the purpose of BTN F 8L
basic earnings per share 4,661,381,215 | 4,689,074,420

9. Additions to Property, Plant and Equipment 9.
During the period, there were additions of HK$929 million
(2014: HK$1,018 million) to property, plant and equipment to
expand its operations.

16

REME BERRZE
BN REWE - BEMEREI2ESE T
(2014 : 1018188 7L) * LAThREETRS -

Lee & Man Paper Manufacturing Limited 2015 Interim Report




10. Interest in a Joint Venture

30 June 31 December
2015 2014
20155 20144F
6A830H 12A31H8
HK$'000 HK$’'000
FET FHT
Cost of an unlisted investment in ReghEIRER

a joint venture HEKAR - -
Exchange realignment b N EFAS 1,647 1,647

Share of profit and other FE1R BRI R B fth 2 E W 2
comprehensive income 152 152
1,799 1,799
Loan to a joint venture (note ii) S EERPI) 94,015 91,690

notes:

(i)  Details of the Group's joint venture and its subsidiary at 30 June

2015 are as follows:

Issued and fully

GEX

@

R2015F6 A30R A KBz 4 &% K]
MEARFBWT :

/i

Proportion of issued and

Form of Place of paid share capital/ fully paid up capital
Name of joint venture entity ventures  incorporation registered capital held by the Group
and its subsidiary SEEEEE and operations EEITRHERA/ FEERECRT Principal Activity
RERERENBARER ZER RIREENE HRER RERRAKLA TEEH
Directly Indirectly
B# m&
Joint Venture:
REbE:
Southern Hill Company Limited Limited Hong Kong Ordinary shares 50% - Investment holding
LN incorporated & ~HK$2 REERR
BRARML LER-25T
Its wholly-owned subsidiary:
H2EREWEAR
HEEXRERAR Limited PRC Registered capital - 50%  Provision of port facilities
(Ruichang Lee & Man Logistics incorporated A El -US$12,000,000 REEOZM
Company Limited) BRARNKL AER
- 12,000,000%7¢
(i) The loan is provided to the joint venture in form of a iy BAECEEFUBRREFFENIRERKA
shareholder’s loan and it forms part of the net investment in the EELEFREAN S -  ZBEHEX
joint venture. The amount is unsecured, interest-free and no fixed #REREEEENRE EEENSIM
Fizid

repayment term but the settlement is neither planned nor likely

to occur in the foreseeable future.

EatE o ARV RIREE AT TR R AR B A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR = = B %5 S 3k P

For the six months ended 30 June 2015 & Z=201546 A30H 1-61E 5

11. Inventories

1. F8

30 June 31 December

2015 2014

20154 20144

6830H 12A31H

HK$'000 HK$'000

FHET BT

Raw materials R 2,363,420 2,441,223
Finished goods RUAK o 613,813 816,668
2,977,233 3,257,891

12. Trade and Other Receivables 12. ERE S REARR

30 June 31 December

2015 2014

201545 20144

6A30H 12H31H

HK$'000 HK$'000

FHET FAT

Trade receivables FEUNE 5 IR 2,559,268 2,689,886
Less: allowance for doubtful debt S RIEBR B - (5,476)
2,559,268 2,684,410

Bills receivables RN EE 1,185,813 1,923,853
3,745,081 4,608,263

Prepayments and deposits for purchase of BB EREIBFUA

raw materials kS 659,183 599,899
Other deposits and prepayments HEMETe MIERUE 80,449 88,014
VAT receivables JFE Y385 7t 7018 340,375 401,665
Other receivables Hib el k8 177,464 193,586
5,002,552 5,891,427
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12. Trade and Other Receivables (continued)
The Group allows its customers an average credit period of 45
to 90 days. The following is an aged analysis of trade and bills
receivables presented based on the invoice date at the end
of the reporting period, which approximated the respective

revenue recognition dates.

