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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

S ARAR & 2 H R E R

For the six months ended 30 September 2012

by —

ZFEAA=+HIENEA
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The board of directors of Lee & Man Paper Manufacturing Limited
(the "Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 September 2012 together
with the comparative figures as follows:

Condensed Consolidated Statement of

Comprehensive Income

For the six months ended 30 September 2012
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2012 2011
—E-C-F —T——%
(unaudited) (unaudited)
(REER) (RieEZ)
Notes HK$'000 HK$'000
B EE FTHET FHET
Revenue WA 3 7,223,721 7,360,334
Cost of sales SHERAR (6,114,904) (6,351,623)
Gross profit EF 1,108,817 1,008,711
Other income Hilg A 148,559 151,999
Net loss from fair value changes of derivative #74 &gt T AN FE
financial instruments HEhFEs1E (894) (4,055)
Distribution and selling expenses DI NMIEEE A (124,389) (111,026)
Administrative expenses TEE A (305,048) (275,317)
Finance costs BT RN 4 (50,252) (45,072)
Profit before tax B F4 B E A 776,793 725,240
Income tax expense FEFSZH 5 (102,541) (78,564)
Profit for the period BN & A 6 674,252 646,676
Other comprehensive (expense) income HEib2m (B )
Exchange differences arising on translation — ¥ EIBIMEEEE 2
of foreign operations PE 3 =%8 (114,896) 290,617
Net adjustment of hedging reserve W R EEET DA
reclassified to profit or loss ERmFFHE - 26,013
Other comprehensive (expense) income BRHA 2 mE (X ) W
for the period (114,896) 316,630
Total comprehensive income for the period  HRA4E 2 E Uz 559,356 963,306
Dividends: e 7
— Final dividend paid — B RERRE 243,860 375,170
— Interim dividend declared — 5 RFHRE 234,481 225,102
HK cents HK cents
AL Al
Earnings per share BRAET 8
— Basic —ER 14.38 13.79
~ Diluted —#8 14.29 13.68
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& BR Am = B A AR 3R

At 30 September 2012 HR=—ZE—=—#hA=+H

30 September 31 March
2012 2012
—E-——F —E——F
hB=+H| =ZA=+—H
(unaudited) (audited)
(REBEZR) (fe=:%)
Notes HK$'000 HK$'000
BsE FHET BT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - B MR 9 17,797,567 16,923,134
Prepaid lease payments TENEEIE 522,951 494,704
Deposits paid for acquisition of property, FBEEWE - MERZRER
plant and equipment and land use rights 3 {F AR ET & 2,596 143,213
Interest in a JCE H[E) %IJE%ETEﬁﬁ 10 25 25
Loan to a JCE /\H? HE 10 50,740 9,400
Tax recoverable EM&@TRIE 52,670 39,670
Retirement benefit assets RIKEFEE 988 988
18,427,537 17,611,134
CURRENT ASSETS REBEE
Inventories FE 1M1 2,697,095 3,124,245
Prepaid lease payments ENEERE 10,396 10,956
Trade and other receivables BB 5 M EMBRRK 12 4,918,905 5,241,830
Amounts due from related companies FEUR BB N TFR 19,991 19,531
Derivative financial instruments TTESRT A - 867
Restricted bank deposits SRR EERITERR 966 972
Bank balances and cash IRITEBRERS 723,907 731,498
8,371,260 9,129,899
CURRENT LIABILITIES nREEE
Derivative financial instruments PTEEmMITA 2 9,434
Trade and other payables JERTE 5 R B AL BR SR 13 2,707,267 3,127,287
Amount due to a substantial shareholder {3 = ZRREE FIE - 7,626
Tax payable eI 51,051 66,159
Bank borrowings RITEE 3,470,389 2,895,518
6,228,709 6,106,024
NET CURRENT ASSETS REEEFE 2,142,551 3,023,875
TOTAL ASSETS LESS CURRENT EERERRBAEE
LIABILITIES 20,570,088 20,635,009
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
& B %R & B FE iR L 3k

At 30 September 2012 HR=—ZE—=—#HA=+H

30 September 31 March
2012 2012
—E——F —E—-—F
hA=+8| =ZA=+—H
(unaudited) (audited)
(REBEZR) (fe=:%)
Notes HK$'000 HK$'000
B FET FET

NON-CURRENT LIABILITIES FREBERE
Bank borrowings RITEE 6,236,450 6,663,795
Deferred tax liabilities EEFIBEE 519,929 473,001
6,756,379 7,136,796
13,813,709 13,498,213

CAPITAL AND RESERVES BARHE
Share capital A&7 14 117,241 117,241
Reserves HE 13,696,468 13,380,972
13,813,709 13,498,213
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RS R EREBR

For the six months ended 30 September 2012 #ZE—F——FNH=-+Hi1EA

2012 2011
—E——fF —E——fF
(unaudited) (unaudited)
(RIEERK) (REeEZ)
HK$’000 HK$'000
FER FAT
Net cash from operating activities R IEATSIR 55 1,132,691 240,189
Net cash used in investing activities K& AR FEE
Purchases of and deposits paid on property, BEME  BEMRER
plant and equipment ZiENEEA (986,815) (1,201,665)
Loan to a JCE HEESIERER (41,340) -
Prepaid lease payments A HEERIE (27,687) (723)
Interest received 2R 8 10,065 4,929
Proceeds on disposal of property, plant and LEME « BB REEATEHIE
equipment 1,823 -
Decrease (increase) in restricted bank deposits =R S8R 1717 2R 2 (38:00) 6 (1,076)
Other investing activities HAR & ES - 446
(1,043,948) (1,198,089)
Net cash (used in) from financing activities BB EB(FTA) SR FHE
Net bank borrowings raised EERRITENFE 147,526 874,267
Dividends paid BT E (243,860) (375,170)
(96,334) 499,097
Net decrease in cash and cash equivalents He MRS BYRE A F58 (7,591) (458,803)
Cash and cash equivalents brought forward Re MRS EEBYRRIE R 731,498 1,228,116
Cash and cash equivalents carried forward ReE MR EBYEERITERS
represented by bank balances and cash KIR& 723,907 769,313
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
& B %R & fE 2 S B 3k

For the six months ended 30 September 2012 & ZE —FE——F N H=-+Hi1~1EH

8

Share
Share Share options Translation  Hedging Capital Legal Special Other  Retained Total
capital  premium reserve reserve reserve  contribution reserve reserve reserve profits equity

A RGEE BRERE EXRE  HEEE RSEER LELRE  HARE  RERE 8RN EaME
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
TR TR TiEn TR TiEn TR TR TR TR TR TR

