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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

R ARAR & 2 E WA R

For the six months ended 30 September 2009

BE—FEAFAA=FHINEAR

The board of directors of Lee & Man Paper Manufacturing B XEKABR AR ([ARA])EEFSMA
Limited (the “Company”) is pleased to announce the 2R AARLKEMBAR([AEEH]) &
unaudited condensed consolidated results of the Company Z_-_ZZHFAA=Z+BILEANEARLE
and its subsidiaries (the “Group”) for the six months ended {ZfPFGA%%E  ERLRBEFTHOT ¢
30 September 2009 together with the comparative figures as
follows:
Condensed Consolidated Statement of HRAEZEBRAR
Comprehensive Income
For the six months ended 30 September 2009 BE_FENFAH=THIENEH
2009 2008
—EERE —ETNEF
(unaudited) (unaudited)
(RBER) (REEEZ)
Notes HK$’000 HK$'000
B 5 FHET FAT
Revenue e A 2 5,059,742 5,492,866
Cost of sales i & KA (3.812,769) (4,476,592)
Gross profit EAF 1,246,973 1,016,274
Other income H b A 92,625 85,989
Net (loss) gain from fair value changes FTHEBMBITAEQNFEES
of derivative financial instruments EEMTF(BER) G (24,664) 5,581
Distribution and selling expenses SDHEEEEER (119,965) (148,104)
Administrative expenses THREHR (204,760) (184,932)
Finance costs B 7% A AN 3 (96,238) (79,212)
Profit before tax % 2 AT &2 F| 893,971 695,596
Income tax expense FMEFZH 4 (77,309) (27,767)
Profit and total comprehensive income  EARNZE& R &2 @K A
for the period 5 816,662 667,829
Attributable to: FE1h:
Equity holders of the Company NI SRS RN 816,662 668,213
Minority interests L ER — (384)
816,662 667,829
Dividends: iz B 6
— Final dividend paid — BERKRERE — 113,738
— Interim dividend proposed — EEPHRKRE 250,224 56,869
HK cents HK cents
A AL AL
Earnings per share BRAEN 7
— Basic — ®EK 71.80 58.75
— Diluted — 71.80 58.74
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B4R & B IR 3R

At 30 September 2009 R-FZEANFNA=+H

30 September 31 March
2009 2009
—EZThEF —EETNF
hB=+8 | = A=+—H
(unaudited) (audited)
(REER) (FEFE )
Notes HK$'000 HK$'000
B 5 FET FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME  WMEMEKRE 8 12,226,984 12,222,870
Prepaid lease payments T8 E B 359,369 336,513
Deposits paid for acquisition of BEWE BELEER
property, plant and equipment T EREME] &
and land use rights 358,809 314,951
Interests in an associate RN 9 — —
Deferred tax assets BB IEE E 22,249 55,000
Retirement benefit assets RIKAEF B B 202 202
12,967,613 12,929,536
CURRENT ASSETS REBEE
Inventories 7E 10 1,716,703 1,635,918
Prepaid lease payments A ERE 6,622 14,018
Trade and other receivables EWE S N EMEER 11 2,405,645 2,146,879
Amounts due from an associate JE W Bt R B SRIE 380,195 253,999
Amounts due from related companies EUAE BEE A ,T)\IE 13,191 22,129
Derivative financial instruments MTEMBITA — 5,064
Tax recoverable AR B 118 — 7,664
Restricted bank deposits ERFIRITEFER 1,908 1,908
Bank balances and cash WITEHRERE 507,851 1,659,444
5,032,115 5,747,023
CURRENT LIABILITIES REBEE
Derivative financial instruments TEFBETA 115,391 97,854
Trade and other payables E B 5 Kk H b BR 3K 12 1,405,458 848,933
Tax payable & 1<F 758 18 8,161 5,259
Bank and other borrowings RITREMEES 2,407,634 4,738,379
3,936,644 5,690,425
NET CURRENT ASSETS REBEEFE 1,095,471 56,598
TOTAL ASSETS LESS CURRENT EEBERAHERE
LIABILITIES 14,063,084 12,986,134
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & B AR 3R

At 30 September 2009 R=-FZENFNA=+H

6

30 September 31 March
2009 2009
—EENF —EENF
hBA=+8B | =ZA=+—8H
(unaudited) (audited)
(REER) (K FE %)
Notes HK$'000 HK$'000
B 3 FET FHET
CAPITAL AND RESERVES B A % % 5
Share capital A% AR 13 113,738 113,738
Reserves i 9,211,559 8,353,107
Equity attributable to equity holders HEaFERN AR ER
of the Company HAE A 9,325,297 8,466,845
Minority interests LE IR R RS _ _
Total equity 4= 9,325,297 8,466,845
NON-CURRENT LIABILITIES ERBERE
Derivative financial instruments PTAEBEIA 53,292 139,347
Other payables H A JE T BR K 12 146,279 364,042
Bank and other borrowings RITREMEES 4,284,985 3,803,321
Deferred tax liabilities RiLFBE & 253,231 212,579
4,737,787 4,519,289
TOTAL EQUITY AND LIABILITIES BEZKREE 14,063,084 12,986,134
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AR RS MER