12. BBESREMERR(E)

AEBEHRTEPHNFHERERRISAED
B ATAREMRRERAHMRESS
M ATER B ) 252 B E 5 R RIER

RHIFRER DA

30 June 31 December
2015 2014
20155 20144
6A30H 12A318
HK$'000 HK$'000
FHET FAT

Aged: AR -
Not exceeding 30 days T HEE30H 2,592,928 3,476,684
31-60 days 31-60H 899,552 842,643
61-90 days 61-90H 181,567 202,880
91-120 days 91-120H 17,846 39,624
Over 120 days 12080 £ 53,188 46,432
3,745,081 4,608,263

13. Trade and Other Payables

13. BNEZREMERR

30 June 31 December

2015 2014

20155 20144

6H30H 12HA31H

HK$'000 HK$'000

FET FHAT

Trade and bills payables BB 5 REBRERR 2,135,901 2,406,140
Construction fee payable ERT TIER 273,795 427,925
Accruals fEFtE R 133,550 159,112
Receipt in advance TEMEIR 79,206 118,505
Other payables Hub e~ zhi8 140,769 150,783
2,763,221 3,262,465
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 June 2015 & Z=201546 A30H 1-61E 5

13. Trade and Other Payables (continued) 13. BNESREMERRE
The average credit period taken for trade purchases ranges BHBEZFHAREHH30E1208TF -
from 30 to 120 days. The following is an aged analysis of the TRANBEMRRERBEHZENES
trade and bills payables presented based on the invoice date at REEIRF MR DT ©

the end of the reporting period.

30 June 31 December
2015 2014
20155 20144
6A30H 12H31H
HK$'000 HK$'000
FET FAET
Aged: AR -

Not exceeding 30 days TEBiE30H 866,605 933,141

31-60 days 31-60A 419,042 606,852

61-90 days 61-90H 335,716 473,231

91-120 days 91-120H 492,092 375,957

Over 120 days 1208 22,446 16,959

2,135,901 2,406,140
14. Share Capital 14. BAX
Number of
ordinary
shares Amount
ZEREAR &8
HK$’000
FAT
Authorised: JETE ¢
Ordinary shares of HK$0.025 each at 20141 A18 -
1 January 2014, 31 December 2014 and 2014F12A318 &
30 June 2015 20156 H30H
F1%0.02578 LAY E AR 8,000,000,000 200,000
Issued and fully paid: EEITRER
Ordinary shares of HK$0.025 each at 201451 A1 B EAR0.025FTH)

1 January 2014 TIEAR 4,696,083,000 117,402
Shares repurchased and cancelled P& D BE O] N aE sy (26,083,000) (652)
Ordinary shares of HK$0.025 each at 201412 A31HEM0.0255 7T

31 December 2014 EOR=S Gl 4,670,000,000 116,750
Shares repurchased and cancelled R B 0] K 5 6 (30,440,000) (761)
Ordinary shares of HK$0.025 each at 7201556 308 &A%0.025% 7T

30 June 2015 R B AR 4,639,560,000 115,989
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15. Operating Leases 15. REBED
The Group as lessee SEEREBA
At the end of the reporting period, the Group had RBER - NEERBTFIHEES T3
commitments for future minimum lease payments under non- REFLERARBEBRNNREEHESN
cancellable operating leases in respect of land and buildings, N

which fall due as follows:

30 June 31 December
2015 2014
2015% 20144
6H30H 12H31H
HK$'000 HK$’'000
FTHExT FAT
Within one year 19FR 4,799 2,807
In the second to fifth year inclusive E2EFESFR - -
4,799 2,807
16. Capital Commitments 16. EAEIE
30 June 31 December
2015 2014
20155 20144F
6H30H 12A318
HK$'000 HK$’000
FHExT FET
Capital expenditures contracted for but not gt ET491B R R ESHR
provided in the condensed consolidated ARk R EER
financial statements in respect of THHEENEARE
acquisition of:
— property, plant and equipment — ¥ - B BERE 2,069,943 1,894,873
— land use rights — b R 160,296 135,476
2,230,239 2,030,349
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 June 2015 & Z=201546 A30H 1-61E 5