At 1 April 2012 —Z-C-f
A-H 117241 4,624,592 35450 1,817,452 - 12,552

o

7 (2,999) (12,060) 6,905,888 13,498,213

Exchange differences arising ~ BEZHMIEEEZ

on translation of foreign ERZE
operations - - - (114,89) - - - - - - (114,89%)
Other comprehensive income iR E 2k
for the period - - - (114,89) - - - - - - (114,89%)
Profit for the period BRER - - - - - - - - - 674,252 674,252
Total comprehensive income  HiRE2E I
for the period - - - (114,8%) - - - - - 674,252 559,356
Dividends paid KE - - - - - - - - - (243,860)  (243,860)
At 30 September 2012 —E-CEF
hB=1H 117,241 4,624,592 35450 1,702,556 - 12,552 97 (2,999) (12,060) 7,336,280 13,813,709
At 1 April 2011 —F——fF
mA—AH 17,241 4,624,592 29,338 1,428,702 (52,361) 12,552 97 (2,999 (12,060) 6,154,711 12,299,813

Exchange differences arising BREFIMIEEEZ

on translation of foreign ERESR

operations - - - 290,617 - - - - - - 290617
Net adjustment of hedging R rEEENSE

reserve reclassified to profit ZRHEFAR

or loss - - - - 26,013 - - - - - 26,013

Other comprehensive income BN A2 ENE

for the period - - - 290,617 26,013 - - - - - 316,630
Profit for the period BARF - - - - - - - - - 646,676 646,676
Total comprehensive income BrErEE

for the period - - - 290,617 26,013 - - - - 646,676 963,306

Recognition of equity-settled Bt ERES
share based payments FURRE

- - 3,056 - - - - - - - 3,056
Dividends paid -

_ _ - - - - (3751700  (375,170)

At 30 September 2011 —F——F
e 117,241 4,624,592 3239% 1,719,319 (26,348) 12,552 97 (2,999) (12,060) 6,426,217 12,891,005
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 BR AR 5 B 7% S B

For the six months ended 30 September 2012 #ZE—F——FNH=-+Hi1EA

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at revalued amounts or fair
values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2012 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended 31
March 2012.

In the current interim period, the Group has applied, for
the first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA that are
mandatorily effective for the current interim period.

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

mRERE

IR A B IRERTIRREE SR
g((HEGMAg )R 2 BB G £
BT Y FHE  WRBBHAR
ZRERARES EMHRAT EHHRA)
B 16PTE L ERRBERE MRS -

FTEEIHBE
AERGEE T HRRIZELKNAERE
HETERTANKER CE[BERAF
BFTERIN

BRIXFad  mEBE_FT——FNA
=t RIEANER ZBRLERE M BHRERAME
RS BREFAETE - BAKEEE
“E-CHFZA=t-HIEEFMBERE
PRERmE 2 -

REIR - AEEEERRABEEGHED
NEBRHAERAHER G AR EEY
BREEAN(( BB BHREE DOET
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 September 2012 &2 —F——F /LA =+HIEA

3. Revenue and Segment Information
Segment revenues and results
The following is an analysis of the Group’s revenue and results
by reportable segments:

Six months ended 30 September 2012

3.

WA K5 B E

P LN ES

AT RIERED B D 2 REB WA N E
BT

BE_FT——_FANH="+HIEA

Packaging Segment
paper Pulp total Eliminations Consolidated
BER K DA e ey
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT TET TET TET
REVENUE WA
External sales HIMEE 7,027,237 196,484 7,223,721 - 7,223,721
Inter-segment sales NE2EEE - 39,852 39,852 (39,852) -
7,027,237 236,336 7,263,573 (39,852) 7,223,721
SEGMENT PROFIT DEHEF 821,780 5,855 827,635 - 827,635
Net loss from fair value changes of #T4 &R T AAFE
derivative financial instruments SEFEE (894)
Unallocated income AP WA 10,065
Unallocated expenses KBz H (9,761)
Finance costs BIFS R AR (50,252)
Profit before tax Bl Al EF 776,793
Six months ended 30 September 2011 B —F——FNA=1HIL~EA
Packaging Segment
paper Pulp total  Eliminations  Consolidated
BER A HEAE ] A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET TET TET TET
REVENUE WA
External sales HIMEE 7,085,648 274,686 7,360,334 - 7360334
Inter-segment sales Db BEE - 47,363 47,363 (47,363) -
7,085,648 322,049 7,407,697 (47,363) 7,360,334
SEGMENT PROFIT FHEF 724,059 25,972 750,031 - 750,031
Net loss from fair value changes of #7442 BT EATF(E
derivative financial instruments 2ETER (4,055)
Unallocated income AP WA 28,288
Unallocated expenses KofEzIH (3,952)
Finance costs BATS RN (45,072)
Profit before tax Bt Al 2 F

10

725,240

Lee & Man Paper Manufacturing Limited 2012/13 Interim Report




4. Finance Costs 4. HBEEA
Six months ended
30 September
BEANAZTHLEREA
2012 2011
—2-=F —E——fF
HK$'000 HK$'000
FET FAT
Interest on bank borrowings wholly RAFABEEEZ
repayable within five years IRITIEEF B 120,076 101,688
Less: amounts capitalised to property, WL ME - BEERREZ
plant and equipment BRI ERE (69,824) (56,616)
50,252 45,072

5.

Income Tax Expense

5.

BB

Six months ended
30 September
BEAA=1THLAEA

2012 2011
—E-—-F —F—%F
HK$’'000 HK$’000
T THTT
Income tax recognised in profit or loss: RIEmAER ZFER
Current tax WEHEA
— PRC Enterprise Income Tax — R ESH 55,613 32,902
Deferred tax IRIETHIE
— Charge to profit or loss — R ERINR 46,928 45,662
102,541 78,564

The Group’s profit is subject to taxation from the place of its
operations where its profit is generated and is calculated at the

rate prevailing in the relevant jurisdictions.

AR BRI R B
BBE - BIERER AT BEER Y
CEICR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 September 2012 &2 —F——F /LA =+HIEA

12

Income Tax Expense (Continued)

PRC

Certain subsidiaries in the PRC are entitled to exemption from
PRC Enterprise Income Tax (“EIT”) for two years starting from
their respective first profit-making year, followed by a 50%
relief for the three years thereafter (“Tax Holidays").

Under the Law of the PRC on EIT and its Implementation
Regulations (the “EIT Law"), the statutory tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards. Those
subsidiaries which are entitled to Tax Holidays will be subject to
the statutory tax rate of 25% upon expiry of the Tax Holidays
except as follows:

The tax exemption period of Tax Holidays of Jiangsu Lee & Man
Paper Manufacturing Company Limited (“Jiangsu Lee & Man")
expired on 31 December 2006 and it was subject to a reduced
tax rate of 10%, 22% and 24% for the calendar years of
2009, 2010 and 2011, respectively. However, subsequently, on
2 August 2011, Jiangsu Lee & Man was qualified as a Jiangsu
Province New and High Technical Enterprise (&4 =T HiiT
12) and is therefore entitled to a concessionary EIT rate of
15% for three calender years starting 1 January 2011.

