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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

AR S 2 H S R

For the six months ended 30 September 2011 #ZE —F——FNH=1H1EA

The board of directors of Lee & Man Paper Manufacturing Limited
(the "Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (the

“Group”) for the six months ended 30 September 2011 together  [FELLEEFLOT -
with the comparative figures as follows:
Condensed Consolidated Statement of HRFAES 2 EHREK

Comprehensive Income
For the six months ended 30 September 2011

BE—FT——FNA=1HINEA

= )&

EGERAR AT ARADEEGMAR -
ZAN/NCTYSEN NI N

AA=T B IEABARGEREREA LS -

4= —=

2011 2010
—E——F —E-FF
(unaudited) (unaudited)
(REEZR) (REEEZ)
Notes HK$'000 HK$'000
FisE FHET FET

Revenue WA 3 7,360,334 6,898,722
Cost of sales SHERAR (6,351,623) (5,659,228)
Gross profit EF 1,008,711 1,239,494
Other income Hi A 151,999 135,951
Net (loss) gain from fair value changes ALTAEN B T EALEEE)

of derivative financial instruments EEZF(BBE)SER (4,055) 4,162
Distribution and selling expenses DIEMIHEE A (111,026) (108,558)
Administrative expenses TR E A (275,317) (245,819)
Finance costs ISR A 4 (45,072) (95,013)
Profit before tax BRI ZER 725,240 930,217
Income tax expense FIER S 5 (78,564) (90,965)
Profit for the period BRI 2 F 6 646,676 839,252
Other comprehensive income Hn 2w

Exchange differences arising on BHEIBIMEEEE Y

translation of foreign operations fE N =% 290,617 64,919
Gain on hedging instruments in ¥R TAEREERE
cash flow hedges s 26,013 29,456

Other comprehensive income for the period ~ BRAE b 2 U %5 316,630 94,375
Total comprehensive income for the period  Hi4 2 E U8 963,306 933,627
Dividends: s NE 7

— Final dividend paid — BARERE 375,170 364,115

— Interim dividend declared — BERFHRE 225,102 273,377

HK cents HK cents
A il

Earnings per share GREF 3

— Basic — &R 13.79 18.44

— Diluted — EE 13.68 17.89
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& B %R & BA F iR L 3k

At 30 September 2011 R-F——FNA=+H

30 September 31 March
2011 2011
—F——F —FF
AA=+RA | ZA=+—H
(unaudited) (audited)
(REEZX) (JeF1Zz)
Notes HK$’000 HK$'000
P EE FET FAT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB NEE 9 15,329,760 13,953,105
Prepaid lease payments TEMHENIAE 476,235 471,121
Deposits paid for acquisition of BEWE  BEMEER
property, plant and equipment and b (E R RERTA
land use rights HiE 73,571 225,237
Tax recoverable AUk e F A 39,670 39,670
Retirement benefit assets RINENEE 914 914
15,920,150 14,690,047
CURRENT ASSETS REBEE
Inventories PRy 10 2,570,022 2,966,738
Prepaid lease payments A EERIE 9,000 9,873
Trade and other receivables FBUNE 5 N B BRER 11 4,858,523 4,075,048
Amounts due from related companies =l NGIE ] - 22,271
Derivative financial instruments ITHEMBIA 99 809
Tax recoverable AT EF IR - 80,614
Restricted bank deposits BIRFIEITIER 2,025 949
Bank balances and cash RITEBRRERE 769,313 1,228,116
8,208,982 8,384,418
CURRENT LIABILITIES REAE
Derivative financial instruments PTEBBIA 33,318 46,530
Trade and other payables FERTE 5 REAERR 12 1,880,225 2,315,304
Tax payable JERHE IR 55,685 54,393
Bank borrowings RITIEE 5,336,300 2,703,696
7,305,528 5,119,923
NET CURRENT ASSETS REBEERE 903,454 3,264,495
TOTAL ASSETS LESS CURRENT EERERRBAE
LIABILITIES 16,823,604 17,954,542
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& B %R & B FE iR L 3k

At 30 September 2011 R=-F——FNA=+H

30 September 31 March
2011 2011
—E——F —ET——%F
hBA=+B| =ZA=+—H
(unaudited) (audited)
(REEX) (feFZ)
Notes HK$’000 HK$'000
P EE FET FAT

NON-CURRENT LIABILITIES FREBEE
Derivative financial instruments PTEMBTIA - 9,456
Bank borrowings RITEE 3,526,573 5,284,910
Deferred tax liabilities BEERIBEE 406,026 360,363
3,932,599 5,654,729
12,891,005 12,299,813

CAPITAL AND RESERVES BRAEN @G
Share capital R& 2 13 117,241 117,241
Reserves i 12,773,764 12,182,572
12,891,005 12,299,813
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AR IR S MER

For the six months ended 30 September 2011 E

FNA=1HIEEA

2011 2010
—E——F —E-TF
(unaudited) (unaudited)
(REER) (RE&EZ)
HK$'000 HK$'000
FET FiET
Net cash generated from operating activities R TSFTS I & R 5 240,189 818,185
Net cash used in investing activities KREEZPEAR S FE
Acquisition of and deposits paid on property,  BEEW% - WE REER
plant and equipment Frfts] & (1,201,665) (613,216)
Increase in restricted bank deposits AR HIERI T RIE 0 (1,076) -
Prepaid lease payments TEfNIEEFRIE (723) (6,059)
Advance to an associate BN FN - (893)
Interest received BHFE 4,929 7,696
Other investing activities Hiig & EE 446 60,000
(1,198,089) (552,472)
Net cash from (used in) financing activities BB EBATS(BA)IR e FE
Net bank borrowings raised ELIRITERFR 874,267 173,387
Net proceeds from issue of shares through BB TR B AE M7
exercise of share options FTiS a8 - 14,375
Dividends paid EAIARE (375,170) (364,115)
499,097 (176,353)
Net (decrease) increase in cash and BERBELEEWORD)
cash equivalents R (458,803) 89,360
Cash and cash equivalents brought forward & MIRGEBYER 1,228,116 625,244
Cash and cash equivalents carried forward BehBSEEYEE
represented by bank balances and cash RITHER MR E 769,313 714,604
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
& B %R & R i A Ep 3k

For the six months ended 30 September 2011 #ZE —F——FNH=1H1EA

8

Share
Share Share options Translation  Hedging Capital Legal Special Other  Retained Total
capital  premium reserve reserve reserve  contribution reserve reserve reserve profits equity

BA BEE BRERE EXGE  HAEE KRR ZELRE  KAIRE  RtRGE  EFRR AR
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
TRz  TET  TEr TR TER TET  TET  TER TEr  TET  TEn