For the six months ended 30 September 2009 # = —FEZFAFNFA=1H1EEA

2009 2008
—EEAEF —ZEENF
(unaudited) (unaudited)
(RBER) (REEZ)
HK$'000 HK$'000
FHET FET
Net cash generated from operating KEEBMERE FE
activities 1,068,115 485,828
Net cash used in investing activities REFHMARE F5E
Acquisition of and deposits paid on BEWE HELEREX
property, plant and equipment el & (235,195) (981,901)
(Advance to) repayment from an (M) B NF (B)ERK
associate (126,196) 108,647
Interest received SR UPSS 10,385 3,678
Other investing activities Hihig & /&8 (19,621) (5,022)
(370,627) (874,598)
Net cash (used in) from financing RMEETH (FTA)MEBEESFRE
activities
Net bank and other borrowings (repaid) (BEE)EERTMEMER
raised AR (1,849,081) 417,232
Dividends paid ERTRE — (113,738)
(1,849,081) 303,494
Net decrease in cash and cash equivalents IR& RIRSEEBY R FE (1,151,593) (85,276)
Cash and cash equivalents brought RENRESZEEY AR
forward 1,659,444 318,188
Cash and cash equivalents carried RekReEEBMEE
forward represented by bank balances ERI|ITHEBRES
and cash 507,851 232,912
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR S S # B R

For the six months ended 30 September 2009 # = —FEEAFNFA=1H1EEA

8

Attributable to equity holders of the Company

ARAREREARE
Share
Share Share options  Translation ~ Hedging Capital Legal Special Other  Retained Minority
capital  premium reserve reserve reserve  contribution reserve reserve reserve profits Total interests Total equity
BRE R SERR

BE  BHERE % EXBE HABE  HeRR  DRE  RHGBR  HtER  EREW L B AEE
HKE000  HKFO0D  HKSO00  HKS'000  HKS'000  HKFOOD  HKSOOO  HKS000  HKS'000  HKS'000  HKSO00  HKY'000  HK$'000
TET  TER  TEx  TER  TER  TER  TER  TAR  TET  TET  TEn  TER  TER

At 1 April 2009 “3ENERA-A 113,738 4,352,945 8,107 881,218 (187,861) 12,552 49 (2,999) (12,0600 3,301,156 8,466,845 — 8,466,845
Exchange differences arising 30V 2B EBEFES 2
on translation of foreign ~ EXE%E

operations - - - (14,587) - - - - - - (14,587) - (14,587)
Gain on cash flow hedges BER - - - - 431 - - - - - 4313 - 4431
Transfer to profit or loss on

cash flow hedges ERER - - - - 12,004 - - - - - 12,004 - 12,004
Profit for the period Brad - - - - - - - - — 816662 816,662 — 816,662
At30 September 2009 ZEFAEAAZTE 13,738 4352945 8107 866631  (131484) 12,552 4 (2999) (12060 4117818 9325297 — 9315297
At 1 April 2008 “35\fmB-A 13738 4,352,945 15,908 580,125 (183,067) 12,552 49 (2,999) — 3155360 8,044,611 (10,302) 8,034,309
Exchange differences arising SN 2B EBEFES

on translation of foreign ~ EX %

operations — - - 370,071 - - - - - — 370,071 (1,564) 368,507
Gain on cash flow hedges ~ B£FEH S BT - - - - 48752 - - - - - 48752 - 4875
Lapse/Cancellation of share B 8 & J/st 8

options - 3457 (3457) - - — — - - - - - -
Equity-settled share based ~ BREERES 518

payments - - 5,046 - — — — — - - 5,046 - 5,046
Profit for the period BREH - - - - - - - - - 668,213 668,213 (384) 667829
Dividends paid K& - - - - - - - - — (13738 (113739) - (11373)
At 30 September 2008 Z3EN\ENA=1H 13738 4,356,402 17497 950,196 (134,315) 12,552 49 (2,999 — 3709835 9,022,955 (12,250) 9,010,705
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
] B e B A R 2R B

For the six months ended 30 September 2009 # = —FEZFAFNFA=1H1EEA

Basis of Preparation and Principal
Accounting Policies

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements set out in Appendix 16
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (HKICPA).

The accounting policies used in the condensed consolidated
interim financial statements are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2009.

In the current interim period, the Group has applied, for

the first time, the following new and revised standards,

amendments and interpretations (“new and revised

HKFRSs"”) issued by HKICPA, which are effective for the

Group’s financial year beginning on 1 April 2009.