The tax exemption period of Tax Holidays of Guangdong Lee &
Man Paper Manufacturing Limited (“Guangdong Lee & Man”)
expired on 31 December 2008 and its applicable preferential
tax rate for the three calender years ended 31 December 2011,
i.e. 12.5%. In addition, (i) during the calender year ended 31
December 2010, Guangdong Lee & Man was entitled to tax
credits calculated at 40% of the relevant costs of qualified
plant and equipment acquired in the PRC and as approved by
the relevant tax authority; and (ii) for the calender year ending
31 December 2012, Guangdong Lee & Man is entitled to a
concessionary EIT rate of 15% as it has been qualified as a
Guangdong Province New and High Technical Enterprise (&%
AR R ).

RGBS ()

i

R ETHE AR S G & EERE
B @B ELEFEH (b %S
B )M - Hotk = 4R M ([ BB
=) e

RETFBECEMBREAREERMERER
EOI(TREMAB/BE]) BT TN\F—
A—RiE PEHNBERARNEERERR
25%  ZEFERBEEZTEKERR
RRBEBRRR - BIROEERE25%H
B o HELATRRSM -

STERIEGER AR AR (IEREX )R
BREZHBARCHER _ZEZTF+-A
=+—HEm MERZZTZTNLF =T
—ZTFERZE——FBFADIED R
FRR10% ~ 22% 2 24% 8% - -1 » L&k
BYEEN_-_ZT——FN\B -_BEEBI&H
LR eERT - B T&HEXHAZ
T——F—-F—HRUZE=-EAEBFER
EFEHBE15% °

BRIEERAR AR ([EREX ) BB
BEZRERCHER -_ZTN\F+ A
=t+—HRE®m mMEREE-_ZE——F
+-A=+—BUH=ZAEFZEHREERN
ER125% ° o \RWZE—TF+=
A=+—HLEF BEFREXHNTEBEE
ZEBRHE MR KBRS
A B40%EEE A BERNFRER &
(MR ERENESERES T RMEE
my o EREE-_ZT——-F+=-A=+—
ABEFZEERCEMBHMREIS% -
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Income Tax Expense (Continued)

PRC (Continued)

The tax exemption period of Tax Holidays of Chongging Lee &
Man Paper Manufacturing Limited (“Chongging Lee & Man")
expired on 31 December 2009 and it is entitled to be taxed at
50% of the applicable rate for the three calender years ending
31 December 2012 of which, in the calendar years of 2011 and
2012, Chongging Lee & Man's taxable profit is to be taxed at
half of the concessionary EIT rate of 15%, i.e. 7.5%, as part of
the China Western Development (FEEF K7 2%) tax concessions.
In addition, during the calender year ended 31 December 2011,
Chongging Lee & Man was entitled to tax credits calculated
at 40% of the relevant costs of qualified plant and equipment
acquired in the PRC and as approved by the relevant tax
authority.

On 14 December 2009, Dongguan Lee & Man Paper Factory Co
Ltd (“Dongguan Lee & Man") was qualified as a Guangdong
Province New and High Technical Enterprise (&84 =¥ iT
&%) and was therefore entitled to a concessionary EIT rate
of 15% for three calender years ended 31 December 2011.
Dongguan Lee & Man is subject to EIT at 25% starting 1
January 2012.

Macau

The Macau subsidiaries incorporated under Decree-Law
no.58/99/M are exempted from Macau complementary tax
(Macau income tax) as long as they comply with the relevant
regulations and do not sell their products to a Macau resident.

Vietnam

The Vietnam subsidiaries are subjected to Vietnam Corporate
Income Tax at a maximum rate of 25%. No provision for
Vietnam Corporate Income Tax has been made for both periods
as the Vietnam subsidiaries incurred losses for both periods.

FEHEZHE)

FEl(E)
EREVERBERAR([EEEX )M
BERERRCHENR -_ZETNF+ A
=t+—HE®m mMERBEE=_T—=F
T+ A=+ BHUEZEEFREARER
FHWR - EPRZE——FRZF—=F
MEEF EEBXEHFRAEINZRERD
ERERBEERI15%ITEEF - B17.5% » it
ABREASARAECHEEEBREKE S — -
N RZE——F+ZA=F+—HILE
F BEEENRTEBEZAEERE X
B CRBETI SRR LA - HA40%E R
RSB FRYEHE NN

R-ZZFFNFT_ATHEBE  REEXE
AMAERAR(IREEX ) EFERES
M EERESE  BUER-—F——F
TZA=t—HLE=RABEFAZEEEDL
EREHBEIS% c REEXH_-_T—=
F—A—BRREEMEHRBER25%HM -

SBPY

SEPIFY /8B A B4R & 55 58/99/M 5% 7k < 7t i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 September 2012 &2 —F——F /LA =+HIEA

14

Income Tax Expense (Continued)

Hong Kong

During the year ended 31 March 2010, the Hong Kong
Inland Revenue Department (“IRD") commenced a field audit
on the Hong Kong tax affairs of certain subsidiaries of the
Company. Since then the IRD has issued protective profits tax
assessments against these subsidiaries in the aggregate amount
of HK$257,075,000 for the years of assessment 2003/2004,
2004/2005, and 2005/2006 (i.e. the three financial years ended
31 March 2006). These protective profits tax assessments were
subsequently held over by the IRD completely after the Group
purchased tax reserve certificates of HK$52,670,000.

The directors believe that no provision for Hong Kong Profits
Tax in respect of the above mentioned protective assessments
is necessary. In addition, as far as the directors are aware, the
inquiries from the IRD are still at a fact-finding stage and the
IRD has not yet expressed any formal opinion on the potential
tax liability, if any, because the tax investigation has not
completed.

Other
Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

FEBZHE)

BB

REE T ZTHFE=F=+—HILEE -
BEERER(IREBRRABNRAQRE
THBRAREABBEENEMET - &
% BERM-_TE=/—FTTQN . —F
TN, —ETH R _FTHZTTX
CRBMFE(AEE -_TEAFZA=1—
BIE=ESEBFE)  MZENBARED
REWEFSETH A L2 5257,075,0007
TC ° EANEEEEE E 52,670,000 7T 2 R
H1% 0 ZERBEUHMNEHRIHERERR
BERBUER -