At 1 April 2011 ZZ-—-FMA-H 117241 4,624,592 29,338 1,428,702 (52,361) 12,552

©

7 (2,999)  (12,060) 6,154,711 12,299,813

Exchange differences arising J§SNEKEBE
on translation of foreign EEZ

operations ERESE - - - 290,617 - - - - - - 290,617
Gain on hedging instruments ¥ TATRERE

in cash flow hedges Fapat=ry - - - - 26,013 - - - - - 26,013
Other comprehensive income Hi R E {2 & Wz

for the period - - - 290,617 26,013 - - - - - 316,630
Profit for the period BREF - - - - - - - - - 646,676 646,676
Total comprehensive income  HiRA2EKE

for the period - - - 290,617 26,013 - - - - 646,676 963,306
Recognition of equity-settled R4 EREL T

share based payments REER - - 3,056 - - - - - - - 3,056
Dividends paid RE - - - - - - - - - (375,170)  (375,170)
At 30 September —E—-%

201 AA=+H 117,241 4,624,592 32,394 1,719,319 (26,348) 12,552 97 (2,999) (12,060) 6,426,217 12,891,005
At 1 April 2010 —“T-TFEMA—H 113,770 4,357,745 62,581 846,196  (113,972) 12,552 97 (2,999) (12,060) 4,886,936 10,150,846
Exchange differences arising TENEBERE

on translation of foreign FEEZ

operations ERER - - - 64,919 - - - - - - 64,919
Gain on hedging instruments ¥R T AR RE

in cash flow hedges i - - - - 29,456 - - - - - 29,456
Other comprehensive income iR E 2 EzE

for the period - - - 64,919 29,456 - - - - - 94,375
Profit for the period HREF - - - - - - - - - 839252 839252
Total comprehensive income ~ HiR4E 2 E Yz

for the period - - - 64,919 29,456 - - - - 839,252 933,627
Exercise of share options TTiERaRRIE 95 14,280 (4,218) - - - - - - 4218 14,375
Recognition of equity-settled AR/ E Ik T

share based payments TERED - - 16,000 - - - - - - - 16,000
Dividends paid RS - - - - - - - - - (364,115)  (364,115)
At 30 September “T-TF

2010 NA=+A 113,865 4,372,025 74,363 911,115 (84,516) 12,552 97 (2,999) (12,0600 5,366,291 10,750,733
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
] B 4 5 B A5 R 2 P

For the six months ended 30 September 2011 #ZE—F——FNH=1H1EEA

Basis of Preparation

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and with Hong Kong Accounting Standard
("HKAS™) 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA").

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at revalued amounts or fair
values, as appropriate.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 September 2011 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2011.

In the current interim period, the Group has applied, for
the first time, a number of new or revised Standards, and
Interpretations (“new and revised HKFRSs") issued by HKICPA.

The application of these new and revised HKFRSs in the current
interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated
financial statements.

AR

HERGREMBREDZREERERS
FRAERAREZR EmARR( ETHRR) MW
BRI ERBBERENLBAGA
g((HEGHMAE )R 2 BB G £
AT EE G R L) B345% [ g 5 $
&I mARS

TEEFBE
AERGEE Y HRRIEZELKNAERE
HETHMHTADNZER CE[BERAF
BFTERIN

mEBE-_F——FNLA=THILEA
ZEREE M mRPIRABA G BR K
SREE BAKEBE—_T——F=A
=+ BHIERFHBHRERAEAE R -

REA - AEBEEEXRABE BT
REEM ) — L] RSB RT R K2
(AT RARERT BB S IMELER] )

REFRE R _ Bl 7] RGIER] B AT B3R
SRAHZEERRETBEREAEZ R
SRR/ HZEHREE P BRRET 2
BREEHUEEATE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
] B A 5 B A5 R 2 B

For the six months ended 30 September 2011 #ZE —F——FNH=1H1EA

2. Principal Accounting Policies (continued) 2. FESHBE#E
The Group has not early applied new or revised standards and AEEWEREFEAERMERRERZ
interpretations that have been issued but are not yet effective. ] RS AT LR 2 o LA AT %
The following new or revised standards and interpretations BRI EA RRERNREETEE T ——
have been issued after the date the consolidated financial FZA=T—BLEFENGEMBERERA
statements for the year ended 31 March 2011 were authorized HAR R B AR AR o

for issuance and are not yet effective.

HKAS 1 (Revised) Presentation of Financial Statements! EASFERE IR PHEHRRIZY)
(BFTA)
HKFRS 10 Consolidated Financial Statements? BB RS 2R iR e k>
SE105%
HKFRS 11 Joint Arrangements? BEM BRG] HREZHE
115
HKFRS 12 Disclosure of Interests in Other BB RS AR REMERER
Entities? E125% 552
HKFRS 13 Fair Value Measurement? BB wERER NEET 22
SE13%%
HKAS 19 (as revised Employee Benefits? BEASERE19%  EEEFP?
2011) —T——F&ER)
HKAS 27 (as revised Separate Financial Statement? BEEGERE27 BUMB®RK?
2011) —T——F&ER])
HKAS 28 (as revised Investments in Associated and Joint BAGERE28  HREEARIREE
2011) Ventures? T —FRER])  RAIZKRA?
HK(IFRIC) — Int 20 Stripping Costs in the Production B5 (BRI s BARBEEERED
Phase of a Surface Mine? RELZEG)— FIERAK A2
REE205
! Effective for annual periods beginning on or after 1 July 2012 L ORIE-ZF LA -BARHERRZFE
HRFAE AN
2 Effective for annual periods beginning on or after 1 January 2013 2 RIE-ZF-A-RHERRABZEER
HAR AR
The directors of the Company (“the Directors”) anticipate that RRARESR([ESE)EH - A LMEET
the application of the above new or revised standards and RSB FT R RZRE ST g8 AERER
interpretations will have no material impact on the results and RERMBIRAEEEATE -

the financial position of the Group.
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Revenue and Segment Information

Segment revenues and results

The following is an analysis of the Group’s revenue and results

by reportable segment.