17. Related and Connected Party Disclosures
During the period, the Group had significant transactions
with related parties, certain of which are also deemed to be
connected parties pursuant to the Listing Rules. Significant

transactions with these parties during the period are as follows: LN

17. HEARBEALTHEE
B - AEBEEEAALT(ET ALTEE
BIE EMRBIWRIEABEAT)EITEXR
R HIA BZEATETHNEARS

Six months ended 30 June

BZE6H30A 1L61EA
2015 2014
Name of parties Nature of transactions HK$'000 HK$’'000
BEALERE RSP TR FiB
Lee & Man Industrial Manufacturing  Finished goods sold by the Group 33,562 23,250
Limited (note i) SELERK M
BXEEER AR (MizE) Electricity and steam fee received 1,320 1,421
by the Group
SEEWENRERE
Raw materials purchased by the Group 967 4,202
SEBERE
Lee & Man Paper Products Licence fee expenses incurred 898 916
Company Limited (note i) by the Group
B AR A E (D SEFFAEE SN
Jiangsu Lee & Man Chemical Income from supply of steam and 35,682 38,033
Limited (note ii) electricity
TTERIE b THR AR (5T HEERREIBA
Raw materials purchased by the Group 6,788 5,770
SEBEERK
Rental income 949 966
GEEAL PN
Jiangxi Lee & Man Chemical Electricity and steam fee paid 17,931 17,503
Limited (note ii) by the Group
TR XL TR A & (F3Ei) EEENBERERREE
Sales of land 8,340 -
TR
Rental expenses incurred by the Group 728 1,165
SEHRSTH
Nippon Paper Group Inc (note iii) Technical assistance fee expenses 1,131 3,017
B 7 B 5 1] (Bf i) incurred by the Group
SERMERE X K
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17. Related and Connected Party Disclosures

(Continued)
notes:

0}

(iii)

These companies are indirectly wholly owned by the spouse of
Mr Li King Wai Ross (a director of the Company) who is also a
daughter of Mr Lee Wan Keung Patrick, the ultimate controlling
shareholder of the Company.

These companies are beneficially owned and controlled by Mr Lee
Wan Keung Patrick, the ultimate controlling shareholder of the
Company.

Nippon Paper Group Inc. was a substantial shareholder of the
Company during the period.

18. Review of Interim Accounts
The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

17. HEARBEEATHEE)

Wi

0]

(iii)

ZERRRARBDEEFTRBREZR
B ENAARRRKERBRRFERSEL
E2HZRREZERR

HANBARREBRARBEEMER

ERHHRE
AERGE P M B RROREESZ -
REZZEGEMN -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR = = B %5 S 3k P

For the six months ended 30 June 2015 & Z=201546 A30H 1-61E 5
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Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.085
(2014: HK$0.068) per share for the six months ended 30 June 2015
to shareholders whose names appear on the Register of Members
on 27 August 2015. It is expected that the interim dividend will be
paid around 4 September 2015.

Closure Of Register Of Members

The Register of Members will be closed from 25 August 2015 to 27
August 2015, both days inclusive, during which period no transfer
of shares can be registered. In order to qualify for the interim
dividend, all transfers accomplished by the relevant share certificates
must be lodged with the Company’s Branch Share Registrars, Tricor
Investor Services Limited, at Level 22 Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration no later than 4:30 pm on 24
August 2015.

FREARR B
EEEHATIREZ2015F6H308 L6 A 2

fh HARR B & %0.085/8 7T (2014 : 0.068/87T) T
2015F8 A27HRAFIRIE A MR Z IR - TEES
FREARR B 201599 A4 B R FRYE -

TERERGBFER
AKAREHR2015F8 A258B £20158 A27H
(EEMAEREEAN)EERERNBFERLF
B ANAERTHBREZER  TEBPXHt
BERAMBRERIEEN2015F8 A24 0 N F4k
30D AIREARBI RN BFELDESER
AFBRBRAR MU ATEE2FANER1835
BB N2218 - AR E R FE -
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BUSINESS REVIEW AND OUTLOOK
EFOREREE

Business Review and Outlook

For the six months period ended 30 June 2015, the Group recorded
a total sales volume of 2.68 million tons, a total revenue of HK$8.70
billion, a half-year net profit of HK$1.12 billion, and a net profit per
ton of HK$417, maintaining an overall steady growth in profit.