BEEAE BARLRREEFRAER
MEBRELEE - 1L BEFEER
HMBRBRNEEERERER  BANRK
AEIRTR  FTAR K BI AR EER
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6. Profit for the Period 6. HAIREF
Six months ended
30 September
BEANAZTHLEREA
2012 2011
=F-=F e
HK$'000 HK$'000
FET FiBT
Profit for the period has been arrived at HRA BN -
after charging:
Directors’ emoluments FENE 3,060 6,124
Staff salaries and other benefits, excluding BEFENEMBEF -
those of directors TERFES 285,354 231,767
Contributions to retirement benefit schemes, E{RFEFIETEIH R -
excluding those of directors TERFES 25,881 19,011
Total employee benefit expense EEXAT L5 314,295 256,902
Amortisation of prepaid lease payments TE & SRR 8 5,230 4,500
Cost of inventories recognised as expense FEKRAERAER 6,114,904 6,351,623
Depreciation of property, plant and M - BEREEBITE
equipment 308,832 270,625
Loss on disposal of property, plant and HEME - BB K&EEE
equipment 2,161 4,207
Net foreign exchange loss FE R E1E 3.429 -
Operating lease rentals in respect of T RAEFH
land and buildings g 3,690 2,915
and after crediting (in other income): WEFFACEAMIEA) :
Income from supply of steam and electricity ~ ftfEZEE KRB U A 40,548 50,980
Income from wharf cargo handling TR EERA 22,292 24,250
Interest income from banks HRITHE WA 10,065 4,929
Net foreign exchange gains FERSE - 23,358
Value added tax and other tax refund HERRR S HEMERER 20,530 31,326
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 September 2012 #Z=—F——FNH=+Hi1L~EH

Dividends

A final dividend of HK$0.052 per share was paid in respect of
the year ended 31 March 2012 (2011: HK$0.080 per share was
paid for the year ended 31 March 2011) to shareholders during
the current period.

The Directors determined that an interim dividend of HK$0.050
per share (2011: HK$0.048 per share) should be paid to the
shareholders of the Company whose names appear in the
Register of Members on 31 December 2012.

Earnings Per Share
The calculation of basic and diluted earnings per share
attributable to the owners of the Company is based on the

RE

BN kE_E——_F=ZA=+—HItHF
EHRG2EB T ZABFRB(ZZE——
FRE-_ZFT——F=-—A=T—HIFE
FH%0.0807 T )4 TRYER ©

# % 5% 7 R 3 19 1%0.05035 5T 2 b HI AR 8.
ST 0.048ET) B TFAE_E——

F+-A=+—BEIRRESRAZA
ATFIRE

BREF
$“ﬂi‘%ﬁ/\ﬁ’]ﬁ%%$&%%§ﬂﬁu
THBERERESE

following data:

Six months ended
30 September
BEZNA=1+HIXAEA

2012 2011
—EB-=fF —E——%F
HK$'000 HK$'000
FHEx FHT
Earnings for the purpose of basic and RAUGTEERERK
diluted earnings per share B RF 2 BT 674,252 646,676
2012 2011
=F-=F e
Number of Number of
shares shares
RHEE IR & E

Weighted average number of ordinary shares FLAETE G R% E AR 2B H) &Y

for the purpose of basic earnings per share ﬂt‘%ﬂ&bu%%i’ﬂ%ﬁ( 4,689,622,980 | 4,689,622,980
Effect of dilutive potential ordinary shares: BhEETE
Share options E%H%%E 28,993,698 37,651,509

Weighted average number of ordinary shares F LAETE G R 8 8 2 7 &)
for the purpose of diluted earnings T E A N 15 4

per share 4,718,616,678 | 4,727,274,489

16

Lee & Man Paper Manufacturing Limited 2012/13 Interim Report



Additions to Property, Plant and Equipment 9.

During the period, there were additions of HK$1,197 million B\ iﬁﬁ%% R E M 11.9718 %5

(six months ended 30 September 2011: HK$1,258 million) to T(EBEZEZZE——FNA=THIERER :
property, plant and equipment to expand its operations. 125888 7T) - UHARE -
. Interest in a JCE HEEHERER

30 September 31 March

2012 2012

—E——F —E——F

hA=+H =A=+—H

HK$’000 HK$’000

FTHET FAT

Cost of investments AR AN - -

Share of profit & & 6 6

Translation of a JCE HENEH|EEHRE 19 19

25 25

Loan to a JCE (note) HREGIERE R (ML) 50,740 9,400

Note: The amount is unsecured, interest-free and expected to
be repaid after five years from the end of reporting period
subject to management review. It is provided to a JCE in the

form of shareholder’s loan.

OEE

ZEERT YRR R NFERBNRE
Hﬁiﬁﬁiié %“t(@@%'ﬁ%liﬁ) ° #
LAHx$§ Ko7 AR T HEESE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 September 2012 &2 —F——F /LA =+HIEA

10. Interest in a JCE (Continued)
Details of the Group’s JCE and its subsidiary at 30 September
2012 are as follows:

Issued and fully paid

10. HEEHEREERZ)
R-E——FAA=+ARER HFEZ
HlEENEHMBAREBNT

Name of JCE and Place of share capital/
its subsidiary incorporation registered capital Proportion of issued and Principal
HERHEER and operations ~ TETRHERA fully paid up capital held  Activity
HHEARER RYREEY &R BREBRORBRRALA  FEXK
Directly Indirectly
E#E B3
JCE:
LEEHER:
Southern Hill Hong Kong Ordinary shares - 50% - Investment holdings
Company Limited E HK$2 REAER
HERRAF LR -2
Its subsidiary:
HEMEAR
Ruichang Lee & Man Logistics  PRC Registered capital - 50% Provision of port facilities
Company Limited (Note) 2 US$12,000,000 REBORH
HEEXMRBRAF EMER
(Hit) 12,000,000 7T
Note:  The company is the wholly-owned subsidiary of Southern Hill Mzt : ZAFAMEBRAFRZZEWEBAR
Company Limited. Al e
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11. Inventories 1. 78

30 September 31 March

2012 2012

—E——F —E——F

hB=+8 =A=+—H

HK$'000 HK$'000

FET FET

Raw materials = 2,021,835 2,518,015
Finished goods BUAY T 675,260 606,230
2,697,095 3,124,245

12. Trade and Other Receivables 12. BRE S RHEARR

30 September 31 March

2012 2012

—E——F —EF——4F

hA=+B| =ZA=+—H

HK$’000 HK$'000

FHBT FHT

Trade receivables JEWE SRR 1,953,905 2,102,577
Less: allowance for doubtful debt W RIBIREE - (14,849)
1,953,905 2,087,728

Bills receivables JEUE TR 1,498,186 1,944,808
3,452,091 4,032,536

Prepayments and deposits for purchase of BERETENFRIE

raw materials &k 634,677 559,515
Other deposits and prepayments Hhs]& RFERRIE 292,640 115,533
VAT receivables JE Lk 1% (B F5 TR IE 361,546 426,565
Other receivables Hi el hE 177,951 107,681
4,918,905 5,241,830

AEBEGRTEPHNFHEERRISAED
B TRARBHRENREREMZER
B Z RN R AR DA -

The Group allows its customers an average credit period of 45
to 90 days. The following is an aged analysis of trade and bills
receivables presented based on the invoice date at the end of
the reporting period.
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ZFEAA=+HIENEA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 September 2012