Six months ended 30 September 2011

WA R 5 B E

P LN ES

AT RIZA mEDEE D 2 AEBRA K
ES RN

—E——FAA=1HINEA

Packaging Segment
Paper Pulp Total Eliminations Consolidated
BEE K FHERE HE ey
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT TET TET TEr
REVENUE WA
External sales HIMEE 7,085,648 274,686 7,360,334 - 7,360,334
Inter-segment sales N EEE - 47,363 47,363 (47,363) -
7,085,648 322,049 7,407,697 (47,363) 7,360,334
SEGMENT PROFIT DHEF 724,059 25,972 750,031 - 750,031
Net loss from fair value changes of FE{TABBTARAEE
derivative financial instruments B EE4E 7 FE1E (4,055)
Unallocated corporate income Fivar PN N 28,288
Unallocated corporate expenses A2 M2 AGISH (3,952)
Finance costs BAFS R AR (45,072)
Profit before tax B A B F 725,240
Six months ended 30 September 2010 ZE—FFAH =1 HILMEA
Packaging Segment
Paper Pulp Total  Eliminations  Consolidated
BER A HEER fafis e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET THT
REVENUE WA
External sales HIMEE 6,648,088 250,634 6,898,722 - 6898722
Inter-segment sales Db BEE - 77,182 77,182 (77,182) -
6,648,088 327,816 6,975,904 (77,182) 6,898,722
SEGMENT PROFIT SHEF 993,692 22,630 1,016,322 - 1,016,322
Net gain from fair value changes of EfTAEM B I AATE
derivative financial instruments BEEL FER 4,162
Unallocated corporate income ROBZREMRA 7,696
Unallocated corporate expenses K87 A E% (2,950)
Finance costs BATS RN (95,013)
Profit before tax KR a2 F

930,217
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

] B A 5 B A5 R 2 B

For the six months ended 30 September 2011 g% —Z——

FNA=1HIEEA

4. Finance Costs

Six months ended
30 September
BEAA=+THLEXREA

2011 2010
—E——F —E-TF
HK$'000 HK$'000
FET T
Interest on bank borrowings wholly REFAEHEER
repayable within five years IRITIEEF B 101,688 130,463
Less: amounts capitalised in property, B E - R &
plant and equipment BERt&HE (56,616) (35,450)
45,072 95,013

5. Income Tax Expense

BB

Six months ended
30 September
BEAA=+THLEXREA

2011 2010
—g——F —ZT-FF
HK$'000 HK$'000
FET FHTT
Income tax recognised in profit or loss: RIBR AR Z TS
Current tax IREFIE
— PRC Enterprise Income Tax — BRI EMEH 32,902 36,492
Deferred tax RIETIE
— Charge to profit or loss — RIE=ERNR 45,662 54,473
78,564 90,965
The Group's profit is subject to taxation from the place of its REBZBFBERNERFEENEEMT

operations where its profit is generated. Taxation arising in
other jurisdictions is calculated at the rates prevailing in the

relevant jurisdictions.

TR - Hft éi%i‘@&rﬂ’ﬂﬁlﬁﬂlﬁﬁ{
RIEEMR 2 R RETE
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Income Tax Expense (Continued)

PRC

The subsidiaries in the PRC are entitled to exemption from PRC
Enterprise Income Tax (“EIT") for two years starting from their
respective first profit-making year, followed by a 50% relief for
the three years thereafter (“Tax Holiday").

All the Group’s PRC subsidiaries were within the tax exemption
period during the six months ended 30 September 2011 except
the following:

The tax exemption period of a subsidiary, Chongging Lee &
Man Paper Manufacturing Limited expired on 31 December
2009 and its applicable preferential tax rate is 12.5% for the
period from 1 January 2010 to 31 December 2012.

The tax exemption period of a subsidiary, Guangdong Lee &
Man Paper Manufacturing Limited (“Guangdong Lee & Man")
expired on 31 December 2008 and its applicable preferential
tax rate is 12.5% for the period from 1 January 2009 to 31
December 2011. Besides, pursuant to approvals from the PRC
tax authority, Guangdong Lee & Man was exempted from
EIT for income that resulted from the purchase of plant and
equipment manufactured in the PRC for both periods ended 30
September 2011 and 30 September 2010. The tax exemption is
calculated with reference to 40% of the cost of the qualifying
plant and equipment approved by the relevant tax authority.

The tax exemption period of a subsidiary, Jiangsu Lee & Man
Paper Manufacturing Company Limited (“Jiangsu Lee & Man")
expired on 31 December 2006 and it is subject to a reduced
tax rate of 10% 22%and 24% for the calendar years of 2009,
2010 and 2011, respectively.

On 14 December 2009, Dongguan Lee & Man Paper Factory
Co Ltd ("Dongguan Lee & Man") was named as one of the
2009 Guangdong Province New and High Technical Enterprise
(FEERA =T 2). According to the PRC Law on Enterprise
Income Tax promulgated on 16 March 2007, Dongguan Lee &
Man is entitled to a concessionary rate of income tax at 15%
over 3 years, beginning on 1 January 2009.

MEB X E)

HE
MNRFPENHERRNE B B RENFE
B RHPBRCEMER(ERMAER])
MF ER=FFR((HBEE] -

BE_T——FAA=THIEXEAR
AREEN T EKHE QR EHENREE
2 - BRTAIFIS

MEBAREER GERBR AR ZHIER
RHERZTEENFT+_A=1+—HE
W mMER—_FE—ZTF—AF—HE_-Z
——F+-A=t+—HHBEZEAEER
RE12.5% °

MEBAREREGEREGRAA ([ ERE
XDZHEHRRHER_ZZNF+ A
=t—BHER MEH-_TThAF—A—
HE-Z——F+_-_A=+—HHHEZE
FREBEMRER125% ° I - RIFPEH
BHEZHE BEREXEBEDEAMN
SUEMER L RE  MERLAMBE_T
——FANA=ZTHARZ-ZEFAA=T
HIERESHAZ BEMAFHR - RIBFHRIA
RAHE M RERARI0%S2EAE - W #E
BRABSH AL -

B ARTEIESCGERB R A ([T ERIE
XDZREREPER_ZEZF+A
—t+—HER MERZZTEZNLF  —ZT
—ZER_E——FEBFAENEERETRH
R10%  22% K 24% 8 F o

RIZTZNFT-ATEBE  RREXE
ABMERAFR(TREEX ) EFE-ZTH
FERESMBMEERER - REXR-F
TLFZATANBRAZTECEMAENR
o REEBEXA—ZTTNAF A —HER
EHE=FEEMEHBEISY
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
] B A 5 B A5 R 2 B

For the six months ended 30 September 2011 #ZE —F——FNH=1H1EA
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Income Tax Expense (Continued)

PRC (Continued)

On 28 December 2010, Guangdong Lee & Man was named as
one of the 2010 Guangdong Province New and High Technical
Enterprise (BRE &I 3E). According to the PRC Law
on Enterprise Income Tax promulgated on 16 March 2007,
Guangdong Lee & Man is entitled to a concessionary rate of
income tax at 15% over 3 years, beginning on 1 January 2010.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% from
1 January 2008 onwards. The EIT Law and Implementation
Regulations increase the tax rate for the Group’s PRC
subsidiaries to 25% with effect from the expiry of the
Tax Holiday and in the case of Jiangsu Lee & Man is on a
progressive basis over a period of five years.

