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CONDENSED CONSOLDATED STATEMENT OF PROHT OR LOSS AND OTHER COMPREHENSIVE INCOME

AR e RS & R E SR

For the six months ended 30 June 2014 &= —F—FENH=+HiF51EH

The board of directors of Lee & Man Paper Manufacturing Limited
(the “Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2014 together with the
comparative figures as follows:

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income
For the six months ended 30 June 2014

EXGERBR AR ARRDEEEMALR -
AREREMBAR([AEEDEE—F—F
NA=ZTHREREARSERERREEE &
RLBEFMT -

HRGSEERAMEE KSR

BE—F—mENA=+HIENEA

Six months ended 30 June

BEAA=tHIAER

2014 2013
—E-IF —E-=F
(unaudited) (unaudited)
(RE&ERX) (RE&EZ)
Notes HK$'000 HK$'000
LiEs3 FET FAT
Revenue N 3 8,308,212 8,102,470
Cost of sales SHE R (6,846,739) (6,670,596)
Gross profit EA 1,461,473 1,431,874
Other income HA 164,927 192,150
Net loss from fair value changes of FTES BT ANDELE
derivative financial instruments FEE (12,526) (7,552)
Distribution and selling expenses DHENEEE R (156,365) (150,203)
General and administrative expenses HERITHEMA (305,384) (280,451)
Finance costs B RS R R 4 (113,983) (66,422)
Profit before tax A5 A & F 1,038,142 1,119,396
Income tax expense MER L H 5 (125,603) (148,264)
Profit for the period HAN & 6 912,539 971,132
Other comprehensive (expense) income,  E 2 (B3 ) Uz
net of tax, that may be reclassified to —BFEEB A EE DA
profit or loss: i85
Exchange differences arising on BREBINEBREEZ
translation of foreign operations b =50 (170,959) 417,733
Total comprehensive income for the period BRA 48 2 W 741,580 1,388,865
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Six months ended 30 June

BEAA=1THILERNEA

2014 2013
—E-NF —E—=F
(unaudited) (unaudited)
(REBEZR) (REEEZ)
HK$'000 HK$'000
e FHET BT
Dividends: A -
— Dividend paid —BEfRE 341,640 469,863
— Interim dividend declared —ERFHRE 317,907 342,814
HK cents HK cents
B AL
Basic earnings per share EIREREF) 19.46 20.67
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& B %R & B FE iR L 3k

At 30 June 2014 R=-ZF—FENA=+H

30 June 31 December
2014 2013
—E-NF —ET-=F
ANA=+H [tZA=+—H
(unaudited) (audited)
(REER) (fe=Z)
Notes HK$’000 HK$'000
B sE FHET FAT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB NEE 9 21,400,253 20,829,960
Prepaid lease payments TBRHEERE 635,624 598,929
Deposits paid for acquisition of property, BEWE - MENRRER
plant and equipment and land use rights T {F REEFTTET & 68,791 160,542
Interest in a joint venture BRI EER 10 1,860 1,860
Loan to a joint venture BEEER 10 91,690 83,890
Tax recoverable B {EEE 62,988 59,300
22,261,206 21,734,481
CURRENT ASSETS REBEE
Inventories T8 11 3,520,266 3,122,711
Prepaid lease payments TEERIE 13,730 13,127
Trade and other receivables JEWE 5 I BAth AR 5R 12 5,815,959 5,582,178
Amounts due from related companies FEULFRE N Rk IE 7,533 18,965
Derivative financial instruments TEEmITA 2,530 12,733
Bank balances and cash RITERNIRS 941,427 710,511
10,301,445 9,460,225
CURRENT LIABILITIES nREEE
Trade and other payables FENE S NREMBES 13 2,769,282 3,165,262
Amounts due to related companies FEfTREE N FIFIB 3,416 12,306
Amount due to a substantial shareholder — FEf = ENR R FIH - 5,642
Derivative financial instruments PTEemTA 2,323 -
Tax payable 518 56,357 64,555
Bank borrowings RITEE 5,120,916 5,661,276
7,952,294 8,909,041
NET CURRENT ASSETS REBEERE 2,349,151 551,184
TOTAL ASSETS LESS CURRENT EELERRBAR
LIABILITIES 24,610,357 22,285,665
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30 June 31 December
2014 2013
—E—F —E—=%F
ANB=+H |[+tZA=+—H
(unaudited) (audited)
(REER) (EZ)
Note HK$’000 HK$'000
B 5T FET FET

NON-CURRENT LIABILITIES ERBARG
Bank borrowings RITIEE 7,253,213 5,297,833
Deferred tax liabilities FEFRTBEE 701,006 641,346
7,954,219 5,939,179
16,656,138 16,346,486

CAPITAL AND RESERVES BAK#E
Share capital &N 14 116,878 117,402
Reserves HE 16,539,260 16,229,084
16,656,138 16,346,486

/
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

GRS R ERER

For the six months ended 30 June 2014 &= —F—FENH=+HiF51EH

Six months ended 30 June

BEAA=tHIAER

2014 2013
—E-IF —T—=F
(unaudited) (unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET FET
Net cash from operating activities R R TCPTS IR & R 5 378,123 225,396
Net cash used in investing activities WEEGITRR© F5E
Purchases of property, plant and equipment BEWE BEMK (1,092,445) (972,674)
Payment for prepaid lease payments BRHEERES L (47,202) (11,249)
Loan to a joint venture HEDEENR (7.800) (15,990)
Interest received EHFIE 11,907 2,581
Proceeds on disposal of property, HEWE - BEREE
plant and equipment Fr5 a8 5,241 409
(1,130,299) (996,923)
Net cash from financing activities BB EBASRE FE
Net bank borrowings raised EERITENFE 1,415,020 1,503,230
Proceeds from issue of shares in connection IT{E AR RE T 21T
with exercise of share options & 7 PSR I8 - 124,800
Dividends paid ERRE (341,640) (469,863)
Payment on repurchase of shares SRR (90,288) (308,104)
983,092 850,063
Net increase in cash and cash equivalents RekBeESEMLINFE 230,916 78,536
Cash and cash equivalents brought forward Re KBS EBYAR & 710,511 657,106
Cash and cash equivalents carried forward Re KRS EEYLEE
represented by bank balances and cash RITEHRNIRS 941,427 735,642