The Group has entered the tissue paper market in order to expand
business. The tissue paper with the corporate brand “Hanky” is to
be produced and established in the fourth quarter this year. As the
Group has its pulp production facilities in Chongging, it can take
advantage of the existing economies of scale to lower the costs of
manufacturing tissue paper products. It is expected that the tissue
business in the future will contribute further to the Group.

Apart from the tissue business, the Group will expand the packaging
paper market in overseas and invest in the construction of paper
factories in overseas to stay in line with the expansion of the
Southeast Asian markets. It is expected that the paper machine
project in Hau Giang, Vietnam will begin operation in the first
quarter of 2016.

In order to solve the overcapacity and the environmental issues for
the paper industry, the Government has been kept on closing down
backward production capacities in the previous years. The supply
over demand situation for the paper industry has been further
improved and the industry has restored the pricing bargaining
power. In the long run, the demand for packaging papers in China
will keep on increasing and the Group feel confident in the future
prospect of the paper industry.

Based on its consistent adoption of prudent strategies, and with
a reasonable debt level, the Group will continue to increase its
capacity in existing industrial parks and develop new industrial
parks in tandem with the pace of economic development. The
management of the Group will continue to make efforts to strictly
control costs and strengthen capital operation in order to maintain
the Group’s competitiveness in the paper industry. The Group's
business will continue under the leadership of an experienced and
capable management team, with a view to further enhancing the
Group's profitability.

XBEEREE

REME F20155F6 A30H (H618 A HIR - 254
EE252688ME - BIRAES70EETT  FFF
FMEA112EBT  EWEERNEENTET B
BAEMREERERE -

SERTRNED  CEFHLEMER - $RS
FENFLENMEBBRBETHEER - £
REBALENTRE - EF A as R
EHERERIRA  FRRRFLEREBHS S
SEEE—FRRE -

MRETEREBI  SEGESEFIMEATS
RESMEE B AR S AR R AT
%E/HH@&:JE/I%Z%%&%IEE , ﬂﬁ/\\\2016¢%

—FRE

REFEREERBRLRFRERE - BERBE
FH-ERNELCERRER  EREFEN KB
ME—HNE - ERERBERD - REMSE -
FEREEEBRFRINERIFIER - KELHER
EARFBERED

EREBEHCRRER  EREAEKTER
T SEEBELERRSCAERE TEREM
ERRARFIMT TEE - ERESRES ) - &
ERARIREARRIFENE - RESEERSE
MITRZTEHSN - KREEKHHERBLR
KEeBmERERGE  BREKE 285
TR -
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MANAGEMENT DISCUSSION AND ANALYSIS
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Results of Operation

Revenue and net profit attributable to owners of the Company for
the six months ended 30 June 2015 was HK$8,695 million and
HK$1,120 million respectively and that for the corresponding period
last year was HK$8,308 million and HK$913 million respectively. The
earnings per share for the period was HK24.03 cents as compared
to HK19.46 cents for the corresponding period last year.

The increase in Group's containerboard sales revenue and volume
was mainly due to full commercial operation of PM20 paper
machine during the period. The Group maintained an overall steady
growth in profit.

Distribution and Selling Expenses

The Group's distribution and selling expenses was HK$166 million
for the six months ended 30 June 2015 as compared to HK$156
million for the six months ended 30 June 2014. It represented about
1.9% of the revenue for the six months ended 30 June 2015, and
was comparable to the corresponding period last year.