HKAS 1 (Revised 2007) Presentation of Financial
Statements

HKAS 23 (Revised 2007) Borrowing Costs

HKAS 32 & 1
(Amendments)

Puttable Financial Instruments
and Obligations Arising on
Liquidation

Cost of an Investment in a
Subsidiary, Jointly Controlled
Entity or Associate

HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment) Vesting Conditions and
Cancellations

Improving Disclosures about
Financial Instruments

Operating Segments

HKFRS 7 (Amendment)

HKFRS 8

HK(IFRIC)-Int 9 & HKAS 39 Embedded Derivatives
(Amendments)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 & Bt %5 R P

For the six months ended 30 September 2009 # = —FEEAFNFA=1H1EEA

1. Basis of Preparation and Principal
Accounting Policies (continued)
HK(IFRIC)-Int 13 Customer Loyalty Programmes

HK(IFRIC)-Int 15 Agreements for the
Construction of Real Estate

HK(IFRIC)-Int 16 Hedges of a Net Investment in
a Foreign Operation

HKFRSs (Amendments) Improvements to HKFRSs
issued in 2008, except for
the amendement to HKFRS
5 to that is effective for
annual periods beginning or
after 1 July 2009

HKFRSs (Amendments) Improvements to HKFRSs issued
in 2009 in relation to the
amendment to paragraph 80
of HKAS 39

The adoption of the new and revised HKFRSs has had no
material effect on how the reported results and financial
position of the Group for the current or prior accounting
periods. Accordingly, no prior period adjustment has been
required.

The Group has not early applied the new or revised
standards, amendments or interpretations that have been
issued but are not yet effective. The directors of the
Company anticipate that the application of the other new
and revised standards, amendments or interpretations will
have no material impact on the results and the financial
position of the Group.
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2. Segments Information
Business segments

For management purposes, the Group is currently organised
into two operating businesses — manufacture and sales of
paper, and manufacture and sales of pulp. These businesses
are the basis on which the Group reports its segment

information.

Segment information about these businesses is presented

below:

Six months ended 30 September 2009

TEHER
ES ol
REEMS  ARBRELEMERS
HFEREEREK LENMEEARE - %
EXBR/AEERRANBENZE

o o

ZEBMESHEEMEZROT ¢

=13

—EFANFARA=FHIENEA

Paper Pulp Consolidated
HR A8 ®Ee
HK$'000 HK$'000 HKS$'000
TAERT TERT FHERT

REVENUE A

External sales HINGHE 4,881,743 177,999 5,059,742
SEGMENT RESULTS DHEE 1,052,895 (45,888) 1,007,007
Net loss from fair value changes of MEMBKITARTE

derivative financial instruments HEELENFEIR (24,664)
Interest income 2 U A 10,385
Central administration cost AR 1T B AR (2,519)
Finance costs B 7% i AR (96,238)
Profit before tax & F5 AT 2 A 893,971
Income tax expense FEMTH (77,309)
Profit for the period HAZF 816,662
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 & Bt %5 R P

For the six months ended 30 September 2009 # = —FEEAFNFA=1H1EEA

2. Segments Information (Continued) 2. AHREHE)
Business segments (Continued) EBKDE(E)
Six months ended 30 September 2008 ZEFENFNH=FHIEANEA
Paper Pulp Consolidated
4R N e
HK$'000 HK$'000 HK$'000
FET FET FET
REVENUE BA
External sales HoMEE 5,200,082 292,784 5,492,866
SEGMENT RESULTS DHEEE 795,208 (27,844) 767,364
Net gain from fair value changes of ATEM B TAATE
derivative financial instruments BHEENFER 5,581
Interest income B U A 3,678
Central administration cost AR 1T R AR (1,815)
Finance costs B 7 B AR (79,212)
Profit before tax BERIEF 695,596
Income tax expense MEHRSTH (27,767)
Profit for the period HraH 667,829
3. Finance Costs 3. B#EA&

Six months ended
30 September
BEAA=+THLAEA

2009 2008
—EETAF ZEENF
HK$'000 HK$'000
FET FAT
Interest on bank borrowings wholly RAFARBHEE ZRTT

repayable within five years EBEEF A 122,521 145,741
Interest on notes payable BN ZEFE 12,042 23,422
Total borrowing costs 48185 B AR 134,563 169,163

Less: Amounts capitalised in property, BE ME BELEEKBZ
plant and equipment ERfeiE (38,325) (89,951)
96,238 79,212
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4.

Income Tax Expense

4. FMEHXH

Six months ended
30 September
BEAA=+THLAEA

2009 2008
—EERE —ETNF
HK$'000 HK$'000
FET FAET
The charge comprises: T HBE
Current tax WAEWIE
— PRC Foreign Enterprise Income Tax — R EINE D EER 3,906 13,010
Deferred taxation in respect of: AT EEMEEMRLERIE
— Accelerated tax depreciation — R RIIETE 40,652 27,123
— tax losses — BIEBE 32,751 (12,366)
77,309 27,767

The Group’s profit is subject to taxation from the place of
its operations where its profit is generated. Taxation arising
in other jurisdictions is calculated at the rates prevailing in
the relevant jurisdictions.

PRC

The subsidiaries in the PRC are entitled to exemption from
PRC Enterprise Income Tax for two years starting from their
respective first profit-making year, followed by a 50% relief
for the three years thereafter (“Tax Holiday").