Malaysia

The subsidiary in Malaysia carries on offshore trading activities
in Labuan, with other group companies which are non-
residents of Malaysia. As such, it is qualified as an offshore
trading company in Labuan and is charged at a fixed annual
rate of Malaysian RM20,000.

Macau

The Macau subsidiaries incorporated under Decree-Law no.
58/99/M are exempted from Macau complementary tax
(Macau income tax) as long as they comply with the relevant
regulations and do not sell their products to a Macau resident.

Vietnam

The Vietnam subsidiaries are subjected to Vietnam Corporate
Income Tax at a maximum rate of 25%. No provision for
Vietnam Corporate Income Tax has been made for the period
as the Vietnam subsidiaries incurred losses for the period.

FEBZHE)

FE(E)
RZZE-—ZFF+_A=-+/\H BEEX
ES-_Z—ZEFERERMBPINEER
o RER-_ZEZ+F=-A+AEMZ
FRECEMSRE  BREXA-_T—F
F—A—BRAZE=-FEEMEHME
15% °

RIEPEARLMBEZ SERBROA( G
EMBRE]) REEMBHAITEG - /A
“TENF-F—BE FEMBAFN
MER25% - NIEKEBEPERERE
1 ZERTS R RNTTAR O #8 A & B A B BT
BATZMEIEE)5% - MHIEIE 2/
KGR FE IR o

BRAD

FHRPIEM B A A B EE A EMIEF R
DRRARNALETRERESER - A
o ZBRRRAH R e ERNEEFEE
ZRE > BEFHW20,000FEHERE ©

B

S PIFT BB A B4R 1 58 58/99/M 5% % < it i
FRAT - P ERA R R AR P T B CRPT P15
) AR AHBESTHEBEEATERR
FARLRARIHEER °

M
L B B A R AR T 2 11025 % 1 R S i
MEERMER - BREENEARRAR
RISER - MBS DRI
o
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Income Tax Expense (Continued)

Hong Kong

During the year ended 31 March 2010, the Hong Kong
Inland Revenue Department (“IRD”) commenced a field audit
on the Hong Kong tax affairs of certain subsidiaries of the
Company. In March 2010, the IRD issued protective profits
tax assessments of HK$52,325,000 relating to the year of
assessment 2003/2004, that is, for the financial year ended 31
March 2004, against certain subsidiaries of the Company.

In March 2011, the IRD issued further protective profits
tax assessments of HK$78,050,000 relating to the year of
assessment 2004/2005, that is, for the financial year ended 31
March 2005, against certain subsidiaries of the Company.

Subsequently, the IRD agreed to hold over the tax claimed
for the years of assessment 2003/2004 and 2004/2005
completely after the Group purchased tax reserve certificates of
HK$39,670,000.

The Directors believe that no provision for Hong Kong Profits
Tax in respect of the above mentioned protective assessments
is necessary. In addition, as far as the Directors are aware, the
inquiries from the IRD are still at a fact-finding stage and the
IRD has not yet expressed any formal opinion on the potential
tax liability, if any, because the tax investigation has not
completed.

Other

The Group's profit is subject to taxation in the place where
its profit is generated. Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
] B A 5 B A5 R 2 B

For the six months ended 30 September 2011 #ZE —F——FNH=1H1EA

6. Profit for the Period 6. HAIREF
Six months ended
30 September
BEAA=1+THLEXEA
2011 2010
—E——F —T-TF
HK$'000 HK$'000
FET FAET
Profit for the period has been arrived at HR B IR
after charging:
Directors’ emoluments e 6,124 19,072
Staff salaries and other benefits, excluding BTHE MEMER
those of Directors TERFES 231,767 197,110
Contributions to retirement benefit schemes, R/RIEFIET B4t -
excluding those of Directors TERFES 19,011 14,222
Total employee benefit expense BIRAMAZEE 256,902 230,404
Amortisation of prepaid lease payments TEf T EFRIAH 4,500 3,436
Cost of inventories recognised as expense FEKRAERAES T 6,351,623 5,659,228
Depreciation of property, plant and M - BERRBITE
equipment 270,625 262,393
Loss on disposal of property, plant and HEME - BERBBEE
equipment B8 4,207 482
Operating lease rentals in respect of T RIETFH
land and buildings KEHERS 2,915 2,306
and after crediting (in other income): WEFAEMAYA) -
Income from steam and electricity provided 2tz & R B HUA 50,980 39,262
Income from wharf cargo handling LENSREE A 24,250 21,913
Interest income from banks RITHBHA 4,929 7,696
Net foreign exchange gains FER G 23,358 -
Value added tax refund HEFIRR 31,326 37,415
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Dividends

A final dividend of HK8.0 cents per share was paid in respect of
the year ended 31 March 2011 (2010: HK8.0 cents per share
was paid for the year ended 31 March 2010) to shareholders
during the current period.

The Directors determined that an interim dividend of HK 4.8
cents per share (2010: HK6.0 cents per share) should be paid
to the shareholders of the Company whose names appear in
the Register of Members on 9 December 2011.

Earnings Per Share

The calculation of basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

RE
A KE-_FT——F=_A=1—HILF
EER8.0EIIz KRR E(ZE—FF : Kk

B_T-TF=-A=T—HIFEERS0
BN TR »

EERTEIREZAA. 8‘} MJZEPHHHQ B(CE
—EF 6 0BINBRTE_T——F+_H
jLE%ﬁ'JECHx%%H%WZK AR ©

BREF
$“ﬂﬁi$ﬁﬂ£ﬂ§%$&%%§ﬂﬁu
THBIEREEE

Six months ended
30 September
BZNAA=1+HIAREA

2011 2010
—E——F —E-TF
HK$'000 HK$'000
FEx FAET
Earnings for the purpose of basic and RAUGTEERERK
diluted earnings per share EER T EF 646,676 839,252
2011 2010
—E——F —T-TF
Number of Number of
shares shares
BB IR EE
Weighted average number of ordinary shares FRLAETE G R% E AR 2B H &Y
for the purpose of basic earnings per share ﬂt‘%ﬂibu$€é$i’3%{ 4,689,622,980 | 4,551,564,927
Effect of dilutive potential ordinary shares: BEET R
Share options E%Hﬁ% 37,651,509 140,150,950
Weighted average number of ordinary shares B AsHE &SRR 8
for the purpose of diluted earnings AR N 15 8
per share 4,727,274,489 | 4,691,715,877
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

] B A 5 B A5 R 2 B

For the six months ended 30 September 2011 #ZE —F——FNH=1H1EA

9. Additions to Property, Plant and Equipment 9. #E#¥ - BEKZRE
During the period, there were additions of 1,258 million
(six months ended 30 September 2010: HK$607 million) to

property, plant and equipment to expand its operations.