12. Trade and Other Receivables (continued)

12. BRE SR EMERR(E)

30 September 31 March
2012 2012
—E——F —E——F
hB=+H =—A=+—H
HK$’'000 HK$'000
FET FAT

Aged: BRER ¢
Less than 30 days DIR30H 2,661,703 3,345,194
31 -60 days 31H-60H 622,609 563,536
61 —90 days 61H-90H 118,307 81,818
91 - 120 days 91H -120H 15,441 23,194
Over 120 days 120BA 34,031 18,794
3,452,091 4,032,536

13. Trade and Other Payables 13. ERNEZREMRR

30 September 31 March
2012 2012
—E-—F —E——F
AA=+B | =ZA=+—H
HK$'000 HK$'000
FET FAET
Trade and bills payables ENESEANER 2,024,614 2,454,913
Construction fee payable FEfT T2 234,121 286,405
Accruals fEFtE R 134,557 160,614
Receipt in advance A 204,534 132,120
Other payables H TR 109,441 93,235
2,707,267 3,127,287

HHRE 2 FIREMBE30E120A1F -
TERNBEMRERA M2 BARRK
ERZIRE AT ©

The average credit period taken for trade purchases ranges
from 30 to 120 days. The following is an aged analysis of the
trade and bills payables presented based on the invoice date at
the end of the reporting period.
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13. Trade and Other Payables (continued)

13. BNESREMERR(E)

30 September 31 March
2012 2012
—E——F —E——F
hA=+H =A=+—H
HK$’'000 HK$'000
FTHET FAT
Aged: BRER
Less than 30 days LHA30H 822,686 893,370
31 -60 days 31H -60H 580,753 668,137
61 —90 days 61H -90H 328,921 583,127
91 - 120 days 91H - 120H 279,405 292,963
Over 120 days 120BA 12,849 17,317
2,024,614 2,454,914
14. Share Capital 14. BA&
Number of
ordinary shares Amount
ERREE &8
HK$’000
FAET
Authorised: VETE ¢
Ordinary shares of HK$0.025 each at R-ZE——F=A=+—H8BK
31 March 2012 and —E——FAA=1THEK
30 September 2012 F{E0.025/ 8L/ L A% 8,000,000,000 200,000
Issued and fully paid: EEITREUE ¢
Ordinary shares of HK$0.025 each at R-ZE——F=ZA=+—HK
31 March 2012 and ZE-ZHFNA=THER
30 September 2012 EE0.0258 T8 & ik 4,689,622,980 117,241
21

HIEHBMAT 2012/13 hHERSE



ZFEAA=+HIENEA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 e B %5 S P

For the six months ended 30 September 2012

22

15. Operating Leases

The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases in respect of land and buildings, Dk
which fall due as follows:

15. BEHEY

SEERERAA

R|BEMR - AERERETAIREN L
REFREBON BRENNREHES

30 September 31 March

2012 2012

—E-—F —E——F

hRA=+B| =A=+—H

HK$'000 HK$'000

FExT FAT

Within one year —FR 8,598 10,024
In the second to fifth year inclusive FHEEERAFA 21,874 23,965
After five years ERFER 242,749 243,698
273,221 277,687

Operating lease payments represent rentals payable by the
Group for lands and certain of its office properties. For lands,
leases are negotiated for terms ranged from one year to
fifty years with fixed rentals. For office properties, leases are

negotiated for terms ranged from 6 months to 1 year with

fixed rentals.

REHSRAEERLMEREETHAE
MEFRNNES - THNESRH—F=
Et+% AT -
HENEAE—F  NEETE -

WMAEYENE

16. Capital Commitments 16. BEAEIE
30 September 31 March
2012 2012
—E-——F —E-—F
hA=+H | =R=+—H
HK$'000 HK$'000
FHET FHET
Capital expenditures contracted for but not  FtE ET4EARRA
provided in the consolidated financial e EmERTEE

statements in respect of acquisition of: BETIBEMNERARY
— property, plant and equipment —ME - WE NG 1,909,628 1,629,568
—land use rights — T A 167,829 173,937
2,077,457 1,803,505
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17. Connected and Related Party Disclosures

During the period, the Group had significant transactions
with related parties, certain of which are also deemed to be
connected parties pursuant to the Listing Rules. Significant

transactions with these parties during the period are as follows: Dk

17. BEREBALTESR
B AEBEBEEAAT(ETALTRER
B EMRAIESRIEABEAL)EITERR
HZEATETHNEAR S

Six months ended
30 September
BZEAA=1THILAEA

2012 2011
—E——fF —ET——%F
Name of party Nature of transactions HK$'000 HK$’000
BEALTERE REME T FET
Lee & Man Industrial Manufacturing Finished goods sold by the Group
Limited (note i) SEEERKM 50,426 40,264
BXEEERAR(H)
Income from supply of steam and
electricity
HEERNMERA 2,120 2,336
Raw materials purchased by the Group
SEBEERME 452 1,417
Licence fee expenses
AT E S 883 868
Jiangsu Lee & Man Chemical Limited ~ Income from supply of steam
(note i) and electricity
TEIE L THR A B (Aatii) HIEER R B IWA 37,526 43,179
Raw materials purchased by the Group
SEBEERERMH 2,036 4,089
Rental income
HEWA 933 526
Nippon Paper Group Inc. (note iij) Technical assistance fee expense
B A RUAR £ B (A 22 i) by the Group
SERMERE 4,214 9,439
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 e B %5 S P

For the six months ended 30 September 2012 &2 —F——F /LA =+HIEA

24

17. Connected and Related Party Disclosures

(Continued)
Notes:

(i)  The company is indirectly wholly owned by a daughter of Mr
Lee Wan Keung Patrick, a director and the ultimate controlling
shareholder of the Company.

(i)  The company is beneficially owned by Mr Lee Wan Keung
Patrick, a director and the ultimate controlling shareholder of the
Company.

(i) Nippon Paper Group Inc. is a substantial shareholder of the
Company.

. Review of Interim Accounts
The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.050
(2011: HK$0.048) per share for the six months ended 30 September
2012 to shareholders whose names appear on the Register of
Members on 31 December 2012. It is expected that the interim
dividend will be paid around 10 January 2013.

Closure of Register of Members

The Register of Members will be closed from 27 December 2012
to 31 December 2012, both days inclusive, during which period
no transfer of shares can be registered. In order to qualify for the
interim dividend, all transfers accomplished by the relevant share
certificates must be lodged with the Company’s Branch Share
Registrars, Tricor Investor Services Limited, at 26/F Tesbury Centre,
28 Queen'’s Road East, Wanchai, Hong Kong for registration no later
than 4:30 pm on 24 December 2012.