All the Group's PRC subsidiaries were within the tax
exemption period during the six months period ended 30
September 2009 and were therefore not subject to PRC
Enterprise Income Tax for the period, except the following:

The tax exemption period of a subsidiary, Guangdong Lee
& Man Paper Manufacturing Limited (“Guangdong Lee &
Man") expired on 31 December 2008 and its applicable
preferential tax rate is 12.5% for the period from 1
January 2009 to 31 December 2011. Beside, pursuant to
approvals granted by the PRC tax authority, Guangdong
Lee & Man was granted tax credits that resulted from the
purchase of plant and equipment manufactured in the PRC
by Guangdong Lee & Man. Current period’s tax charge of
Guangdong Lee & Man was fully offset by such credits.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 & Bt %5 R P

For the six months ended 30 September 2009 # = —FEEAFNFA=1H1EEA
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Income Tax Expense (Continued)

PRC (Continued)

The tax exemption period of a subsidiary, Jiangsu Lee &
Man Paper Manufacturing Company Limited (“Jiangsu Lee
& Man") expired on 31 December 2006 and it is subject to
a reduced tax rate of 9% and 10% for the calendar years
of 2008 and 2009 respectively.

The Tax Holiday of a subsidiary, Dongguan Lee & Man Paper
Factory Company Limited ("Dongguan Lee & Man") expired
on 31 December 2005 and it is subject to a preferential
tax rate of 18% and 20% for the calendar years of 2008
and 2009 respectively. Based on the Guofa [2007] No.
39 released by the State Council of the PRC, Dongguan
Lee & Man is entitled to such preferential treatment as its
investment exceeds USD30,000,000 with a long position of
recovering investment.

On 16 March 2007, the PRC promulgated the Law of the
PRC on Enterprise Income Tax (the “Tax Law”) by Order No.
63 of the President of the PRC. On 6 December 2007 the
State Council of the PRC issued Implementation Regulations
of the Tax Law. The Tax Law and Implementation
Regulations increase the tax rate for the Group’s PRC
subsidiaries to 25% with effect from the expiry of the
Tax Holiday and in the case of Jiangsu Lee & Man and
Dongguan Lee & Man, they are on a progressive basis over
a period of five years.

Malaysia

The subsidiary in Malaysia carries on offshore trading
activities in Labuan, with other group companies which
are non-residents of Malaysia. As such, it is qualified as an
offshore trading company in Labuan and is charged at a
fixed annual rate of Malaysian RM20,000.

Macau

The Macau subsidiaries incorporated under Decree-Law
no. 58/99/M are exempted from Macau complementary
tax (Macau income tax) as long as they comply with the
relevant regulations and do not sell their products to a
Macau resident.

Vietnam

The Vietnam subsidiaries are subjected to Vietnam
Corporate Income Tax at a maximum rate of 25%. No
provision for Vietnam Corporate Income Tax has been made
for the year as the Vietnam subsidiaries incurred losses for
the period.
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5. Profit for the Period 5. HREF
Six months ended
30 September
BEAA=tBHILAEAR
2009 2008
—EEREF —EETNEF
HK$'000 HK$'000
FET FAT
Profit for the period has been arrived HARTN &M
at after charging:
Directors’ emoluments EEfHe 3,926 6,408
Staff salaries and other benefits, BEIHeREMER -
excluding those of directors THEiEEE 160,902 219,852
Contributions to retirement benefit RURREFIET &I 5K
schemes, excluding those of directors TBEREEE 12,798 11,345
Total employee benefit expense 8 TR AN %8 177,626 237,605
Amortisation of prepaid lease payments 78 1< 78 & 3% 18 # 44 2,998 2,627
Cost of inventories recognised FERAERAESH
as expenses 3,812,769 4,476,592
Depreciation of property, plant and ME - -BEMKEBTE
equipment 234,983 179,198
Loss on disposal of property, plantand HEW% - BE REBHEE4EH
equipment 518 634 390
Operating lease rentals in respect of THEEFHNEEHEERS
land and buildings 1,768 4,549
and after crediting (in other income): WEFAHMEKA) :
Interest income T2 WA 10,385 3,678
Income from operating a pier TS SE U A 28,769 18,655
Net foreign exchange gains FEH 1w 16,955 42,753
6. Dividends 6. BE

No final dividend was paid for the year ended 31 March
2009 (for the year ended 31 March 2008: HK10 cents per
share was paid) to shareholders during the current period.

The Directors determined that an interim dividend of HK22
cents per share (2008: HK5 cents per share) should be paid
to the shareholders of the Company whose names appear
in the Register of Members on 2 December 2009.