T(EEZ

R ABEWE  BEKLKE1258EH
Z-FEFNA=THIENEA -
6.0712487T) * LAFERE -

10. Inventories 10. 7§
30 September 31 March
2011 2011
—E——fF —ET——%F
hA=+B| =ZA=+—H
HK$’'000 HK$'000
FET FAT
Raw materials EH 1,813,907 2,459,146
Finished goods 2URK 756,115 507,592
2,570,022 2,966,738
11. Trade and Other Receivables 1. BWE S REMERN

30 September 31 March
2011 2011
—E——F —F——%F
hA=+B| =ZA=+—H
HK$'000 HK$'000
FET FET
Trade receivables JEWE 8RR 1,917,838 1,880,295
Bills receivables FEMZE K 1,825,876 1,146,969
3,743,714 3,027,264

Prepayments and deposits for purchase of BB R TENRIE
raw materials kiT& 321,039 534,908
Other deposits and prepayments HETe RIERRIA 135,198 152,359
VAT receivables JFE Y32 (E 55 018 277,978 247,816
Other receivables H At FE U RIR 380,594 112,701
4,858,523 4,075,048
The Group generally allows its customers an average credit AEB—RETEFPHNIEHEEHRA45H

period of 45 to 90 days. The following is an aged analysis of
trade and bills receivables presented based on the invoice date
at the end of the reporting period.
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11. Trade and Other Receivables (continued)

1. EWESREMERR(E)

30 September 31 March
2011 2011
—B——fF —E——F
hB=+H —A=+—H
HK$'000 HK$'000
FET FAT

Aged: BRER
Less than 30 days LHA30H 2,932,651 2,458,746
31 -60 days 31H-60H 665,635 422,295
61 —90 days 61H-90H 121,612 128,562
91 - 120 days 91H -120H 10,825 13,473
Over 120 days 120BA 12,991 4,188
3,743,714 3,027,264

12. Trade and Other Payables 12. ERNEZREMER

30 September 31 March
2011 2011
—g——%| —FT —F
AA=+RA| ZA=+—H
HK$'000 HK$'000
FTHET FET
Trade and bills payables ENESEANRER 1,371,473 1,825,240
Accruals fEFHE R 137,372 224,408
Other payables HABFETFRIR 371,380 265,656
1,880,225 2,315,304

The average credit period taken for trade purchases ranges
from 30 to 90 days. The following is an aged analysis of the
trade and bills payables presented based on the invoice date at

the end of the reporting period.

BEHBE 2 FIRERHM30E0ATE -
TRANBEHREZ B 2 BRI R

=
SRIA

ZIRER DT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

] B A 5 B A5 R 2 B

For the six months ended 30 September 2011 #ZE —F——FNH=1H1EA

12. Trade and Other Payables (continued)

12. BNEBESREMERR(E)

30 September 31 March
2011 2011
—E——F —T——f
hA=+H =A=+—H
HK$’000 HK$'000
FHET FHT
Aged: BRER
Less than 30 days DR30H 564,490 862,978
31 -60 days 31H -60H 447,494 390,059
61 —90 days 61H -90H 328,821 554,281
Over 90 days 90H A E 30,668 17,922
1,371,473 1,825,240
13. Share Capital 13. BR&
Number of
ordinary shares Amount
EZRERHE &8
HK$'000
FHT
Authorised: VETE
Ordinary shares of HK$0.025 each at RZE——F=ZA=+—HK
31 March 2011 and —E——FNhA=THEK
30 September 2011 F{E0.025/ 8 LAY L Ak 8,000,000,000 200,000
Issued and fully paid: BEITREUR
Ordinary shares of HK$0.025 each at R-E——F=ZA=+—HK
31 March 2011 and —E——FNA=THEK
30 September 2011 FE0.025 8 T /) i A% 4,689,622,980 117,241
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14. Operating Leases 14. BEBED
The Group as lessee SEEREBA
At the end of the reporting period, the Group had RI|BEIR - AEERIETAIREN L
commitments for future minimum lease payments under non- MEFLEHNNARENNRERS WM
cancellable operating leases in respect of land and buildings, Dk

which fall due as follows:

30 September 31 March
2011 2011
—B2——fF —F—%
ABA=+B | =ZA=+—H
HK$'000 HK$'000
THET FAT
Within one year —FR 13,192 8,787
In the second to E-FRERFNA
fifth year inclusive (BRIEEEMT) 35,738 30,860
After five years ERFR 248,202 246,204
297,132 285,851
Operating lease payments represent rentals payable by the KEHSEAEBER TN ERTHAE
Group for lands and certain of its office properties. For lands, WERNOES - THOHEBFH -+
leases are negotiated for an average term of twenty years and F - HSFFEE - BREYHEATEE
rentals are negotiated every year. For office properties, leases T —5F - BANESTE o
are negotiated for an average term of one year with fixed
rentals.
15. Capital Commitments 15. EARFRE
30 September 31 March
2011 2011
2 —T—F
ABA=+B | =ZA=+—H
HK$'000 HK$'000
THET FAT
Capital expenditures contracted for but not  gtEET41B KR
provided in the consolidated financial e I ImRE TR
statements in respect of acquisition of: BRAWIEMNE RS -
— property, plant and equipment -V BB MR 2,533,409 2,326,221
—land use rights - THbfh AR 144,155 169,771
2,677,564 2,495,992
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

] B A 5 B A5 R 2 B

For the six months ended 30 September 2011 #ZE —F——FNH=1H1EA

16. Connected and Related Party Transactions
The Group had the following significant transactions with
connected and related parties during the period:

16. BEREMALZXS
97 - S A KRR A AT T A
ESS TR

Six months ended
30 September
BEAA=1THLAEA

2011 2010
—E——F —E-EF
Name of parties Nature of transactions HK$'000 HK$'000
AEALERE RaHE FHET FAT
Lee & Man Industrial Manufacturing Finished goods sold by the Group
Limited (note i)
BXEEERAR (M) SENERK S 40,264 26,940
Income from steam and electricity
provided by the Group
SEREHREREE N ZWA 2,336 1,517
Raw materials purchased by the Group
SEEERME 1,417 994
Lee & Man Paper Products Licence fee paid by the Group
Company Limited (note i)
BXBmBR AR (M) SEENFTAES 868 483
Jiangsu Lee & Man Chemical Limited  Income from steam and electricity
(note ii) provided by the Group
TERIE S THR AT (M atii) SEREHZERRENZKA 43,179 27,980
Raw materials purchased by the Group
SEBEERME 4,089 6,680
Fortune Sight Group Limited Interest income accrued by the Group
EEEEARARA EEEET A EWA - 6,690
Notes: BfaE -
(i)  The company is indirectly wholly owned by a daughter of Mr. Lee () FZARRRNRAIESRGEEIEHTFER

Wan Keung, Patrick, a director and the ultimate controlling party

of the Company.