8
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
5 B %R B fE i S Ep 3k

For the six months ended 30 June 2014 #Z —F—FExH=+H1F51EH

Share
Share Share  options Translation Capital Legal Special Other  Retained Total
capital premium  reserve  reserve contibuton  reserve  reserve  reserve profits equity
BE  RORE BRERE EXRE E0ER ETORE KRG ENRE  BEEN  BRESE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEr  FAr  TET TEr TEr TEr TEx TET TET TEn

At 1 January 2014 R-E-m%
-A-H 117,402 4,475,412 - 2,637,510 12,552 97 (2,999)  (12,060) 9,118,572 16,346,486
Other comprehensive B2 ARX
expense for the period - - - (170,959) - - - - - (170,959)
Profit for the period BREH - - - - - - - - 912539 912,539

Total comprehensive income  EJR#2 Elz
(expense) for the period (B%) - - - (170,959 - - -

912,539 741,580

Shares repurchased and BEREHRG

cancelled (524)  (89,764) - - - - - - - (%0.288)
Dividends recognised as BRANRZRE
distributions - - - - - - - - (341,640) (341,640)
At 30 June 2014 R=B-IF
~A=tA 116,878 4,385,648 - 2,466,551 12,552 97 (2,999)  (12,060) 9,689,471 16,656,138
At 1 January 2013 RZZ-=%
-A-H 117,241 4,624,592 35,450 2,074,752 12,552 97 (2,999) (12,060) 7,748,565 14,598,190

Other comprehensive income  EAPE {t 2 E 28
for the period - - - M7733 - - - - - 417733
Profit for the period HRRAH - - - - - - - 971,132 971,132

Total comprehensive income  EIRAZEMEE

for the period - - - w7733 - - - - 971132 1388865
Shares repurchased and B RiEHERA
cancelled (1,505) (306,599 - - - - - - - (308,104)
Exercise of share options TiERRE 1666 123,134 (35450) - - - - - 35450 124,800
Dividends recognised as REDELRE
distributions - - - - - - - - (235382 (235382)
At30 June 2013 RIT-=%

~AZTH 117,402 4,441,127 - 2,492,485 12,552 97 (2999 (12,060) 8,519,765 15,568,369
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
] B A 5 B S R 2 P

For the six months ended 30 June 2014 &= —F—FENH=+HiF51EH

10

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for derivative
financial instruments that are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2014 are
the same as those followed in the preparation of the Group’s
financial statements for the year ended 31 December 2013.

In the current interim period, the Group has applied, for
the first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") and Interpretations issued
by the HKICPA that are mandatorily effective for the current
interim period.

The application of the amendments to HKFRSs and
Interpretations in the current interim period has had no
material effect on the amounts reported and/or disclosures set
out in these condensed consolidated financial statements.

RBEXE
REPEATBRERIDVIZBES AL
(GRS ERZEBGE
RISE34SE IR - RBEBBAER D
FIBMRARZES LR LR M
BR6FTE  BMRAEEREMRBE -

TESFEE
AERGEVBRRIZELKNAERE
HER DB EZITES R T ARSI -

BRIXFrad  mBEBE—FT—MEFXA
=tRHIEANERZEREA M BEHRERAE
RO BELFETE  BAKEHE
TE-=F+A=+—RILFENBR
RETERAE -

RARHEE - ARECBERXERABEL
Gt A gEm BB R B 08 il 4
M E BB ImEER (BB HREE
A1) MaEaE THER] -

RATHREEAZETEVHRE LR
K BERT St FMMAKE M HmR AT
EHRzeBEN LFEEEERTEEX

B 48R
&
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Revenue and Segment Information

Segment revenues and results

The following is an analysis of the Group’s revenue and results

by reportable segment:

Six months ended 30 June 2014

WA R EE R

DEBMAREE

AT RIZ e a0 a0 2 AR BRA K
E S RN

Bx —F—mFENA=1+HINEA

Packaging Segment
paper Pulp total Eliminations Consolidated
BEE P AEET HY e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THET TEn TET TEr
REVENUE WA
External sales HIMEE 7,963,207 345,005 8,308,212 - 8,308,212
Inter-segment sales D EHE - 32,620 32,620 (32,620) -
7,963,207 377,625 8,340,832 (32,620) 8,308,212
SEGMENT PROFIT AEHEF 1,160,666 10,553 1,171,219 - 1171219
Net loss from fair value changes of $T4 &R TAAR(E
derivative financial instruments ~ E&)F &R (12,526)
Unallocated income ADBZIA 11,907
Unallocated expenses AP zE M (18,475)
Finance costs BB (113,983)
Profit before tax BEiRI AT 1,038,142

11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

] B A 5 B S R 2 P

For the six months ended 30 June 2014 &F —ZF—pJF X =

T HEEA

3. Revenue and Segment Information (continved) 3. WARZHER (&)

Segment revenues and results (Continued)
Six months ended 30 June 2013

DEBMARKEE)
EE—=FNNA=1THINEA

Packaging Segment
paper Pulp total  Eliminations  Consolidated
BEM K A Hi A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx FET TEr TET THT
REVENUE ON
External sales HIMEE 7,808,774 293,696 8,102,470 - 8,102,470
Inter-segment sales Db RHEE - 37,662 37,662 (37,662) -
7,808,774 331,358 8,140,132 (37,662) 8,102,470
SEGMENT PROFIT DEEF 1,119,047 9,806 1,128,853 - 1,128,853
Net loss from fair value changes of $74£4 8T AARE
derivative financial instruments  E &) ZE1E (7,552)
Unallocated income APBZWA 71,957
Unallocated expenses AP 2EH (7,440)
Finance costs BEFSAK AN (66,422)
Profit before tax B A B F 1,119,396
4. BRI

4. Finance Costs

Six months ended 30 June

BEANA=tHIAER

2014 2013
—E—mF —T—=F
HK$°000 HK$'000
FHT FTT
Interest on bank borrowings wholly REFANBEHEEZ

repayable within five years RITEEF S 169,109 138,123

Less: amounts capitalised to property, WL WE - BEREEZ
plant and equipment BERberE (55,126) (71,701)
113,983 66,422

12
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5.