B TERE_ZFTZAF=ZA=1+—
BEtFE(ZTEZENF=ZA=1+—8H1L
FE 108 2 REKRBE TRER -

# 50 OE BB IR22 B L T R A
(ZZTNE SBIBTFE-STA
E+-A-BRIRNBRELMAZ AL
FRRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 & Bt %5 R P

For the six months ended 30 September 2009 # = —FEEAFNFA=1H1EEA

7. Earnings Per Share 7.
The calculation of basic and diluted earnings per share
attributable to the equity holders of the Company is based
on the following data:

BRER
NAESEF A ANSRERNREEFR
TIATASEAELEGE

Six months ended
30 September
BEAA=1+RLEAMEA

2009 2008
—B2EhE —ETNF
HK$'000 HK$'000
THERT TAET
Earnings for the purpose of basic AU EBREABFOEF
earnings per share 816,662 668,213
2009 2008
“EEZhE ZEENE
Number of Number of
shares shares
B0 & B R EE
Weighted average number of ordinary BUGFESREREZTH
shares for the purpose of basic earnings 58 R 19 B
per share 1,137,380,412 1,137,380,412
Effect of dilutive potential ordinary shares: TRRBEHEYE
— Share options — B - 144,797
Weighted average number of ordinary AUt EEREERMNE
shares for the purpose of diluted earnings TR N HE 1
per share 1,137,380,412 1,137,525,209

The computation of diluted earnings per share for the
six months ended 30 September 2009 does not assume
the exercise of the Group’s outstanding share options as
the exercise prices of certain options are higher than the
average market price and also the performance conditions
for the exercise of certain options were not met.

8. Additions to Property, Plant and 8.
Equipment
During the period, there were additions of HK$215 million
(six months ended 30 September 2008: HK$852 million) to
property, plant and equipment to expand its operations.
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T(BE_ZZNFAA=THILXE
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9.

Interests in an Associate 9. BMELQRER
30 September 31 March
2009 2009
—EENE —EENEF
hB=+H —A=+—8H
HK$'000 HK$'000
FE T FHET
Cost of unlisted investment JFEETRERAK 1 1
Share of post-acquisition results MG W IE R XA (1 (1

Details of the Group’s associate at 30 September 2009 and RZZEZNFAA=ZFTAERZZZTNF
31 March 2009 are as follows: —A=T—HBHAEEBEAFAFENR
™
Effective interest
Place of in the issued
Incorporation/ Issued and fully share capital/
registration and paid share capital/ registered
Form of business  operations registered capital capital held
Name of associate  structure B/ &K BERTRARKRE/ RERTRA/ZM Principal Activity
BENTER EBREBEA EENY R A EXBRFEEE TEED
Fortune Sight Group  Incorporated British Virgin Islands ~ Ordinary shares — 19% (note )  Investment holding in a PRC
Limited (“FSGL") B¢ 3L RBEMAKE US$1,000 subsidiary engaging in
Tk — producing raw materials for
1,000 T manufacturing of paper

and pulp
HENERRNREER

A TERFEERMU

SR RS R AR

note: The Group is able to exercise significant influence over FSGL HOOASEEGESGLEEERE N BAX
because it has the power to appoint one out of the three CEEREZEEZARAZNESHH—

directors of that company. UESE -

10. Inventories 10. 78

30 September 31 March
2009 2009
—EEhEF —EENF
hAB=+H =A=+—H
HK$'000 HK$'000
FExT FHET
Raw materials R 1,381,687 1,156,853
Finished goods R T 335,016 479,065
1,716,703 1,635,918
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR 4 & Bt %5 R P

For the six months ended 30 September 2009 # = —FEEAFNFA=1H1EEA

11. Trade and Other Receivables 1" EWRESREMERR

30 September 31 March

2009 2009

—EEhEF —EETNEF

hB=+H =A=+—H

HK$'000 HK$'000

FET FHET

Trade receivables FEWE 5 R 1,325,696 1,080,864

Bills receivables U Z & 320,387 306,648

1,646,083 1,387,512

Deposits and prepayments HEDSEENE S 193,234 285,072
Deferred consideration receivables FE U & Bt B A &) IR T

for disposal of subsidiaries K E 118,135 118,135

Other receivables e 5k IE 448,193 356,160

2,405,645 2,146,879

The Group generally allows an average credit period range
from 45 to 60 days to its customers. An ageing analysis of
the trade and bills receivables is as follows:

AEE-—RETEFPMNEENH4HA
E0ATE - BRREZERRERE
R ATIE

30 September 31 March
2009 2009
—EBAFE —EENF
hA=+8 =A=+—H
HK$'000 HK$'000
FET TET

Aged: R -
Less than 30 days D HA30H 1,177,930 990,808
31-60 days 31H-60H 336,108 316,046
61-90 days 61 H-90H 74,455 54,140
91-120 days 91H-120H 39,835 13,779
Over 120 days 1208 Ak 17,755 12,739
1,646,083 1,387,512
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12. Trade and Other Payables 12. ERESRHEMERR
30 September 31 March
2009 2009
—EBAE ZEENF
hA=+8 =A=+—H
HK$'000 HK$'000
FTER FAT
Current B

Trade and bills payables JENESERRER 797,891 338,221
Accruals =i 128,089 147,927
Other payables Hib B 479,478 362,785
1,405,458 848,933