General and Administrative Expenses

The Group’s general and administrative expenses was HK$417
million for the six months ended 30 June 2015 as compared to
HK$305 million for the six months ended 30 June 2014, as a result
of the expansion in the operation of the Group. It represented about
4.8% of the revenue for the six months ended 30 June 2015, and
was increased as compared to that of 3.7% for the corresponding
period last year.

Finance Costs

The Group’s total borrowing costs (including the amounts
capitalised) decreased by approximately 10.3% from HK$169 million
for the six months ended 30 June 2014 to HK$152 million for the six
months ended 30 June 2015. The decrease was mainly due to the
decrease in average amount of outstanding bank borrowings and
the lower average interest rate during the period.

#HZ=2015%6 A308 1L61E AR A RAR A
B AR5 5 £86.9518 7 T & 11.2018 %
It MmEFREAS 5 A83.08E BT K138
BT o BiA - BRAEF 24038 - MEFER
HAA19.46781] -

AEBEBRREZHERALEEE LT =2
REANEPM0ERKE 2 A E - SEEER
FRFFFIRIER -

DEREEER

REMMEE 201556 A30H 1H618 A&7 5 & 54
EEBRA1.66EBT  MEE2014F6H30HLE
618 A &1.5688 7T - #E201596 4301 1E61#
AR HEREEBERGERALI9% « BEAFH
HAMRAE ©

HERITHEAR

REFEE2015F6A30H 1L61E AR H & R1T
BEBRA4NTIEST  MEE2014F6A30H Lt
618 A &3.05EE L - TR AEBBEREE - &
20156 308 LL6E A B B RITHE RAG
WALI4.8% « REFREHAMZ.7% EF °

B 7 R A
AEBRNBEEXNN(BRENESE) BE
£2014F6 A30H L6 E A M 1.6918 8 T T &
10.3% £ 20156 A30H IL61@ A A 1.52 8%
JC o AR TR EERPEIAFEEREBIRITER
B RSB E R R TEFTE o
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Inventories, Debtors’ and Creditors’ Turnover
The inventory turnover of the Group’s raw materials and finished
products were 64 days and 13 days, respectively, for the six
months ended 30 June 2015 as compared to 75 days and 18 days,
respectively, for the year ended 31 December 2014. The improved
inventory turnover days was due to the reduced raw material costs
and the reduction of stock up period.

The Group’s debtors’ turnover days were 53 days for the six months
ended 30 June 2015 as compared to 57 days for the year ended 31
December 2014. This is in line with the credit terms of 45 days to 90
days granted by the Group to its customers.

The Group’s creditors’ turnover days were 67 days for the six months
ended 30 June 2015 as compared to 74 days for the year ended 31
December 2014 and is in line with the credit terms granted by the
Group's suppliers.

Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group as at 30 June 2015 was
HK$17,594 million (31 December 2014: HK$17,477 million). As at
30 June 2015, the Group had current assets of HK$9,418million
(31 December 2014: HK$11,217 million) and current liabilities of
HK$8,622 million (31 December 2014: HK$10,317 million). The
current ratio was 1.09 as at 30 June 2015 and 31 December 2014.

The Group generally finances its operations with internally generated
cashflow and credit facilities provided by its principal bankers in
Hong Kong, Macau and the PRC. As at 30 June 2015, the Group
had outstanding bank borrowings of HK$11,798 million (31
December 2014: HK$12,861 million). These bank loans were secured
by corporate guarantees provided by certain subsidiaries of the
Company. As at 30 June 2015, the Group maintained bank balances
and cash of HK$1,393 million (31 December 2014: HK$2,033
million). The Group’s net debt-to-equity ratio (total borrowings net
of cash and cash equivalents over shareholders’ equity) decreased
from 0.62 as at 31 December 2014 to 0.59 as at 30 June 2015. The
Group possesses sufficient cash and available banking facilities to
meet its commitments and working capital requirements.