17. BEREBATHEEE)
(e
() ZARARRAEERFERIZEBBESE
W L BRE R AR -

(i) ZABRRRREERELFERBERTE
WAL ERER -

(iiy BARKEEISARNGESH]E -

18. EMFHIERE
AR A P BB RERIREEZ
EZEZEEEN -

HEE

hEIARR B
BEERRTREE T —FHA=THIX
18 B = & Eip% B B A%0.050/8 o (T ——4 ¢
0048 L) FE——F+A=+—HBIRN
REZMAZAE - BHPHREBFR_Z—=
F—A+RRMNFRE -

TERERMDBFER

AR ZE——ZF+ZA=Z++tHEZZE
——F+ A=+ H(ERMABEERN)E=
MHERMBEERLTFE - AFARERTHREZ
BIg - FTABEXHERBEREREEAR -
——F+ - A-THB TFEE =T RIRER
REIZBHBEERLDBREEESFEZLERA
A AR B BT EERER28FECEET
2618 - UHHEELFE -
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BUSINESS REVIEW AND OUTLOOK
EFOREREE

Business Review and Outlook

The Group achieved revenue of HK$7,224 million for the six months
ended 30 September 2012 and the half year net profit was HK$674
million. Due to market downturn and fierce competition, although
the Group expanded its production capacity and sales volume
increased by 15% during the period, the drop in product sales price
resulted in a reduction in overall revenue and the average profits per
ton was less as compared to that in the past.

The production line of coated duplex board ("PM17"), the Group's
new species with annual capacity of 600,000 tons has put into
operation in August this year. At the same time, the Group is actively
constructing its fifth paper production industrial park located at
Ruichang City of Jiangxi Province, which will allow it to capture the
demand for quality containerboard in the central and western part
of China. The production line of our PM18 paper machine at Jiangxi
plant with annual capacity of 350,000 tons is expected to begin
operation before March 2013. We believe the additional capacities
from the above two new production machines will give contribution
to the Group in the future.

As at 30 September 2012, the Group's net gearing ratio was 65%
which is considered to be a reasonable and affordable debt level.
With the rise of the light industries in countries such as Vietnam,
Myanmar and Laos, the Group will start its PM20 paper machine
in Vietnam with annual capacity of 400,000 tons and plan to
start operation by end of 2013; this plays the role of investment
diversification.

As a result of the environmental issues, the closure of inferior
capacities has been continued and had been cancelled out the effect
of overcapacity within the domestic paper industry. The Group will
continue its efforts in developing new markets, controlling costs
closely and optimizing its capital structure in order to maximize the
investment returns for the shareholders.

XBEERREE

AEEHEE-_T——_FAA=ZTHIEABEAZEK
ABT224EHRTT - FFFHNEAEETHEBTT °
AT ERMREFUZ] - BARAEERERLRE
ARBEESIRA15% @ BERBEESES T -
LABEEBI AR + T BHEF B A RES -

AEEHBEFEE0BMEAPMI72MH AR
EEFENAFNAEREE - BREERERE
BRI IAEMEMMNERMGEHRTIER - )
e aBEARAHENEEERRRACFRK )T
TR FE 2358 AR PM 1855 45 # A EE AR TE HA
NZE—=F= ARIRE - \HEN 26 4K
WERKAEERRIELER -

R-ZE——FNA=Z+H £EFEEZAE
65% ° WA EMEEHERZ 2 BEKFE - BEEM
M AlE - ZBERERMETEER - AEEE
RN R FESI0BNEAPM20%E 4R - 52|
2013 FEINE - BEIRE D EMER -

BAERERRRERFEBERELRMESR
BRMBEHEN - FIAKBERESS HRRAT
5 BUERARINR AR E 2 EARRIE - Bk
BRFBZFAZRE LR -
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MANAGEMENT DISCUSSION AND ANALYSIS

EIREE T R0

26

Results of Operation

Revenue and net profit attributable to equity holder of the Company
for the six months ended 30 September 2012 was HK$7,224
million and HK$674 million respectively, representing a decrease of
1.9% and an increase of 4.3%, as compared to HK$7,360 million
and HK$647 million respectively, for the corresponding period last
year. The earnings per share for the period was HK14.38 cents as
compared to HK13.79 cents for the corresponding period last year.

The Group's containerboard sales volume was increased by over
15% as a result of the full commercial operation of PM15 and PM16
during the period. However the average selling price was decreased
and therefore lowered both revenue and net margin per ton.

Distribution and Selling Expenses and
Administrative Expenses

The Group's distribution and selling expenses and administrative
expenses increased by approximately 12.0% and 10.8% respectively,
from HK$111 million and HK$275 million for the six months ended
30 September 2011 to HK$124 million and HK$305 million for
the six months ended 30 September 2012, respectively, mainly as
a result of the expansion in the operation of the Group and the
increase of staff costs during this period. The distribution and selling
expenses and administrative expenses represented about 1.7%
and 4.2% of the revenue respectively, for the six months ended 30
September 2012, and were both slightly increased as compared to
the corresponding period last year.

Finance Costs

The Group's total borrowing costs (including the amounts
capitalized) increased by approximately 18.1% from HK$102 million
for the six months ended 30 September 2011 to HK$120 million
for the six months ended 30 September 2012. The increase was
mainly due to the increase in average amount of outstanding bank
borrowings during the period.

Inventories, Debtors’ and Creditors’ Turnover
The inventory turnover of the Group’s raw materials and finished
products were 67 days and 16 days, respectively, for the six months
ended 30 September 2012 as compared to 80 days and 17 days,
respectively, for the year ended 31 March 2012.

The Group’s debtors’ turnover days were 49 days for the six months
ended 30 September 2012 as compared to 52 days for the year
ended 31 March 2012. This is in line with the credit terms of 45
days to 90 days granted by the Group to its customers.

The Group's creditors’ turnover days were 74 days for the six months
ended 30 September 2012 as compared to 78 days for the year
ended 31 March 2012 and is in line with the credit terms granted by
the Group's suppliers.

HE-_Z——SAA=+HIEENEANKAR
AR FEAE LA Bl B 72241878 T 6. 7418 %
IC BMEFRHMNT73.60EB T R6.47EHB T
DRITE1.9% N FF4.3% - BN » BREF A
14.38%8l - XFRIERIA13.797800 -

AEBBRFERZHEEE LT15%  TEHA
FTRH/EETRERREERLEE - ARF
HEER T B AEURA KR SRR o

THEREEERARTRER

AEENDEMEEERURITHREBRAS B L
4912.0%7F110.8% ' HEE-_T——FNLA=T
BIEAEAM 1MEB T R2 7588 TH R EF
ERHEZ——FAA=THIEANEAN1.24(5
BT N3.05EET  TEHNRNIERELERE
TIHALR BE-_ZE——FAA=1TAHIAHE
AR E M EE BB RITERE R D AR R AL
1.7%R4.2%  BEFREIEH EF -

BAFE R A
AEENBIEERN(BREM B HEE—
T——FNA=TBIENEAM.02{EHETE N
EEE_T-_FAA=THIEAREAM.20(8
BIT - IR R18.1% ° G INEZ BN IR
REEFHRITESIGINPTEL

FE - EWERR R EMRFFER
AEBREE-_ZT——FAA=THLAEAN
R REKMTEREEY AT RKKRI6K
HrEz—ET——F=A=+—HILFERIDH
BOKRRITK °

AEERHE_ZT——FAA=THIXEAD
EWEREEHROK  HHBE T ——F
ZA=1+—BUEFEAB/52K - it IR
FERERAEERETEPN FASREIORTFH
REEHER -

REBRBE T —FAB=+HILNEAN
JEMEERAE AR HEEE-ZT——F
—A=Z+t—HLEFERATSK - Ll EHERK
R REREE S T AEENEE AR
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Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group as at 30 September 2012
was HK$13,814 million (31 March 2012: HK$13,498 million). As
at 30 September 2012, the Group had current assets of HK$8,371
million (31 March 2012: HK$9,130 million) and current liabilities of
HK$6,229 million (31 March 2012: HK$6,106 million). The current
ratio was 1.34 as at 30 September 2012 as compared to 1.50 at 31
March 2012.