Non-current FERE
Other payables H i ENNRIEAE 146,279 364,042
The average credit period taken for trade purchases range E5BREZVFARKHEH0E0A T
from 30 to 60 days. An ageing analysis of the trade and Lo RBNERERERIERITDAT -

bills payables is as follows:

30 September 31 March
2009 2009
—EENE —EENEF
hWB=+H =A=+—H
HK$’'000 HK$'000
FET FHET

Aged: R -
Less than 30 days D30 H 375,061 232,636
31-60 days 31H-60H 175,806 44,888
61-90 days 61H-90H 202,698 15,041
Over 90 days 908 I 44,326 45,656
797,891 338,221
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 & Bt %5 R P

For the six months ended 30 September 2009 # = —FEEAFNFA=1H1EEA

13. Share Capital 13. BR&
Number of
ordinary shares Amount
ZEREERE &5
HK$'000
FAET
Ordinary shares of HK$0.10 each FREEO0.108 T H) XA
Authorised: EE
At 31 March 2009 and —EEAF=ZA=1+—HK
30 September 2009 ZETNFNA=TH 2,000,000,000 200,000
Issued and fully paid: BETRME
At 31 March 2008, 31 March 2009 —EENF=ZA=+—8 -
and 30 September 2009 —EFEAF=ZA=F+—H8BK
—EEAFNAAZ=TA 1,137,380,412 113,738

14. Operating Lease Arrangements 14 KREHROZH
The Group as lessee EEEREBAA
At the balance sheet date, the Group had commitments NEEH  AEERBEATHEEN M
for future minimum lease payments under non-cancellable EEFREEMAOANBEENNREMES
operating leases in respect of land and buildings, which fall N
due as follows:
30 September 31 March
2009 2009
—EBNF —ZEThF
AA=+H =Z=A=+—H
HK$’000 HK$'000
TER FET
Within one year —F R 24,787 20,242
In the second to fifth year inclusive FE_FEFERFRN(BFE
BEREMF) 98,334 98,223
After five years ERF®E 496,409 513,685
619,530 632,150

Operating lease payments represent rentals payable by the
Group for lands and certain of its office properties. For
lands, leases are negotiated for an average term of twenty
years and rentals are negotiated every year. For office
properties, leases are negotiated for an average term of one
year with fixed rentals.
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15. Commitments 15. &iE
30 September 31 March
2009 2009
—EEhEF —ETNF
hA=+8 =A=+—H
HK$’000 HK$'000
FET FAEXT
Capital expenditures contracted for REETNERRES
but not provided in the consolidated  Bf f§ & P EE A E &K
financial statements in respect of: A

— property, plant and equipment —BEWE  BELRRLE 1,002,983 900,161
— land use rights — +Hh{E AR 4,753 48,351
1,007,736 948,512

16. Connected and Related Party Transactions
The Group had the following significant transactions with
connected and related parties during the period:

16. BERMEBALZRS
R AEEEBENMABALETT
JIMEARS :

Six months ended 30 September

BEABA=1+HLA<AA

2009 2008
—EEhF —EETNEF
Name of party Nature of transactions HK$’000 HK$'000
BEALTER XEME TER FAET
Jiangsu Lee & Man Chemical Limited  Steam and electricity service fees
(note i) received by the Group 34,847 8,059
TEEXAETAR QA (M) SECOWERRBERBE
Lee & Man Industrial Manufacturing  Finished goods sold by the
Limited (note ii) Group 59,716 107,265
BXEEBR AR (&) SEHERKM
Steam and electricity sold by
the Group 1,822 780
SELEERRRES
Raw material purchased by
the Group 727 —
SEBBERME
Lee & Man Paper Products Limited Licence fee paid by the Group
(note iii) 506 506
BB R A (i) SECONFAEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR 4 & Bt %5 R P

For the six months ended 30 September 2009 # = —FEEAFNFA=1H1EEA
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16. Connected and Related Party Transactions

(Continued)
notes:

(i)  The company is beneficially owned by Mr Lee Wan Keung
Patrick, a director of the Company.

(i) Mr Lee Wan Keung Patrick and Mr Li King Wai Ross, both are
directors of the Company, are also directors of the company.

(iii) Mr Li King Wai Ross, a director of the Company, is also a
director of the company.

. Review of Interim Accounts
The condensed interim financial statements are unaudited,
but have been reviewed by the Audit Committee.

Interim Dividend

The Board has resolved to declare an interim dividend of HK22
cents (2008: HK5 cents) per share for the six months ended 30
September 2009 to shareholders whose names appear on the
Register of Members on 2 December 2009. It is expected that
the interim dividend will be paid around 11 December 2009.

Closure of Register of Members

The Register of Members will be closed from 30 November
2009 to 2 December 2009, both days inclusive, during which
period no transfer of shares can be registered. In order to qualify
for the interim dividend, all transfers accomplished by the
relevant share certificates must be lodged with the Company’s
Branch Share Registrars, Tricor Investor Services Limited, at 26/F
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong for
registration no later than 4.30 pm on 27 November 2009.