FE - EWERR R EARFVFER
AEBREZE201596 A30H [F61E A B FEE &
B RFEEFAEHS B A48 X138 - A&
F2014F12A31MBIEFEA SR A75H %18
H - TEAESHREEEHRNEMBRARERS
BN -

AEBEREZ=2015F6 A30H (E61E A #fE K ER
FESEAS3A - BELEE20145F12 4318 1k
FEAASTA - FELREBEGLTEF4HE
Q0HMEEH -

AREBEREZE2015F6 A30H IL61E A B EBR
FEEHR67H - HLLEIE2014F12 8318 1LE
FEAA74H - WHFEHEFLTAEENE

RBES MBERRERER

20156300  AEEMRRESLRER
175.9418% 7T (201412 A318 : 174.7718/5
JC) ° 20156 A30H » AEERNRBEEE
9418 L (201412 A31 H : 112171874
IT) MR BERA86.22{88 (20149128
318 : 10317188 7T) - 201556 H30H & 2014
F12A31BHMENLEA1.09 ©

AKEFE—BRUAABLEENIRESRE - UKLFHR
FEARRITIRENCEEBARIEAEBNEE
B& - 20156 A30H » AEBRKERIRIT
ERAE117.98E%8 (2014128318 : 128.61
BB - ZERITEEHRALRRIE THELAR]
REANREIERIEAIK - K2015F6H30H -
REBFERITHEB RIS 13.93(8%EL(2014
F12A318 1 203388 L) - AEEMFER
BELER(EELERRE MRS SEDMHR AR
HAEZ)H2014F12 A31HM0.62 FFEE2015
F6H30HM059 - REBAEFHETMHIRE LT
HERRORITERABUENEENAEREEE

$EE -
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The Group’s transactions and the monetary assets are principally
denominated in Hong Kong dollars, Renminbi, United States dollars
or Euro. The Group has not experienced any material difficulties
or effects on its operations or liquidity as a result of fluctuations
in currency exchange rates during the six months ended 30 June
2015. The Group has used currency structured instruments, foreign
currency borrowings or other means to hedge its foreign currency
exposure.

Employees

As at 30 June 2015, the Group had a workforce of more than 6,100
employees. Salaries of employees are maintained at a competitive
level and are reviewed annually, with close reference to the relevant
labour market and economic situation. The Group also provides
internal training to staff and provides bonuses based upon staff
performance and profits of the Group.

The Group has not experienced any significant problems with its
employees or disruption to its operations due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.

AEBORSHREEEEEBUS T - ARKE -
ELskBUTEHE - 2201596 A30H 161
A AEENZERRBESREEREXEE M
AT EARSBFRTE - AEBRBELERE

TR INEEEREMBTEINERRE D2
A e
=]

201596 A30H © NEBE B #6,100% 8
T - EEFHERRARSE IKE  TeBFFT
- BB EBBY THE BT REE -
AEE T AREBIREABE - WIRETRBERL
IREB A FIBERICAT ©

AE BB TEARRNE - SR BE
UGS BB  ERBREZEREENE
TR A - A% E R 8RR R
4 o

Lee & Man Paper Manufacturing Limited 2015 Interim Report




OTHER INFORMATION
H & F

Directors’ and Chief Executives’ Interests and
Short Positions in Equity or Debt Securities

As at 30 June 2015, the interests of the directors and the chief
executives and their associates in the shares, underlying shares
and debentures of the Company and its associated corporations,
as recorded in the register maintained by the Company pursuant
to section 352 of the Securities and Futures Ordinance (“SFO"), or
as otherwise notified to the Company and pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (“Mode
Code”), The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) were as follows:

Long positions
(@) Ordinary shares of HK$0.025 each of the Company

BEERFETHAERBRARELE S+
BENEZRAR

MR2015F6A30H  EERETBITHABRES
ZHMEALTEARART REMBBEEAENRD - 878
B REEP  BERRBBREEFNAEE
B (T & MBS 50 1) 3521578 2 B AT
R ZHER BN AR R RIRE ETEITA
BRETESR ZHRETA (2RI DE A
CEBHMATIMAR AR ([BAAR ) Bz
T