Income Tax Expense

5.

BB

Six months ended 30 June

BEAA=tHIEAEA

2014 2013
—Z2-lmF —T—=F
HK$'000 HK$'000
T FHET
Income tax recognised in profit or loss: PR NFER 2 FHSH -
Current tax ANEATIE
— PRC Enterprise Income Tax — R Bl PRI
("EIT") (TREMEHD) 74,774 101,594
Overprovision in previous year REBREERE
— PRC EIT — B XS (8,831) -
Deferred tax EIETIE
— Charge to profit or loss —Ft A= 59,660 46,670
125,603 148,264

The Group's profit is subject to taxation from the place of its
operations where its profit is generated and is calculated at the

rate prevailing in the relevant jurisdictions.

PRC

Under the EIT Law of the PRC and its Implementation
Regulations, the statutory tax rate of the PRC subsidiaries
is 25% from 1 January 2008 onwards. Those subsidiaries,
however, are entitled to a reduced EIT rate due to entitlement
of Tax Holiday and/or other preferential EIT treatment for the

calendar years of 2013 and 2014.

REBZBFBERERFIBREMNEED S
BMNEIE - BIERERRAEERBERZ
FRRTHE -

E
RIBHBECEMREEREERE - A
“EENF-A—HE FENBARN
EEMER25% A - ZEHB A FR
TE-ZHFR-T-NEEFRESHRS
BER/SEMCERSEHERSSE =
BRRLEFEMEBRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
] B A 5 B S R 2 P

For the six months ended 30 June 2014 &= —F—FENH=+HiF51EH

14

Income Tax Expense (Continued)

Hong Kong

During the year ended 31 March 2010, the Hong Kong
Inland Revenue Department (“IRD”) commenced a field audit
on the Hong Kong tax affairs of certain subsidiaries of the
Company. Since then the IRD has issued protective profits tax
assessments against these subsidiaries in the aggregate amount
of HK$309,550,000 for the years of assessment 2003/2004,
2004/2005, 2005/2006, 2006/2007 and 2007/2008 (i.e. the
five financial years ended 31 March 2008).

The subsidiaries lodged objections with the IRD and the IRD
agreed to holdover the tax claimed on the basis that the tax
reserve certificates at certain amounts were purchased by the
subsidiaries. As at 30 June 2014, the tax reserve certificates of
HK$62,987,500 (31 December 2013: HK$59,300,000) have
been purchased by these subsidiaries.

The directors believe that no provision for Hong Kong Profits
Tax in respect of the above mentioned protective assessments
is necessary. In addition, as far as the directors are aware, it is
still in a liaison and discussion stage and the IRD has not yet
expressed any formal opinion on the potential tax liability, if
any, because the tax investigation has not completed.

No provision for taxation in Hong Kong has been made as the
Group’s income neither arises in, nor is derived from Hong
Kong.

Macau

The Macau subsidiaries incorporated under Decree-Law
no.58/99/M are exempted from Macau complementary tax
(Macau income tax) as long as they comply with the relevant
regulations and do not sell their products to a Macau resident.

Vietnam

The Vietnam subsidiaries are subjected to Vietnam Corporate
Income Tax at a maximum rate of 25%. No provision for
Vietnam Corporate Income Tax has been made for both periods
as the Vietnam subsidiaries incurred losses for both periods.

Other
Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

FEHZHE)

BB

REE T ZTHFE=A=+—HILEE -
BEERER(IREBRABNAQRE
FTHBARNEERGEEEMNELET - £
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WA E BB TR B

B

S PIFT B A B4R 1 58 58/99/M 5% % < it i
FRAT - Y ERR R R AR P T B CRPT P15
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FARLARIHEER °

HiE

M B A RIZRIR T Z R 25% T R SR
FAEEMEH - AR EEHE QR R E
HMHBEEE  RAEXMERBR
BFREFTSHIEME
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HpBAE &R E ST AR R ER FDA
EEEERHETE
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6. Profit for the Period 6. HAIREF
Six months ended 30 June
BEAA=1+HLAEA
2014 2013
—E-MF —E—=F
HK$'000 HK$'000
FET FAT
Profit for the period has been arrived HAAN B HER -
at after charging:
Directors’ emoluments Bl 12,142 3,200
Staff salaries and other benefits, BIFHERAEMET -
excluding those of directors TEREE 396,964 303,734
Contributions to retirement benefit schemes, RREFEHEIHER
excluding those of directors TERBES 26,249 25,964
Total employee benefit expense BEERAMZ a5 435,355 332,898
Cost of inventories recognised as expense ~ FEKANER AE R 6,846,739 6,670,596
Amortisation of prepaid lease payments SERNEIE=EOEE: i 6,298 5,381
Depreciation of property, plant and M - BERREITE
equipment 407,132 312,689
Total depreciation and amortisation PrE LB EEE 413,430 318,070
Loss on disposal of property, HEWME - RE R&E 2 EE
plant and equipment 3,546 4,570
Operating lease rentals in respect of THIREFHLEEERS
land and buildings 5,623 4,557
Net foreign exchange loss FEREE 12,867 -
and after crediting (in other income): WEFFA(EAYA)
Income from supply of steam and electricity f#tpEZE R & E A 39,461 43,212
Income from wharf cargo handling LENSBEEERA 30,731 26,245
Interest income from banks SRITHBWA 11,907 2,581
Net foreign exchange gains FOE R W - 69,376
Value added tax and other tax refund EETRR R EAREL 21,829 21,708
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

] B A 5 B S R 2 P

For the six months ended 30 June 2014 &= —F—FENH=+HiF51EH

7. Dividends 7.
An interim dividend of HK$0.073 per share was paid in
respect of the year ended 31 December 2013 (2013: an
interim dividend of HK$0.050 per share and a final dividend of
HK$0.050 per share were paid for the nine months ended 31
December 2012) to shareholders during the current period.