The Group generally finances its operations with internally generated
cashflow and credit facilities provided by its principal bankers in
Macau, Hong Kong and the PRC. As at 30 September 2012, the
Group had outstanding bank borrowings of HK$9,707million (31
March 2012: HK$9,559 million). These bank loans were secured
by corporate guarantees provided by certain subsidiaries of the
Company. As at 30 September 2012, the Group maintained bank
balances and cash of HK$724 million (31 March 2012: HK$731
million). The Group’s net debt-to-equity ratio (total borrowings net
of cash and cash equivalents over shareholders’ equity) remained
at 0.65 as at 31 March 2012 and 30 September 2012, which
is considered to be a healthy and reasonable level. The Group
possesses sufficient cash and available banking facilities to meet its
commitments and working capital requirements.

The Group’s transactions and the monetary assets are principally
denominated in Renminbi, Hong Kong dollars or United States
dollars. The Group has not experienced any material difficulties or
effects on its operations or liquidity as a result of fluctuations in
currency exchange rates during the six months ended 30 September
2012.

During the six months ended 30 September 2012, the Group has
used currency structured instruments, foreign currency borrowings
or other means to hedge its foreign currency exposure.

Employees

As at 30 September 2012, the Group had a workforce of more
than 7,800 employees. Salaries of employees are maintained at a
competitive level and are reviewed annually, with close reference to
the relevant labour market and economic situation. The Group also
provides internal training to staff and provides bonuses based upon
staff performance and profits of the Company.

The Group has not experienced any significant problems with its
employees or disruption to its operations due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.

RBES - MBEERRERNER

NZZE——FNA=+H AEENBRRESHE
HMA1384EBTL(ZE——F=A=1+—8:
1349888 7T) - M- E——HFHA=+H &K
EENRBEEESRIEST(ZE——F=
A=+—H :9130E%T)  MiEHEERA
6229 (ZE——F=A=1+—H :61.06
BEIL) —_E——FNA=THHNRILEA
134 —ET——F=A=+—HHA|A150-

AEB—MANBEENRSTE - WRFER
BARBITRENEEERREIEAEBNEE
B - RNZE—Z-FNA=1+H AEEHXK
EEIRTERAETIEEL(ZE——F=A
=+—H :9559(@%F L) - ZFWITHEEHN
REIETHEBRBIREMN D FIEEREAEE - 1
—E——FNA=1+H  AEBMRITEHLIR
7248 T (ZE——F=A=+—H : 7.31
BAET) - AEERFERNB G R(EEETER
RERASEBYHRABRFEER) R T —ZF
—A=+—BR-ZE——FhAA=TH%KHN
0.65 " BIBEAE ZEEICE - KREFEFHTIR
/O35 & N ] B) R RO ERT T4 PR BE DA P A SR E RO
BEREEESHE o

FEENRZNEREETBUARYE BN
ERFE BEZZE—Z—FNA=THIEAHE
A AEENEEIRDESREREXXEM
HEREMERNH#HTE -

BE_T——FNAA=THLEAREAR  KNEEX
REREBTA  INEEEREMBREIEINEY
A

=]

RZZE——FNAA=+H ~EEHEFE7,800
HET - BEFHFMEFNEBRF IR TEd
FE&MH - BRURBARS ITHHREETRE
g - ARETREEREHATEY - WIRETX
BEARREMERICA -

ASEEL LR AR RS - R BES
AUHSBEDY - EREREBERYENS
TES AR R B - AR E AR RN ER
4 o
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OTHER INFORMATION
H & ¥

Share Options
Particulars of the Company’s share option scheme (”Scheme”) are
set out below:

The following table discloses details of the Company’s options
granted on 5 September 2008 under the Scheme held by directors
and movement in such holdings during the period:

B
AR 8 ([F18 DRRFEEHLT

TREBER-_ZZTN\FNARH JrilJIET?ﬁHjZ
B EFHABREFBRNSAZE

Number of share options

BRERE

Outstanding at

1 April 2012 and

30 September 2012
R-ZE——-—FmMA—H

Category Date of grant Exercise price F=—E——FAA=1+H

k=<l R BH THEE i RITEEE

Directors 5 September 2008

E=% —ZEN\FHAAH 1.872 66,666,668

The options granted on 5 September 2008 may be exercised in ~ RZZTZT/\FN AR BR L ZBIRERIEA S

accordance with the following terms of the Scheme as to: THRIEGRITIE

(i) up to 66,666,668 of the options exercisable commencing 1 () HZ-ZZEZNFNLA—ABAZ=_Z—=F/\A
September 2009 to 31 August 2013, with vesting period from =+—@n —Hﬂiﬁ*y% 666,668 1% #) i A%
5 September 2008 to 31 August 2009, the fair value of each BREETERAB-_ZEZNFALATAE
option at the date of grant is approximately HK$0.4075; “ETAENA=T—RH  BRERESR

REBERZAFELR0.40758 7T
(i) up to 133,333,332 of the options exercisable commencing 1 (i) AH-ZZE—ZTFNLA—A=_Z—=F/\A

September 2010 to 31 August 2013, with vesting period from
5 September 2008 to 31 August 2010, the fair value of each
option at the date of grant is approximately HK$0.48; and

(iii) up to 200,000,000 of the options exercisable commencing 1
September 2011 to 31 August 2013, with vesting period from
5 September 2008 to 31 August 2011, the fair value of each
option at the date of grant is approximately HK$0.5325.

The exercise of the options during the exercise periods described in
(i), (i) and (iii) above, commencing from 1 September 2009 to 31
August 2013, are subject to achievement of pre-determined and
specific profit targets for the Group for each of the years ended 31
March 2009, 2010 and 2011 respectively.