#E
(a) AR FIEFAR0.0258 T H)ZEE

Percentage of
the issued share

capital of
Number of the Company
Name of director Capacity ordinary shares EERQFE
EEpA =37 HERHE BITREABOL
Lee Man Chun Raymond Held by controlled corporation 395,000,000 8.51%
3¢ (note )
mR R EERA (6D
Lee Man Bun Beneficial owner 2,983,332 0.06%
£ BEREAA
Held by controlled corporation 189,166,668 4.08%
(note ii)
S EE R A (M)
Li King Wai Ross Held by spouse 1,831,573 0.04%
PRiE HECBEE
Poon Chung Kwong Beneficial owner 286,000 0.01%
BRI EnEAA
Wong Kai Tung Tony Beneficial owner 500,000 0.01%
TRUR EREAA

notes:

(i) These shares were held by Golden Point Developments Limited (”Golden
Point”). Golden Point is a controlled corporation of Mr Lee Man Chun
Raymond under the SFO. The entire issued share capital of Golden
Point is owned by Mr Lee Man Chun Raymond, who is also a director
of Golden Point.

(i)  These shares were held by Sure Expert Investments Limited (“Sure
Expert”). Sure Expert is a controlled corporation of Mr Lee Man Bun
under the SFO. The entire issued share capital of Sure Expert is owned
by Mr Lee Man Bun, who is also a director of Sure Expert.

Save as disclosed above, none of the directors or chief executives or
their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 30 June 2015.

W3

()  #%F %17 #H Golden Point Developments Limited
([ Golden Point ) H © BIRFESH R EE K -
Golden Point B & X & % &£ 7 = HIEE -
Golden Point#) 2 B 2 B TAR AN 3 = X8 5 A #F
B o EXBLETNAGolden PointZ E S ©

(i) #ZZBLMD ESure Expert Investments Limited([ Sure
Expert | ) 58 - BIEBEHF RBAEHKH - Sure
Expert &2 SOW S0 £ 2 2R H10A B o Sure Expert
K2 EEEITRABFSORTAERE - T0RE
H IR ASure ExpertZ % o

B EXCPTIRERAN - 720156 A30R - BEE -
FBITMA B RESHBE A TBEEARR AR
EAHEBEE R « MR SREST -
B EREAR -
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OTHER INFORMATION
H & ¥

Substantial Shareholders FERR

The register of substantial shareholders maintained by the Company — IRIEA A AliL#E S MR RDIF 336K BAFEL
pursuant to Section 336 of the SFO shows that, at 30 June 2015, EZEREMATRLE - K20159F6A308 T
other than directors and chief executives, the following shareholders ~ 7R (EFE R EBITHRABRIN EMEA LT
had notified the Company of the relevant interests in the issued ~ EERAAR D ETRARES 2 HEA R °
share capital of the Company.

Long positions Hr
Ordinary shares of HK$0.025 each of the Company KR FEFA0.0258 T A E#
Percentage of
Number of  the issued share
issued ordinary capital of
shares held the Company
Name of shareholder Capacity BEC®T HARATSRIT
MRER LA 37} BERHE RAB L
Gold Best Holdings Ltd Beneficial owner 2,536,710,000 54.68%
BEHEBA
Lee Wan Keung Patrick Held by controlled corporation (note i) 2,536,710,000 54.68%
FER MR ELEE RS ()
Lee Wong Wai Kuen Held by spouse (note ii) 2,536,710,000 54.68%
FEBIA A @A (M Ei)
Golden Point Beneficial owner 395,000,000 8.51%
ERBEAA
Sure Expert Beneficial owner 189,166,668 4.08%
EREAA
notes: MTEI :

(i)  Gold Best Holdings Ltd (“Gold Best") is wholly owned by Mr Lee Wan (i)  Gold Best Holdings Ltd([ Gold Best]) 2@ 35 5%
Keung Patrick. E2EHE -