16. AERMBEBALZRS (&)
GEE

() ZRREBERHEEARARAEEZFE
B -

(i) FEBREERFEBEEMLH AR
RAIEF NRARAZESE -

(i) FEREELERARANEE  NR/ZA
AlZE=E-

17. EEHHERE
IR HI I SRR R EFX -
“EBEeERM -

RS

HER B
EFEHERTRBE_BBAFAAS T
AIE<1E A 2 Bk B SR 22E L (BT
NE 5B FEEAFT-AZAE
IR B SR A 2 IR - TR R AR B R
“ERAET AT —RRMFHRE -

EEnEROBFEER

ARABER _—_FTEANF+-A=THEZ
EENFT_A-B(EREMRBEERN)
EERERNDBPELTE ANABIKT
kB ZER  MEBFXHERABRER
REER_TEANFT-A-+EBTHF
ME=F+2AIXEARRZENDBF B
REEBFELBRAT Mt REBET
ERKRER28HKEEEF L2261 - AHHE
BRTE-
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BUSINESS REVIEW AND OUTLOOK
FFOREREE

Business Review

For the 1st half of fiscal year 2009/2010, the Group achieved
a turnover of HK$5,060 million and net profit attributable to
equity holders of the Company of HK$817 million, representing
a decrease of 7.9% and an increase of 22.3% respectively as
compared to the last corresponding period. The Group has
maintained a good financial position with improvement on
cash flows and we are able to reduce bank debts by HK$1,800
million. We are targeting to continuously reduce the debts ratio
to 50%. During the period, we have also successfully upgraded
our paper machines to meet the market changes as well as
improving products quality to provide a better sales condition
and strengthening our cost control to generate more profits.

Outlook

Although there are continued strong growth of the Chinese
domestic market and recovering export-driven demand, newly
established paper production lines have resulted in more
competition in the market. However, with the Group’s experience
and well-established foundation, the management is confident
of the Group’s competitiveness. Therefore, we plan to start the
operation of PM15 and PM16 before end of December 2010,
which will add 900,000 tons capacity, which will boost up the
Group's total capacity to 5.45 million tons of paper and 180,000
tons of pulp. In additions, our Vietnam pulp and paper plant is
also under planning to resume construction. In the meantime,
the management will continue to focus on cost control, sales
network expansion, more value-added services to our customers,
products diversification, improvements of cash flows and debt
reduction to create better return to our shareholders and
potential investors.

XKEE

20092010 R F [ E¥F - AEEHFE
EFS060EABIL RAFRBT®K7.9% -
BEREMRARSI7EB T BEFERE LF
222% - MBUEERIY ERE& R BfF
W18 0B BRMSEES WA EEE
AR EKES Y - IR EEKIINEE
ER EAmBEER EARZSINEERYD
EAHEREFI KRG - MARDEZESKAR

LERFIEM -

RE
REFEHATTSFELEERELAEOTMSES
K IRIEIRIE - BRI EREE KA
JEEMLSTERFEI - AEEBEELFK
BRAMRTHER  HHASEHFRBEL - B
I FEE M4 M A B 5155 R B 1695 4K
WIRELE  FEE_ZT-TF+ - AR
BE o NG B4 h AR 4R B B 5 E B 545 8 WA AN
18 & WE AT - [F] R L FE 5 RO AR AR EE R T
FERE)AR - ML HIM BEEEIIEZTIHBI
BIEEERE  HREBEENSE  T=HER
BBARMAENERAT  WEERHINS
SEReRELREAE  BARERE
WEETRESNER -
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MANAGEMENT DISCUSSION AND ANALYSIS

BIREFT R DA
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Results of Operation

Revenue and net profit attributable to equity holder of the
Company for the six months ended 30 September 2009 was
HK$5,060 million and HK$817 million respectively, representing
a decrease of 7.9% and an increase of 22.3%, as compared to
HK$5,493 million and HK$668 million, for the corresponding
period last year. The earnings per share for the period
was HK71.80 cents as compared to HK58.75 cents for the
corresponding period last year.

The Group’s containerboard capacities was increased as a
result of the full period commercial operation of PM12 and
PM13 during the period. The decrease in revenue was mainly
attributable to the decrease in the Group’s average selling price
of containerboard while the Group’s sales volume recorded an
increase of about 25%.

The increase in net profit for the period was mainly due to the
increase in sales volume as a result of the machine optimization
to increase production capacities and the commercial operation
of PM12 and PM13, and the successful cost control through the
improvements of cash flow and debt reduction.

Distribution and Selling Expenses and
Administrative Expenses

The Group’'s distribution and selling expenses decreased by
approximately 19.0% from HK$148.1 million for the six months
ended 30 September 2008 to HK$120.0 million for the six
months ended 30 September 2009.