The directors determined that an interim dividend of HK$0.068
per share (2013: HK$0.073 per share) should be paid to the
shareholders of the Company whose names appear in the
Register of Members on 19 August 2014.

8. Earnings Per Share 8.
The calculation of basic earnings per share attributable to the
owners of the Company is based on the following data:

BRE

HR REHEE T =ZF+_A=+—
BItFESR0073B Tz RBEKRE (=
T—=—F: REHE-_ZT——F+-A
=+—HIEAEA &0.0508 7T 2 #F BI%
BN EKR0.0508 T2 REAIRB) 4 TARR »

BEERTIREFR0.068E T2 HRE

—E-=F  R0.073BT)GLTEE
—mHENA+NBRIRKEERERZMA 2
NAEIPEE °

SREF
AREEEAOSRERRFITIATHIH
TVESE

Six months ended 30 June

BEAA=1THIEAEAR

2014 2013
—E-MF —E—=F
HK$'000 HK$'000
FHET FAET
Earnings for the purpose of AU EERERET
basic earnings per share 2 BF| 912,539 971,132
Number Number
of shares of shares
ROBE R EE
Weighted average number of RUGTESREARZTE
ordinary shares for the purpose of BTN T8
basic earnings per share 4,689,074,420 | 4,697,266,325

9. Additions to Property, Plant and Equipment 9.
During the period, there were additions of HK$1,018 million
(2013: HK$1,046 million) to property, plant and equipment to
expand its operations.
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10. Interest in a Joint Venture 10. ¥ LEER
30 June 31 December
2014 2013
—E-mF —E—=F
ANA=+AH [TZA=+—H
HK$'000 HK$'000
FET FAT
Cost of unlisted investments in FEEMEERE ZRENA
joint ventures — _
Exchange realignment M 34, 8 B 1,657 1,657
Share of profit and other FEAG &) Fe Bt
comprehensive income ZHE W 203 203
1,860 1,860
Loan to a joint venture (note ii) BEDCEER(M ) 91,690 83,890
notes: BiisE

(i)  Details of the Group's joint venture and its subsidiary at 30 June
2014 are as follows:

Issued and fully

Place of paid share capital/
Name of joint venture incorporation  registered capital
and its subsidiary and operations BETRHZ

RELERAMEARER RUREEHE BRA/ERER

() RIZ-—MFRA=+HAEEZAZD®
ERHEMBRAFBNT -

Proportion of issued and
fully paid up capital and
voting rights held
by the Group
AEEREERT Principal Activity
RBRRARRERLS FEXK
Directly Indirectly

EE it
Joint Venture:
BELE:
Southern Hill Company Limited Hong Kong Ordinary shares 50% - Investment holding
225N B - HK$2 REER

LTER-28T
Its wholly-owned subsidiary:

H2EMBAR

mEEXMRAERAR PRC Registered capital

(Ruichang Lee & Man Logjistics e - US$12,000,000
Company Limited) AfER

- 12,000,000%7T

(i) The loan is provided to the joint venture in the form of a
shareholder’s loan and it forms part of the net investment in the
joint venture. The amount is unsecured, interest-free and no fixed
repayment term but the settlement is neither planned nor likely
to occur in the foreseeable future.

- 50% Provision of port facilities
REBOHRE

(i) ZEALELEEFTURREREZARHR
KRR EREFREN D - ZHED
EEW - %8 MEEEERY  EEEN
FEBVEERTE) - th R AT BEAE AT FE R A9 2K
B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

] B A 5 B S R 2 P

For the six months ended 30 June 2014 &= —F—FENH=+HiF51EH

11. Inventories 1. 78

30 June 31 December

2014 2013

—E-mF —E—=F

ANA=+H [TZA=+—H

HK$'000 HK$'000

FBT T

Raw materials R 2,718,884 2,575,323
Finished goods RUAK A 801,382 547,388
3,520,266 3,122,711

12. Trade and Other Receivables 12. ERE S REARR

30 June 31 December

2014 2013

—E—MF —E—=F

ARA=+H [TZA=+—H

HK$'000 HK$'000

FHET FAT

Trade receivables FEWE F R 2,528,349 2,620,403
Less: allowance for doubtful debt S RIEBR B - (10,076)
2,528,349 2,610,327

Bills receivables ek 1,809,605 1,680,642
4,337,954 4,290,969

Prepayments and deposits for purchase of BB REITFENFIENE] &

raw materials 706,042 657,947
Other deposits and prepayments HEMETe MIERRUE 104,689 108,473
VAT receivables FE U IS (E T B 477,650 329,102
Other receivables Hib el k8 189,624 195,687
5,815,959 5,582,178
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12. Trade and Other Receivables (continued)
The Group allows its customers an average credit period of 45
to 90 days. The following is an aged analysis of trade and bills
receivables presented based on the invoice date at the end
of the reporting period, which approximated the respective
revenue recognition dates.

12. BBESREMERR(E)

AEBEGRTEPHNFHERERRISAED
B AT AREMRRERAHMRESS
M ATER B H) 252 B E 5 R RIER

RHIFRER DA

30 June 31 December
2014 2013
—E-NF —ET-=F
ANA=+H [tZA=+—H
HK$'000 HK$'000
FHET FAT

Aged: AR -
Not exceeding 30 days T HRiE30H 3,486,278 3,219,934
31-60 days 31-60H 629,814 850,628
61-90 days 61-90H 151,710 173,574
91-120 days 91-120H 39,304 14,705
Over 120 days 120HA 30,848 32,128
4,337,954 4,290,969

13. Trade and Other Payables

13. BNEZREMERR

30 June 31 December

2014 2013

—E-NF —E-=F

ANB=+8 |[t=ZA=+—8

HK$'000 HK$'000

FET FAT

Trade and bills payables ERE 5 REBRERER 1,971,294 2,175,485
Construction fee payable ERT TR 414,343 543,889
Accruals fEFtE R 162,802 189,897
Receipt in advance TEMEIR 100,017 113,864
Other payables H TR 120,826 142,127
2,769,282 3,165,262
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
] B A 5 B S R 2 P

For the six months ended 30 June 2014 &= —F—FENH=+HiF51EH

13. BNEZRHEMIRR(E
BoEE 2 FARKEMA30E12081F -

13. Trade and Other Payables (continued)

The average credit period taken for trade purchases ranges

from 30 to 120 days. The following is an aged analysis of the
trade and bills payables presented based on the invoice date at

the end of the reporting period.