(i)  The company is beneficially owned by Mr. Lee Wan Keung, (i)
Patrick, a director and the ultimate controlling party of the

Company.

TEZHEEEZERER -

FZRRBEARFEERRLEHTTFER
FEBRHER -
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17. Review of Interim Accounts
The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

Interim Dividend

The Board has resolved to declare an interim dividend of HK4.8
cents (2010: HK6.0 cents) per share for the six months ended 30
September 2011 to shareholders whose names appear on the
Register of Members on 9 December 2011. It is expected that the
interim dividend will be paid around 21 December 2011.

Closure of Register of Members

The Register of Members will be closed from 7 December 2011
to 9 December 2011, both days inclusive, during which period
no transfer of shares can be registered. In order to qualify for the
interim dividend, all transfers accomplished by the relevant share
certificates must be lodged with the Company’s Branch Share
Registrars, Tricor Investor Services Limited, at 26/F Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong for registration no later
than 4:30 pm on 6 December 2011.

17. EMTHERE
EAAAR & P HIB MR RETEZ » L
EZEEEER -

REIAR 2
EEeRREREAE_Z—FNA=1+HI
NEA Z PR B ERR4. 8B I (—E—ZF: 6.0
BN F-_ZE——F+ = AN BRI REZM
W2 - TEHF R SR —E——F+ =8
—+—BIRMN TR -

TERERMDBFER

AREWR —_E——F+-_A+tHE-T——F
T ANB(BEMABEEER) EEHIERD B
FELFE -  BRAERTHRBEZER - 1A
BEXHERBERERBEAR-T——F+=
A7RB NFEE=Z 2R EAQG ZRGES
BROREEFEFELARAR - it AEEE
FTERRER28FEEEFTL26E - LEE
RFE -
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BUSINESS REVIEW AND OUTLOOK
FFOREKRREE

24

Business Review and Outlook

The Group achieved revenue of HK$7,360 million for the six months
ended 30 September 2011 (1HFY12) , a year-on-year increase of
7%. However, the Group was also faced with increasing operating
costs in coal, payroll and new taxes. In the first half of fiscal year
2011/2012, the demand for containerboard in China was not as
strong as expected, attributable to credit tightening measures
implemented by the Central Government, softness in domestic
consumption and faltering export. In the light of this and increased
competition, the Group was not fully able to pass through the
increase in operating costs to its customers and hence its profitability
was somewhat affected. As a result, the Group’s net profit for
1HFY 12 was HK$647 million, a year-on-year decrease of 23%.

Paper machine PM15 & PM 16 were commissioned in August 2011
& November 2011 respectively. We have resumed our investment
and capacity expansion since the global financial crisis. New capacity
has been rolled out as scheduled, enabling the Group to reach an
annual design capacity of 5,500,000 tons.

The Group has budgeted capex of HK$2.4 billion and HK$1 billion in
FY12 and FY13 respectively. In addition to utilizing its operating cash
flows, bank borrowings were inevitably required to fund such capex
and increased working capital requirements. As at 30 September
2011, net gearing ratio was 63%, which is considered to be a
healthy and reasonable level.

As mentioned above, we are expanding our production capacity but
we are growing in a comfortable and manageable manner. While
managing debt at a reasonable level, we are expanding with special
focus on what products to make and how to position them. Further,
we are maximizing the synergy with Nippon Paper, our partner
and second largest shareholder, as they provide technical know-
how on the production of coated duplex board, which is a higher
value added and higher margin product line. We believe that these
additional capacities will contribute to our profits when they begin
production.

XBEEREE

HEzE_Z——FNLA=Z+H8HLXM@EA
(TTHFY12]) - REBERS73.6EBTHA %
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Risk management is always one of our top priorities. While pursuing
growth, we will continue to control our investment costs and
to maintain a healthy and reasonable debt level. The Group has
strong operating cash flows to meet substantially capex incurred
in capacity expansion. Last but not least, we will continue our
efforts in developing new markets, controlling costs and optimizing
the Group’s capital structure to deliver better returns to our
shareholders.

The economic outlook in China is impacted by the faltering US
economy and the sovereign debt crisis in Europe as well as high
inflation and credit tightening measures domestically. Market
demand is not expected to pick up strongly in the near term. On the
other hand, imported OCC prices have fallen by over 20% since the
end of September 2011. This is favourable to the Group’s operations
in the medium term. Not only has this reduced its working capital
requirements, the Group can also be more flexible in its pricing
strategies for its products. The board of directors is confident of the
prospect of the Group with optimism.

RRERRRMEEEK 2 — - EFERZF
B REBRIEGIRERARRERREAEZE
BRE - AREABRZEERERE - UEM
EREAEEREL ZAMNEAR - NEE K
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MANAGEMENT DISCUSSION AND ANALYSIS

EIREF T R oA
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Results of Operation

Revenue and net profit attributable to equity holder of the Company
for the six months ended 30 September 2011 was HK$7,360 million
and HK$647 million respectively, representing an increase of 6.7%
and a decrease of 22.9%, as compared to HK$6,899 million and
HK$839 million respectively, for the corresponding period last
year. The earnings per share for the period was HK13.79 cents as
compared to HK18.44 cents for the corresponding period last year.

The Group’s containerboard sales volume were comparable to the
corresponding period last year. The increase in revenue was mainly
attributable to the increase in the Group’s average selling price
of containerboard. The substantial increase in the prices of waste
paper, coal and other raw materials during the period has boosted
the operating costs and therefore lowered net margin per tonne.

Distribution and Selling Expenses and
Administrative Expenses

The Group’s distribution and selling expenses and administrative
expenses increased by approximately 2.3% and 12% respectively,
from HK$108.6 million and HK$245.8 million for the six months
ended 30 September 2010 to HK$111.0 million and HK$275.3
million for the six months ended 30 September 2011, respectively,
mainly as a result of the increasing operating costs in payroll and
new taxes during this period. The distribution and selling expenses
and administrative expenses represented about 1.5% and 3.7% of
the revenue, respectively, for the six months ended 30 September
2011, and were both comparable to the corresponding period last
year.

Finance Costs

The Group’s total borrowing costs (including the amounts
capitalized) decreased by approximately 22% from HK$130.5
million for the six months ended 30 September 2010 to HK$101.7
million for the six months ended 30 September 2011. The decrease
was mainly due to the decrease in average interest rate on the
outstanding bank borrowings during the period.

Inventories, Debtors’ and Creditors’ Turnover
The inventory turnover of the Group’s raw materials and finished
products were 55 days and 22 days, respectively, for the six months
ended 30 September 2011 as compared to 82 days and 16 days,
respectively, for the year ended 31 March 2011.