=t+— ETﬁﬁ?yB3B3Bm&m%h
EREETERR ST \FLARAE
—T-ZTFN\AZ+—H SREREL
BREHERZAFELNR0ASE L &

(i) AZE—FNA—BE=_ZT—=FN1\A
=+—Hn Tmﬁﬁyzoo 000,000 M # B A%
EREFTEHR-_ZEEN\FNAAAE
—T——F)\A=Z+—H8 SREREL
RHAERAZAFELAE0.532587T

B-ZEZAFAA-RRBE-_ZT—=F/\H
=t E!iEAJ:LfﬂEEH:EJWTT@EJ:L(') (")&(iii)
BAER  AERAKRERIIHE_ZTTA
F_E-TFRT—F=ZA=1T—HBLF
BEFZEENFERNBRER -

Lee & Man Paper Manufacturing Limited 2012/13 Interim Report




Directors’ and Chief Executives’ Interests and
Short Positions in Equity or Debt Securities

As at 30 September 2012, the interests of the directors and the
chief executives and their associates in the shares, underlying shares
and debentures of the Company and its associated corporations,
as recorded in the register maintained by the Company pursuant to
section 352 of the Securities and Futures Ordinance (“SFO"), or as
otherwise notified to the Company and pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers, the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) were as
follows:

Long positions
(@) Ordinary shares of HK$0.025 each of the Company

EERFETBAERBRARERESF
BENERIXR

R-ZE——"FhA=1TH BFERTETHAR
KiREZBMAATERRE REEBER - RIZ
B M GRDIE3526F E 2 B LM PATre s
REMTNBHAARRRREFSHMERHHE
BRABN([BER2AT]) BRI LT 31T AZ S IRITEST
AETTEZR SR - RO REZFT A%
WA

"R
(@ A2 AIEREEO.025/8TTH) & 8K

Number of  Percentage of

ordinary shares the issued

subject to share capital

options granted of the

Numberof  REMBRE Company

Name of director Capacity ordinary shares g R EEATE

EBE 5 LEREE  EERBE BORAENL

Lee Wan Keung Patrick Held by controlled corporation ~ 2,536,710,000 - 54.09%

TiER (Note)
R EEEEA (M)

Lee Man Chun Raymond Beneficial owner - 40,000,000 0.85%
FX& EREAA

Lee Man Bun Beneficial owner - 26,666,668 0.57%
300 EREAA

Poon Chung Kwong Beneficial owner 586,000 - 0.01%
BRI EnEEA

Wong Kai Tung Tony Beneficial owner 600,000 - 0.01%
TR EREAA

Note: These shares were held by Gold Best Holdings Ltd. (“Gold
Best”). Gold Best is a controlled corporation of Mr Lee Wan
Keung Patrick under the SFO. The entire issued share capital
of Gold Best is owned by Mr Lee Wan Keung Patrick, who is
also a director of Gold Best.

MizE : %% % B 15 M Gold Best Holdings Ltd.
(I'Gold Best])#58E - RIFFHLHE
&4 -+ Gold Best/BZiE o fc 4 2 42
#l;%E ° Gold Best®y & & B B TR A
REBRLERE - FTEREENA
Gold BestZ E %
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(b) Ordinary shares of the associated corporation of the Company (b) AN EINEESLE R EER

Percentage
of the issued
share capital of

Name of the associated

associated Number of corporation
Name of director Capacity corporation ordinary shares {5HESEECS
Y g4 HEEE AR ZTERHE BITREEIHL
Lee Wan Keung Patrick Beneficial owner Gold Best 100 100%
S BEREAA
Save as disclosed above and other than certain nominee Br EXFTHBEEINNER T ETEZUER
shares in subsidiaries held by certain directors in trust for the FEARARBFEMBLABINE FIREA
Company, none of the directors or chief executives or their @ RZE—ZFNA=1+H &F
associates had any interests or short positions in any shares, FCFETBRABRESEHBREATE
underlying shares or debentures of the Company or any of its AR R RS H A HEEE B B AR - -
associated corporations as at 30 September 2012. RiDREHT - EEERAERIORE -
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Substantial Shareholders

The register of substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO shows that, at 30 September
2012, other than directors and chief executives, the following
shareholders had notified the Company of the relevant interests in
the issued share capital of the Company.

Long positions
Ordinary shares of HK$0.025 each of the Company

FERR

RIBARAIRESFMEERPIEI6HREFE L
IEERECMACE  R2F——FhA=1
B TIRR(EERFEETHRAERINENE
AARRERNRACBITRAT RS 2 B

5 o
I

HE
KNG AR EIEO.02 575 TT B 2 AR

Percentage of the

Number of issued share capital of
Name of shareholder Capacity ordinary shares the Company
R 5 EERBE AL TERRIRAEHL
Gold Best Beneficial owner 2,536,710,000 54.09%
EmEAA
Lee Wong Wai Kuen Held by spouse (Note /) 2,536,710,000 54.09%
FESER mAEBREA (At
Nippon Paper Group Inc Held by controlled 718,515,679 15.32%
AR corporation (Note i)
BRI EERA (M)
Dyna Wave Holding Asia Beneficial owner (Note ii) 718,515,679 15.32%
EmbEA A (K ati)
Note: B ET -

(i) Under the SFO, Lee Wong Wai Kuen is deemed to be interested in
these 2,536,710,000 ordinary shares as she is the spouse of Lee Wan
Keung Patrick, a beneficial owner of Gold Best.

(i) Dyna Wave Holding Asia is wholly owned by Nippon Paper Group Inc.

Other than as disclosed above, the Company had not been notified
of any other relevant interests or short positions in the shares or
underlying shares of the Company as at 30 September 2012.

iy WEFHMBEKRD  ARTEEBEETER
(Gold BestEzm#E B A ) MBS « BAR BHEAZ
2,536,710,0000% I 38 i #fE 25 o

(i) Dyna Wave Holding Asias A AR £ @ 2 &
5o

B DR ERSN  ARREENEN —T——F
NA=+BARR B AR 2 A E AR
BAfEs R o
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as a code of conduct
regarding directors’ securities transactions. All the members of the
Board have confirmed, following specific enquiry by the Company
that they have complied with the required standards set out in the
Model Code throughout the six months ended 30 September 2012.
The Model Code also applies to other specified senior management
of the Group.

Code on Corporate Governance Practices

In the opinion of the Directors, the Company has complied with
the code provisions listed in the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 September 2012.

Audit Committee

The Audit Committee of the Company comprised of one non-
executive director namely Mr Yoshio Haga and three independent
non-executive directors namely, Mr Wong Kai Tung Tony, Mr Peter
A Davies and Mr Chau Shing Yim David.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting matters
including the review of the Group’s unaudited interim financial
statements for the six months ended 30 September 2012.

On behalf of the Board

Lee Wan Keung Patrick
Chairman

Hong Kong, 20 November 2012
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Lee & Man Paper Manufacturing Limited

5th Floor, Liven House, 61-63 King Yip Street
Kwun Tong, Kowloon, Hong Kong
Tel: 2319 9889 Fax: 2319 9393
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