I~

TERBNBEMRREZARZIENES
R EBRRZ ARERAAT

30 June 31 December
2014 2013
—E—gE —E—=F
ANA=+AH |[TZA=+—8H
HK$'000 HK$'000
FHET FAET
Aged: AREL -
Not exceeding 30 days TEBiE30H 870,822 1,008,030
31-60 days 31-60H 391,574 471,831
61-90 days 61-90H 371,763 369,958
91-120 days 91-120H 287,408 312,226
Over 120 days 120B A 49,727 13,440
1,971,294 2,175,485
14. Share Capital 14. BAX
Number of
ordinary
shares Amount
LEREAE &8
HK$'000
FAT
Authorised: JERE
Ordinary shares of HK$0.025 each at RZZE—=F—HF—A8"
1 January 2013, 31 December 2013 and —E-—=F+ZA=+—HK
30 June 2014 —T-FERA=1+H
F1%0.02578 LAY E AR 8,000,000,000 200,000
Issued and fully paid: BETRER
Ordinary shares of HK$0.025 each at n-—Z—=F—H—H
1 January 2013 FA%0.025 8 TR T i A% 4,689,622,980 117,241
Shares repurchased and cancelled R g E & 5k 8A (60,206,648) (1,505)
Exercise of share options 1T{E B AR 66,666,668 1,666
Ordinary shares of HK$0.025 each at RZE—=F+=-A=+—H
31 December 2013 F%0.025 8 LR L BA 4,696,083,000 117,402
Shares repurchased and cancelled &7 B 2] K2 5% 85 (20,981,000) (524)
Ordinary shares of HK$0.025 each at RZE—MNEA=TH
30 June 2014 BH0.0258 TTH B R 4,675,102,000 116,878
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15. Operating Leases 15. REBED
The Group as lessee SEEREBA
At the end of the reporting period, the Group had RBER - NEERBTFIREES T3
commitments for future minimum lease payments under non- MEFRELHONBERNORERS
cancellable operating leases in respect of land and buildings, N

which fall due as follows:

30 June 31 December

2014 2013

—E—F —E—=F

~NA=+H |[t=ZA=+—H

HK$'000 HK$'000

FHET FET

Within one year 19FR 2,796 3,778
In the second to fifth year inclusive FE2EFESFR 4 521
2,800 4,299

16. Capital Commitments 16. EAEIE
30 June 31 December
2014 2013
—F-mE —
ANR=tH [tZA=1+—H
HK$'000 HK$’000
THET FET
Capital expenditures contracted for but not  Ft2 3] 4B ARF
provided in the condensed consolidated EIRRAR G M Bk P s
financial statements in respect of BETHEBENEARE
acquisition of:
— property, plant and equipment —ME - BB L& 1,603,009 1,624,846
- land use rights — b R 134,619 154,275
1,737,628 1,779,121
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2014 &= —F—FENH=+HiF51EH

17. Related and Connected Party Disclosures
During the period, the Group had significant transactions
with related parties, certain of which are also deemed to be
connected parties pursuant to the Listing Rules. Significant

transactions with these parties during the period are as follows: LN

17. HEARBEALHEE
B - AEBEEEAALT(ET ALTEE
BIE EMRBIWRIEABEAT)EITEXR
R B BZEATETHNEARS

Six months ended 30 June

HBEANA=tHIAER

2014 2013
—E-NF —E-=F
Name of parties Nature of transactions HK$'000 HK$’'000
BEALTERE REHE FHET THET
Lee & Man Industrial Manufacturing  Finished goods sold by the Group 23,250 26,358
Limited (note i) SEHERKm
BXEFBR AR (M) Income from supply of steam and 1,421 1,704
electricity
HEERRENEA
Raw materials purchased by the Group 4,202 326
SEBERK
Lee & Man Paper Products Limited Licence fee expenses incurred 916 899
(note i) by the Group
B AmBRA T (KD SEFAIEE L
Jiangsu Lee & Man Chemical Income from supply of steam and 38,033 37,911
Limited (note ii) electricity
LRI XL THR AR (3T HEERREIRA
Raw materials purchased by the Group 5,770 2,236
SEBEERN
Rental income 966 989
MHBWA
Jiangxi Lee & Man Chemical Electricity and steam fee paid by 17,503 1,424
Limited (note ii) the Group
TP b TAR AR (M) SEENBEERERRGE
Nippon Paper Group Inc (note iii) Technical assistance fee expenses 3,017 4,422

B AN SR S 1) (B i)

by the Group
SERMERE S H
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17. Related and Connected Party Disclosures

(Continued)
notes:

(i)  The company is indirectly wholly owned by the spouse of Mr
Li King Wai Ross (a director of the Company) who is also a
daughter of Mr Lee Wan Keung Patrick, the ultimate controlling
shareholder of the Company.

(i)  The company is beneficially owned and controlled by Mr Lee
Wan Keung Patrick, the ultimate controlling shareholder of the
Company.

(i) Nippon Paper Group Inc. is a substantial shareholder of the
Company.

18. Review of Interim Accounts
The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

17.

HERBEALHEE)
GEX
() HRARBAREEFFMBIELZES

HENRRARBREZERBRRFERELEZ
LREEZEHRE -

(i) BABRARABRLERBRRFERLLE
B ME -

(i) BARMEBEARREZRE -

ERHHRE
AERGRE PN B RROREEZ -
REZZEGHEMN -
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For the six months ended 30 June 2014 &= —F—FENH=+HiF51EH
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Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.068
per share for the six months ended 30 June 2014 (2013: HK$0.073
per share) to shareholders whose names appear on the Register
of Members on 19 August 2014. It is expected that the interim
dividend will be paid around 27 August 2014.

Closure of Register of Members

The Register of Members will be closed from 15 August 2014 to 19
August 2014, both days inclusive, during which period no transfer
of shares can be registered. In order to qualify for the interim
dividend, all transfers accomplished by the relevant share certificates
must be lodged with the Company’s Branch Share Registrars, Tricor
Investor Services Limited, at Level 22 Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration no later than 4:30 pm on 14
August 2014.