The Group's debtors’ turnover days were 48 days for the six months
ended 30 September 2011 as compared to 49 days for the year
ended 31 March 2011. This is in line with the credit terms of 45
days to 90 days granted by the Group to its customers.

The Group’s creditors’ turnover days were 48 days for the six months
ended 30 September 2011 as compared to 61 days for the year
ended 31 March 2011 and is in line with the credit terms granted by
the Group's suppliers to the Group.
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Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group as at 30 September 2011
was HK$12,891 million (31 March 2011: HK$12,300 million). As
at 30 September 2011, the Group had current assets of HK$8,209
million (31 March 2011: HK$8,384 million) and current liabilities of
HK$7,306 million (31 March 2011: HK$5,120 million). The current
ratio was 1.12 as at 30 September 2011 as compared to 1.64 at 31
March 2011.

The Group generally finances its operations with internally generated
cashflow and credit facilities provided by its principal bankers in
Macau, Hong Kong and the PRC. As at 30 September 2011, the
Group had outstanding bank borrowings of HK$8,863 million (31
March 2011: HK$7,989 million). These bank loans were secured
by corporate guarantees provided by certain subsidiaries of the
Company. As at 30 September 2011, the Group maintained bank
balances and cash of HK$769 million (31 March 2011: HK$1,228
million). The Group’s net debt-to-equity ratio (total borrowings net
of cash and cash equivalents over shareholders’ equity) increased
from 0.55 as at 31 March 2011 to 0.63 as at 30 September 2011,
which is considered to be a healthy and reasonable level. The Group
possesses sufficient cash and available banking facilities to meet its
commitments and working capital requirements.

The Group’s transactions and the monetary assets are principally
denominated in Renminbi, Hong Kong dollars or United States
dollars. The Group has not experienced any material difficulties or
effects on its operations or liquidity as a result of fluctuations in
currency exchange rates during the six months ended 30 September
2011.

During the six months ended 30 September 2011, the Group has
used currency structured instruments, foreign currency borrowings
or other means to hedge its foreign currency exposure.

Employees

As at 30 September 2011, the Group had a workforce of more
than 7,600 employees. Salaries of employees are maintained at a
competitive level and are reviewed annually, with close reference to
the relevant labour market and economic situation. The Group also
provides internal training to staff and provides bonuses based upon
staff performance and profits of the Company.

The Group has not experienced any significant problems with its
employees or disruption to its operations due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.

The Group has a Share Option Scheme whereby employees of the
Group are granted options to acquire shares in the Company.
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Share Options
Particulars of the Company’s share option scheme (“Scheme”) are
set out below:

Share options granted on 5 September 2008

The following table discloses details of the Company’s options
granted on 5 September 2008 under the Scheme held by directors
and movement in such holdings during the period:

BRE
AN EIRERHEREI( 58 )FFIREn T

R-ZBENFAATARHNBRE
TREER ST\ FNAARBABETREZ
B ERRARBREFBINAZES

Number of share options

BRERE

Outstanding at
1 April 2011 and
30 September 2011

Exercise R-ZE——FMmA—H
Category Date of grant price E=E——FhA=1+H
Bhl R B TEE i RITEEE
Directors 5 September 2008
5% “ZEN\FHAAH 1.872 66,666,668

The options granted on 5 September 2008 may be exercised in
accordance with the following terms of the Scheme as to:

(i) up to 66,666,668 of the options exercisable commencing 1
September 2009 to 31 August 2013, with vesting period from
5 September 2008 to 31 August 2009, the fair value of each
option at the date of grant is approximately HK$0.4075;

(i) up to 133,333,332 of the options exercisable commencing 1
September 2010 to 31 August 2013, with vesting period from
5 September 2008 to 31 August 2010, the fair value of each
option at the date of grant is approximately HK$0.48; and

(iii) up to 200,000,000 of the options exercisable commencing 1
September 2011 to 31 August 2013, with vesting period from
5 September 2008 to 31 August 2011, the fair value of each
option at the date of grant is approximately HK$0.5325.

R-ZTN\FHARRARD 2 BRER RIS
TEYERFRTTIE -

E

) B-ZETZAFHLA—HE-_Z—=ZFN\A
=+—HB&% %Tf71§66,666,668ﬂxm,ﬁ§ﬂx
EREAETERR-_EEN\FNALAAAE
—EENFNA=Z+—8  BREEERD
A& H 2 AT ELAE0.40758 7T

(i) AZE—ZEFNA—BE-_ZT—=FN\A

—+ B Al 77{# £ 133,333,332 A0 i I

BEHETEHR T N\FNLARAAEC

2 TFNA=+—H  EREERLA
ERZAFELNR0LSETL : &

(il AZE—FNA—BE=_ZT—=F/)\HA
= +— B "] 77 2 200,000,000 /% HY i B 12
BEHETEHR T N\FNLARABAES
2——¢J\H_+ B BREEELA

EH 2 AFELA0.53258TT ©
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The exercise of the options during the exercise periods described in
(i), (i) and (iii) above, commencing from 1 September 2009 to 31
August 2013, are subject to achievement of pre-determined and
specific profit targets for the Group for each of the years ending 31
March 2009, 2010 and 2011 respectively.

Directors’ and Chief Executives’ Interests and
Short Positions in Equity or Debt Securities

As at 30 September 2011, the relevant interests or short positions
of the directors or chief executives of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO") which are required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they have taken
or deemed to have taken under such provisions of the SFO) or
were required pursuant to section 352 of the SFO, to be entered
in the register referred to therein or were required, pursuant to the
relevant provisions of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) relating to securities
transactions by directors to be notified to the Company and the
Stock Exchange were as follows:

Long positions
(@)  Ordinary shares of HK$0.025 each of the Company

BE-ZEZEAFAA—HBEZ-_ZEZ—=F/H
=+ — B IERITEEATTE _El(), (i) (i) ER%
R BEBAERROREE—ZTTNEF - =
T-ZEN - E——F=ZA=+—HILFESF
ZHETEREERTEE -

EERFETBAERBRARERESF
BENRERIXR
RZF——FNAA=1TH ARABEFHE
ETRABEARRASEBEEZE(EERES
KB GAI([ B 5 MBI ) S+ 0 8l) Mk
0 HERD REST - BREABREES LM
EHROIE+TRAFETIRFEIN AR EMERAF
NEBBARZ AR RENHFT])H A g
BIRR (BREREES B ERINAREIE
XHBARVER B EHA MR SORR ) HIRIEE 5
Ko BB 16451 55 352 1R FC BN B AR P #8 B & R 1
Mz SOR R SARIEE R PrE S EMARBI(T £
mARR D BRESETIESFRZHARIGUEMN
SARRNB R HESRSORBIT -