(i) Under the SFO, Lee Wong Wai Kuen is deemed to be interested in iy MBEBALHEEN HARETERBETER
these 2,536,710,000 ordinary shares as she is the spouse of Lee Wan (Gold BestE i B A)BVBLE - BUAR AIEEZ
Keung Patrick, a beneficial owner of Gold Best. 2,536,710,0000% & @M UM ©

Other than as disclosed above, the Company had not been notified & FXFriEER SN » AN B EE MR 2015F

of any other relevant interests or short positions in the shares or 6830842 7]8& 1) SRR IR 1D 2 (TR E b AE 7
underlying shares of the Company as at 30 June 2015. ERYEE -
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2015, the Company
repurchased a total of 30,440,000 shares of HK$0.025 per share
through the Stock Exchange at an aggregate consideration of
approximately HK$125,728,000 (including transaction costs). Out of
30,440,000 shares repurchased, 20,000,000 shares were cancelled
during the period while the remaining 10,440,000 shares will be
cancelled subsequently. Details of shares repurchased during the
period are set out as follows:

No. of ordinary shares

BEERREALQT EHES

REE2015F6 A30H 61 A » ARQAR
Bt %X Fr [B] B & F£ 30,440,000 % & #% 0.025 /5
T EREK - BARELN A 125,728,000 T
(&R BHAR) » 230,440,000 i% B @ i 15 &
H -+ 20,000,000 B EAR A 5E 85 - 88 T BY
10,440,0008% Mg 2 TEPE & B FEIA A1 88 o IR
BRIRMD ZFFBEWOT -

Aggregate
consideration

Price paid per share paid (including

of HK$0.025 each BRI HER expenses)

Month of repurchases #10.0258 T Highest Lowest ZIEHIRE

EBE A% ZERER B& BIK (EFEH)

HK$ HK$ HK$'000

BT BT FExT

March 2015 18,700,000 3.79 3.61 69,542
201543 A

April 2015 1,300,000 3.82 3.82 5,051
201544 A

June 2015 10,440,000 4.96 4.73 51,135
2015564

30,440,000 125,728

The directors believe that repurchases of shares are in the best
interests of the Company and its shareholders and that such
repurchases of shares would lead to an enhancement of the
earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June 2015.

EFHE - BBBROHIDTEARRRERRZ &
EM - WAHRSAREEREAR -

B EXCRTIREESD - ADF S AT B R RRE
2201568300 IH61E A ANMEEE - HEk
BRI DN BHEMR EHESH o
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Model Code for Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as a code of conduct regarding directors’
securities transactions. All the members of the board have
confirmed, following specific enquiry by the Company that they have
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2015. The Model code
also applies to other specified senior management of the Group.

Code on Corporate Governance Practices

In the opinion of the directors, the Company has complied with the
code on Corporate Governance Practices as set out in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2015.

Audit Committee

The Audit Committee of the Company comprised of three
independent non-executive directors namely, Mr Chau Shing Yim
David, Mr Wong Kai Tung Tony and Mr Peter A Davies.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting matters
including the review of the Group’s unaudited interim financial
statements for the six months ended 30 June 2015.

On behalf of the Board

Lee Man Chun Raymond
Chairman

Hong Kong, 10 August 2015

BERZ 2 ZESFA

NABIE MR TR AR 10FT S 2 12 %E<F R
EAERBITEER S ZITHETE o &ARAR]M
FIEESEH ARENE  2REFHEIANE
%2015 6 4301 1L61E A N BFIZESTAIAT
B RELER o ZESFRITNEANAEE 2 E
HEaRERE -

TEE 5‘:? b A=
BERE ARRCEREZE2015%6A308 116

flﬂ E%? MIRBIM 14 E 2 T
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NATZ BNEE SR =B IERITEEFA
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5th Floor, Liven House, 61-63 King Yip Street
Kwun Tong, Kowloon, Hong Kong
Tel: 2319 9889 Fax: 2319 9393
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