RHERE
EFgIREEE_T-OFRA=THIER
BR P HREER0.068BTL(ZT—=5F: &
§%0.073% L) T T —WF A+ L BEBIIRK
REMAZRER - FBEHRHHABRSHR —F—HF
NAZ+ERIRN FRER -

TEREROBFER

ARRENR _E—NENA+RHZE_Z—F
NATHLBE(EEMABREAN)EEHERN B
FELFE  BATEERTHREZERE G
BPEPXHERABRESEEN _T—MNF/\HA
TP H T F4R300 AR EA QR RO BFE
RNEPEFESFELBERAR MU ARBER
KIBH1835RAMA L2218 » PR ELFE -
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BUSINESS REVIEW AND OUTLOOK
EFOREKR RS

Business Review and Outlook

For the six months period ended 30 June 2014, the Group recorded
a total sales volume of 2.40 million tons, a total revenue of HK$8.3
billion, a half-year net profit of HK$913 million, and a net profit
per ton of paper of HK$388. The Group incurred an exchange
loss of HK$67 million during the drop in Renminbi. Excluding this
uncontrollable factor, the Group maintained an overall steady profit.

The production line of PM20 paper machine at Chongging industrial
park with annual capacity of 320,000 tons began operation in July
2014. The construction of the Vietnam project is on schedule under
normal conditions. Due to capacity expansion, the Group's net
gearing ratio increased from 63% as at the end of last year to 69%.

Given that the paper industry still witnesses fierce competition, the
Group expects to face a greater pricing challenge in the second half
of the year. In light of China’s slackened economic growth and the
ongoing weakness in exports, the Group will slow down its pace of
capacity expansion and, instead, use the funds for repaying bank
borrowings to lower its net gearing ratio with a view to further
strengthening its financial conditions.

In the long run, the prospects are promising as the demand for
packaging papers in China will keep on increasing and more and
more backward production capacities will close due to limited
competitive power and tightened environmental protection
regulations. The Group is competitive enough to overcome market
challenges. With the united efforts of the management and a
reasonable debt level, the Group hopes to continue expanding
and developing in suitable regions when the economy picks up in
the future so as to strive for greater profit for the Company and
generate better return for all shareholders.

EBEERREE
AEBEZE_T—NFENA=THIL  6fEAH
N2 {AHES B2408 1 - B A83EHB T
FEFHNBRAIMEBE L - BUILF A E388E
T ARBIEG TNUHER  SEEELBEE
6,7008 57T - iR AT IERIE = - SEEES
BAREFE -

EETERFESI2EMHPM20E MM AELS
ER-_ZT—NFAKE  WmBEE Z2ERTE
RIEBIERAEHETT - BRIBAER  SEFH
BRHEFK263%EFE69% ©

RSBERTEDAERANES - SREEA T+
FREEHEANERKE - AREREHEL
HEEREMGE - B OTSIDARKES - KRISERER
Rz HMK - ARESKBIFERRITEERE
SEFRER  E-TRECREHBIRR -

REME @ PEHBREAATLINSERNLE
ERERRBF N BRERFREDIWE M INEE
K BURTREE - AEBABRABF HEY
MmEHE - FEEEEBRRALZNT @ FHHRE
BEREE - EEREEKFT  EEEEE MR
BAMER - AHRRFEHEREN - [FFEBIR
TAEFEER
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MANAGEMENT DISCUSSION AND ANALYSIS
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Results of Operation

Revenue and net profit attributable to owners of the Company for
the six months ended 30 June 2014 was HK$8,308 million and
HK$913 million respectively and that for the corresponding period
last year was HK$8,102 million and HK$971 million respectively. The
earnings per share for the period was HK19.46 cents as compared
to HK20.67 cents for the corresponding period last year.

The increase in Group's containerboard sales revenue and volume
was mainly due to full commercial operation of PM18 paper machine
during the period. The Group incurred an exchange loss of HK$67
million during the drop in Renminbi. Excluding this uncontrollable
factor, the Group maintained an overall steady profit.

Distribution and Selling Expenses

The Group's distribution and selling expenses was HK$156 million
for the six months ended 30 June 2014 as compared to HK$150
million for the six months ended 30 June 2013. It represented about
1.9% of the revenue for the six months ended 30 June 2014, and
was comparable to the corresponding period last year.

General and Administrative Expenses

The Group’s general and administrative expenses was HK$305
million for the six months ended 30 June 2014 as compared
to HK$280 million for the six months ended 30 June 2013. It
represented about 3.7% of the revenue for the six months ended 30
June 2014, and was increased as compared to that of 3.5% for the
corresponding period last year.

Finance Costs

The Group’'s total borrowing costs (including the amounts
capitalised) increased by approximately 22.4% from HK$138 million
for the six months ended 30 June 2013 to HK$169 million for the
six months ended 30 June 2014. The increase was mainly due to the
increase in average amount of outstanding bank borrowings and
loan arrangement fee paid during the period.

HE-Z—MFE A=+ HIENEARARAK
NEEE NEE4EF 5 B A83.08188 T 19.13
BHT MEFRBAUD B AS1.02EB TR
9.7V - BN - FREFA19.4681L - M
EEREA20.675 -

AEBEBRREZHERALHEEE LT =2
RERNEPMIBERK D 2 MAE - ARKIER
TEHR - SERBIE N EEZE6 7008 BT - Ml
BRUb AR R - KEBEBRNRS TR -

DEREEER
AREBEE-Z—NFEAA=Z+HILEANEAN
DENMEEBRAAIS6EST MBEZ-Z2—=
FRAZTHLEAREABI150EET - HEZZT
—HFERNA=THIENEANDHEREEERG
WALI1.9% » EEFEEEE -

HERITHEAR
AEBEZE-_Z—NFXAZ+HLEREASN
BERTRERA3OEST MEBEE-Z—=
FRA=ZTHIAEAE280EET - #HE-ZF
—HFERNA=T BN E A ATTIRE BRI AL
3.7% F REFEHMZ.5% L °

2/ 957N
AEBHREERA(BRENMESE ) BEET
T—=FNA=+HIEAEAMI38EAT LA
24%E—F—NF XA =+HIEA/1.69
BT o BRI INE Z RN HIAREEFIRTT
BESENESNERTFEERE -
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Inventories, Debtors’ and Creditors’ Turnover
The inventory turnover of the Group’s raw materials and finished
products were 69 days and 17 days, respectively, for the six
months ended 30 June 2014 as compared to 76 days and 11 days,
respectively, for the year ended 31 December 2013.