HE
(a) AR FIFZAREIEO.0257% TaEZiE R

Number of Percentage

ordinary shares of the

subject to issued share

options capital of

Number of granted the Company

ordinary HEHMERE HARATF

Name of director Capacity shares s R BERITRA

EEnA 54 ZRREE ZRERHE Batt

Lee Wan Keung Patrick Held by controlled 2,565,458,000 - 54.70%

ZiEoR corporation (Note)
M ELEE R R (M)

Lee Man Chun Raymond Beneficial owner - 40,000,000 0.85%
P& BEmEEA

Lee Man Bun Beneficial owner - 26,666,668 0.57%
&2 Q! BEREAA

Poon Chung Kwong Beneficial owner 586,000 - 0.01%
RN BEHBEAA

Wong Kai Tung Tony Beneficial owner 600,000 - 0.01%
TROR EmlEAA

29

BYEHFRAT 2011/12 hHHE




OTHER INFORMATION
H & ¥

30

(b)

Note: These shares were held by Gold Best Holdings Ltd. (“Gold Best”).
Gold Best is a controlled corporation of Mr Lee Wan Keung
Patrick under the SFO. The entire issued share capital of Gold Best
is owned by Mr Lee Wan Keung Patrick, who is also a director of
Gold Best.

Ordinary shares of the associated corporations of the Company

BitsE: % Z A% {5 i Gold Best Holdings Ltd. ([ Gold
Best]) 5 o IRIEFHF KIS KA - Gold
Best BB o4 %k £ 2 Z4E HIA @ ° Gold
Best & EPE B TIRA @RS EFFH ©
i@ 5T AGold Best 2 ESE ©

(b) AREIEBEE G EER
Percentage

of the issued
share capital

of the

associated

Number of Number of corporation

associated ordinary {5 R L E

Name of director Capacity corporation shares BRITRA
EEMR 54 B EEER ZERER Bkt
Lee Wan Keung Patrick Beneficial owner Gold Best (Note) 100 100%

FiEWR BEaBBA

Note: Gold Best is an associated corporation of Mr Lee Wan Keung
Patrick under the SFO. . The entire issued share capital of Gold
Best is owned by Mr Lee Wan Keung Patrick,who is also a
director of Gold Best.

Save as disclosed above and other than certain nominee
shares in subsidiaries held by certain directors in trust for the
Company, none of the directors or chief executives or their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 30 September 2011.

(KtaE)

PiisE: B IRFE S R EAE 5B + Gold Best &% iE 4
S AREE A B o Gold BestHy & 282 21T
BRABRTERLEEE - TEARLENA
Gold BestZ &% ©

B EXPRREEINRR T ETEEERRER AN
ERFVARARRREE THE A RNET RN
SN RZB——FAA=1TH JEF BT
A B R EE NS AT EAE AR R S E AN
TREHEE R - BERDREST - BE TR

A -
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Substantial Shareholders

As at 30 September 2011, the following persons (other than
directors or chief executives of the Company) had interests or short
positions in the ordinary shares of the Company which fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under section 336 of the SFO:

Long positions
Ordinary shares of HK$0.025 each of the Company

FERR

RZZE——FAA=1TH  TIHAL(KRRARE
EREBITBAERIN EARR W LB
BREBIEFLMEGIFE T RAFE2RE3INE
MMEBRAARRRBENRRIAR - JIRIBEE
7 MR E 1661 5 336 IRM B E B iR BN AR IR
ZIEFENELCMANERIORR

&
KNG FFAREIEO.02 575 T B 2 4 A%

Percentage of
the issued share capital

Number of of the Company
Name of shareholder Capacity ordinary shares P NN
REREE 514 ZRERHA ERITREABOL
Gold Best Beneficial owner 2,565,458,000 54.70%
EREAA
Lee Wong Wai Kuen Held by spouse (Note i) 2,565,458,000 54.70%
FEAIR BEBRE (Aat)
Nippon Paper Group Inc Held by controlled 718,515,679 15.32%
AR corporation (Note i)
BXESIEE A (M)
Dyna Wave Holding Asia Beneficial owner (Note ii) 718,515,679 15.32%
BB A W)
Notes: BfaE -

(i) Under the SFO, Lee Wong Wai Kuen is deemed to be interested in
these 2,565,458,000 ordinary shares as she is the spouse of Lee Wan
Keung Patrick, a beneficial owner of Gold Best.

(i)~ Dyna Wave Holding Asia is wholly owned by Nippon Paper Group Inc.

Save as disclosed above, as at 30 September 2011, the Company
had not been notified by any persons (other than directors or chief
executives of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2 and
3 of the Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under section 336 of the SFO.

)y MREFHRBEKRD HRTEZRERTER
(Gold BestBE#z A A)MELS « B AEBZ
2,565,458,0000% I i i% # i 25 o

(i) Dyna Wave Holding Asia& B ARIAR 2 E S -

B EXFIHEEN R_TE——FNA=+H "
BEEMAL(RARREZTREIBITRARRIN)
HEARE - REEARR AR RN
BRAERBIELSLBEGRIFE T AME2RED
R E AR AR AINEREDRIORR - HRE
E5 M EIRDIE336 1KMW REE LN AR T
BZIEFENELMANERIOXS
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as a code of conduct
regarding directors’ securities transactions. All the members of the
Board have confirmed, following specific enquiry by the Company
that they have complied with the required standards set out in the
Model Code throughout the six months ended 30 September 2011.
The Model code also applies to other specified senior management
of the Group.

Code on Corporate Governance Practices

In the opinion of the Directors, the Company has complied with
the code provisions listed in the Code on Corporate Governance
Practices (the “Code") as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2011.

Audit Committee

The Audit Committee of the Company comprised of one non-
executive director namely Mr Yoshio Haga and three independent
non-executive directors namely, Mr Wong Kai Tung Tony, Mr Peter
A Davies and Mr Chau Shing Yim David.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting matters
including the review of the Group’s unaudited interim financial
statements for the six months ended 30 September 2011.

Remuneration Committee

To comply with the Code, a remuneration committee was
established on 28 September 2005 with specific written terms
of reference which deal clearly with its authority and duties. The
current members of the remuneration committee comprises Mr
Wong Kai Tung Tony, Mr Peter A Davies, Mr Chau Shing Yim David
(all of whom are independent non-executive directors) and Mr
Kunihiko Kashima (executive director).

On behalf of the Board

Lee Wan Keung Patrick
Chairman

Hong Kong, 24 November 2011
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Lee & Man Paper Manufacturing Limited

5th Floor, Liven House, 61-63 King Yip Street
Kwun Tong, Kowloon, Hong Kong
Tel: 2319 9889 Fax: 2319 9393
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