The Group's debtors’ turnover days were 55 days for the six months
ended 30 June 2014 as compared to 56 days for the year ended 31
December 2013. This is in line with the credit terms of 45 days to 90
days granted by the Group to its customers.

The Group’s creditors’ turnover days were 58 days for the six months
ended 30 June 2014 as compared to 64 days for the year ended 31
December 2013 and is in line with the credit terms granted by the
Group's suppliers.

Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group as at 30 June 2014 was
HK$16,656 million (31 December 2013: HK$16,346 million). As at
30 June 2014, the Group had current assets of HK$10,301 million
(31 December 2013: HK$9,460 million) and current liabilities of
HK$7,952 million (31 December 2013: HK$8,909 million). The
current ratio was 1.30 as at 30 June 2014 as compared to 1.06 at
31 December 2013.

The Group generally finances its operations with internally
generated cashflow and credit facilities provided by its principal
bankers in Hong Kong, Macau and the PRC. As at 30 June 2014,
the Group had outstanding bank borrowings of HK$12,374 million
(31 December 2013: HK$10,959 million). These bank loans were
secured by corporate guarantees provided by certain subsidiaries
of the Company. As at 30 June 2014, the Group maintained bank
balances and cash of HK$941 million (31 December 2013: HK$711
million). The Group’s net debt-to-equity ratio (total borrowings net
of cash and cash equivalents over shareholders’ equity) increased
from 0.63 as at 31 December 2013 to 0.69 as at 30 June 2014. The
Group possesses sufficient cash and available banking facilities to
meet its commitments and working capital requirements.

FE - EWERR K EARFUEEH
AEBREZE-ZT—NFNA=ZTHILEAEAN
ERREKBTFERERY R A698 K17 -
BB E—EZ—=F+-A=+—RLFELH
RIA7T6EKITH °

AEBREE-ZT—NFNAZTHLEAEAN
EUWEE N E @M ASSH - HEBE T =4
+ZA=+—HIEFERASH - LFEAE
BT EPASHEIOHMEEE -

AEERBE_ZT-OFA=THIANEAN
FERBRREEHAS8H  HHEE T —=%F
TZA=T—HLEFERIR64E - LA HE
BT AEENEES -

RBES - WREFRREREH

RZZE—WNFNAZ+H AEENBRRES
B R166.56BHET(ZE—=F+_A=+—
H:163468%8L) RZZE—WEXA=T
H AEERSEEZICOESTL(ZE
—=F+-A=+—H : 94.60EET) * MAH
BERAATISESL(ZE—=F+=A=1+—
H :89.09E#L) s —E—WFNA=ZTHHNR
i ERAE130 —T—=F+_A=1+—HE|A
1.06 o

AEFE—BRUAALEENIRESRE - UALFHR
FEARRITIRENCEEBRAEAESNEE
Be - R-E—NFENA=Z+H  KNEEHKE
BIRITERA123.74EB L (ZE—=F1+=A
=+—H : 109.59FF L) - ZFRITEERAR
NAETHEBARIRHEM A REREAER - )
—T-NEXNAZTAR  KEEBERITESGKL
REIMNEAEL(ZE—=F+=A=+—8:
71MEEL) - AEENFEABBLER(EBE
PERRES MRS SEYHRUBRRER) B -
—=—F+-_A=+—HM0.63 LAZE—_ZF—F
ANA=Z1THEB0.69 - AEBABTEMAIRS KA
HEAORITEABUENEENAEREEE
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The Group's transactions and the monetary assets are principally
denominated in Hong Kong dollars, Renminbi, United States dollars
or Euro. The Group has not experienced any material difficulties
or effects on its operations or liquidity as a result of fluctuations
in currency exchange rates during the six months ended 30 June
2014. The Group has used currency structured instruments, foreign
currency borrowings or other means to hedge its foreign currency
exposure.

Employees

As at 30 June 2014, the Group had a workforce of more than 6,100
employees. Salaries of employees are maintained at a competitive
level and are reviewed annually, with close reference to the relevant
labour market and economic situation. The Group also provides
internal training to staff and provides bonuses based upon staff
performance and profits of the Group.

The Group has not experienced any significant problems with its
employees or disruption to its operations due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.

REENRZMEREETZANET - ARK
XA ETAHE - BE T -WEANA=THLE
NER - AREREELARBDESRERETR
PMEREMNEAREXTE - AEBERAER
BRBTE  SMNEEEREMESIEINE R S
ZH e

=]

R-ZE—WFANA=1TH ~&EEHAFE6,100
HET - BEFMERNERF IR AEad
FiHE - ERUBBEMS TS RRETRE
Z o AEE T REESREAREI - WIHBETX
B RAEEBNEBACAL

B BB TEARRLE - SR BE
UGS BB  ERBRSZEREENE
TH TG REE - A% E 5 E 8RR
4 o
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OTHER INFORMATION
H & F

Directors’ and Chief Executives’ Interests and
Short Positions in Equity Or Debt Securities

As at 30 June 2014, the interests of the directors and the chief
executives and their associates in the shares, underlying shares
and debentures of the Company and its associated corporations,
as recorded in the register maintained by the Company pursuant
to section 352 of the Securities and Futures Ordinance (“SFO"), or
as otherwise notified to the Company and pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (“Mode
Code"), the Stock Exchange of Hong Kong Limited (the “Stock

Exchange”) were as follows:

Long positions

(@) Ordinary shares of HK$0.025 each of the Company

EERFETBAERBRARERESF
BENESIAR
RZZ—WFERA=1TH BERTETBAER
RiREZBEATEARNRE REBABEBRNR
0 HEARD REST - BAEARRIREES K
HIEGH (B REGRE D E326FEZE
FCffPracir s et - RBEBAEBMALZAER
RR)([MRFADABLMBETAESETESRR
FZHIFESTAI([FETRI ) B A AR A MR

T

3y

(@) ALAJEFAR0.025/ETTH) BB

Percentage of
the issued share

capital of

Number of the Company

Name of director Capacity ordinary shares EERQTFE

EEnA =37 HEERHE BITREABOL

Lee Man Chun Raymond Beneficial owner 40,000,000 0.86%
FXE BEnEBA

Lee Man Bun Beneficial owner 29,450,000 0.63%
FXH, EREAA

Poon Chung Kwong Beneficial owner 286,000 0.01%
RN BEREAA

Wong Kai Tung Tony Beneficial owner 500,000 0.01%
FRUR BEnEBA

Save as disclosed above, none of the directors or chief B EXPTEN  RZZ—NFA=Z+H &

executives or their associates had any interests or short
positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations as at 30 June

2014.

B IZTHABREENBEAIHELAR
NRHEEEBEB AR - RO RES
o R EAEESAR -
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Substantial Shareholders

The register of substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO shows that, at 30 June 2014,
other than directors and chief executives, the following shareholders
had notified the Company of the relevant interests in the issued
share capital of the Company.

Long positions
Ordinary shares of HK$0.025 each of the Company

FERR

RIBARAIRES M EFRPIEIZ6HRAFE L
TERRECMARE  R_T—mFERA=T
B TIRR(EEREEZTHRAERINEMAE
AABRERNRAICBITRATHESE 2 B

N
S5 o

anng

"R
AR EIEFAR0.025E T ) E B

Percentage of

Number of  the issued share
issued ordinary capital of
shares held the Company
Name of shareholder Capacity BEC®T AR RATSRIT
MRER It & =37} BERHE & N=R
Gold Best Holdings Ltd Beneficial owner 2,536,710,000 54.26%
BEHEEBA
Lee Wan Keung Patrick Held by controlled corporation (note i) 2,536,710,000 54.26%
FiER B EREERA (5D
Lee Wong Wai Kuen Held by spouse (note ii) 2,536,710,000 54.26%
FEBIA MA@ A (M aEil)
Nippon Paper Group Inc Held by controlled corporation (note iii) 718,515,679 15.37%
HAZHER m I EE R A (P i)
Dyna Wave Holding Asia Beneficial owner (note iii) 718,515,679 15.37%

B A A (K aEii)
notes:

(i)  Gold Best Holdings Ltd (“Gold Best”) is wholly owned by Lee Wan
Keung Patrick.

(i) Under the SFO, Lee Wong Wai Kuen is deemed to be interested in
these 2,536,710,000 ordinary shares as she is the spouse of Lee Wan
Keung Patrick, a beneficial owner of Gold Best.

(i) Dyna Wave Holding Asia is wholly owned by Nippon Paper Group Inc.

Other than as disclosed above, the Company had not been notified
of any other relevant interests or short positions in the shares or
underlying shares of the Company as at 30 June 2014.

Mo

() Gold Best Holdings Ltd([ Gold Best]) 2= & 2
BEH °

(i) MEFHRHEGEN  ARFTEBBEFER
(Gold BestE z A A) MYELIE - BRAR BHEA %
2,536,710,0000% & A

(i) Dyna Wave Holding Asia /& A A4k £ E 2 &
Ao
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2014, the Company
repurchased a total of 20,981,000 shares of HK$0.025 per share
through the Stock Exchange at an aggregate consideration of
approximately HK$90,288,000 (including transaction costs). Out of
20,981,000 shares repurchased, 18,491,000 shares were cancelled
during the period while the remaining 2,490,000 shares will be
cancelled subsequently. Details of shares repurchased during the
period are set out as follows:

No. of ordinary shares

BEERREAQT LRSS

REE-_Z-—MENA=1THIEAEA » KA
A) A B 22 B [B1 B8 & +£20,981,000 % & % 0.025
Bz L@k - 8B E 4 490,288,000 T
(B X BHAR) » 7£20,981,000 i% B @ i 15 &
o 18,491,000 REFEHE AW S BT H
2,490,000% 7N #8 & T BE 18 B 4 71 88  RHEAR
BRIRMD ZFFBEWOT -

Aggregate
consideration

Price paid per share paid (including

of HK$0.025 each BRXHER expenses)

Month of repurchases &10.0258 T Highest Lowest ZIHEHIRE

BE A4 ZERER &S BIK (EFEH)

HK$ HK$ HK$'000

BT BT FEx

March 2014 9,743,000 4.44 4.15 42,124
—E-NFE=H

April 2014 6,340,000 4.68 4.28 28,295
—ZT—MFMA

June 2014 4,898,000 4.18 3.89 19,869
—E—NERA

20,981,000 90,288

The directors believe that repurchases of shares are in the best
interests of the Company and its shareholders and that such
repurchases of shares would lead to an enhancement of the
earnings per share of the Company.

Save as disclosed above, neither the company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June 2014.
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OTHER INFORMATION
Hih & ¥

Model Code for Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as a code of conduct regarding directors’
securities transactions. All the members of the Board have
confirmed, following specific enquiry by the Company that they have
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2014. The Model code
also applies to other specified senior management of the Group.

Code on Corporate Governance Practices

In the opinion of the directors, the Company has complied with the
code on Corporate Governance Practices as set out in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2014.

Audit Committee

The Audit Committee of the Company comprised of one non-
executive director namely Mr Yoshio Haga and three independent
non-executive directors namely, Mr Wong Kai Tung Tony, Mr Peter
A Davies and Mr Chau Shing Yim David.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting matters
including the review of the Group’s unaudited interim financial
statements for the six months ended 30 June 2014.

On behalf of the Board

Lee Man Chun Raymond
Chairman

Hong Kong, 31 July 2014
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Lee & Man Paper Manufacturing Limited

5th Floor, Liven House, 61-63 King Yip Street
Kwun Tong, Kowloon, Hong Kong
Tel: 2319 9889 Fax: 2319 9393
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