The Group’s administrative expenses increased by approximately
10.7% from HK$184.9 million for the six months ended 30
September 2008 to HK$204.8 million for the six months ended
30 September 2009 as a result of the expansion in the operation
of the Group during this period. The distribution and selling
expenses and administrative expenses represented about 2.4%
and 4.0% of the revenue, respectively, for the six months ended
30 September 2009, and were comparable to the year ended 31
March 2009.

5
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Finance Costs

The Group’s total borrowing costs (including the amounts
capitalized) decreased by approximately 20.5% from HK$169.2
million for the six months ended 30 September 2008 to
HK$134.6 million for the six months ended 30 September 2009.
The decrease was mainly due to the decrease in average amount
of outstanding bank and other borrowings during the period.

Inventories, Debtors’ and Creditors’ Turnover
The inventory turnover of the Group’s raw materials and finished
products were 75 days and 16 days, respectively, for the year
ended 30 September 2009 as compared to 66 days and 20 days,
respectively, for the six months ended 31 March 2009.

The Group’s debtors’ turnover days were 48 days for the six
months ended 30 September 2009 as compared to 41 days
for the year ended 31 March 2009. This is in line with the
credit terms of 45 days to 60 days granted by the Group to its
customers.

The Group’s creditors’ turnover days were 44 days for the six
months ended 30 September 2009 as compared to 19 days for
the year ended 31 March 2009 and is in line with the credit
terms granted by the Group’s suppliers to the Group.

Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group as at 30 September
2009 was HK$9,325 million (31 March 2009: HK$8,467 million).
As at 30 September 2009, the Group had current assets of
HK$5,032 million (31 March 2009: HK$5,747 million) and
current liabilities of HK$3,937 million (31 March 2009: HK$5,690
million). The current ratio was 1.28 as at 30 September 2009 as
compared to 1.01 at 31 March 2009.

B 7 B AR
AEEBNBEEEXRA(BEERN S HE)
HEBEEZE_TZNFALA=ZF+BHLEREAN
1 2EEBTRAIVEHRE-_ZSZENFNA
=t+HIEANEANIM6EEB T RIED
£205% c A TR EERRBEANFHRE
BRITREMEFR VAT -

FE FEUERRREMSKRRAERS
AEBBEE-_ZTZAFAA=FTBHLAEAR
NEAEEXmNTFTERAEHRD B A7SK
Fiex  HEHEZE -_ZTTZAF=ZA=1+—
HIEFERIS R A66KK20XK °

AEBHZ_ZTTZNAFALA=TRHIEAHE
AMEWRRFEE S A48 K HELEHZEZ
TENFZA=Z+—BLEFEHNALM X -
T EEERASEREASEETFTEREN
FA5REORTEMNEEHMAR -

AEBENENERAEHRE_FTTAF
NA=1THIEANMEA /4R HEHEHE=
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RBEE UKERRELXER

RZBZHAFAA=ZTH "EBBHORE
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T(ZZEZTAF=A=+—H 574745
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NWE=A=+—H :56.90E8T)  —ZTF
NFRLRAZTHARBEEX /128 —TF
NE=ZA=+—HAIA1.01-
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The Group generally finances its operations with internally
generated cashflow and credit facilities provided by its principal
bankers in Macau, Hong Kong and the PRC. As at 30 September
2009, the Group had outstanding bank and other borrowings
of HK$6,693 million (31 March 2009: HK$8,542 million). These
bank loans were secured by corporate guarantees provided by
certain subsidiaries of the Company. The Group’s net debt-to-
equity ratio (total borrowings net of cash and cash equivalents
over shareholders’ equity) decreased from 0.81 as at 31 March
2009 to 0.66 as at 30 September 2009.

The Group’s liquidity position continuously improved and the
Group possesses sufficient cash and available banking facilities to
meet its commitments and working capital requirements.

The Group’s transactions and the monetary assets are principally
denominated in Renminbi, Hong Kong dollars or United States
dollars. The Group has not experienced any material difficulties
or effects on its operations or liquidity as a result of fluctuations
in currency exchange rates during the six months ended 30
September 2009.

During the six months ended 30 September 2009, the Group
has used currency structured instruments, foreign currency
borrowings or other means to hedge its foreign currency
exposure.

Employees

As at 30 September 2009, the Group had a workforce of more
than 7,000 employees. Salaries of employees are maintained at a
competitive level and are reviewed annually, with close reference
to the relevant labour market and economic situation. The Group
also provides internal training to staff and provides bonuses
based upon staff performance and profits of the Company.

The Group has not experienced any significant problems with
its employees or disruption to its operations due to labour
disputes nor has it experienced any difficulty in the recruitment
and retention of experienced staff. The Group maintains a good
relationship with its employees.

The Group has a Share Option Scheme whereby employees of
the Group are granted options to acquire shares in the Company.
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Share Options i IR

Particulars of the Company’s share option schemes are set out AR R BRESEINFBHWT ¢

below:

(a) Share options granted on 3 October 2006 (@) R=ZFBAEFEL ﬁ ZHERHWBRE
The following table discloses details of the Company’s TEEBR-_ZEZTXFTA-HBEHZ
options granted on 3 October 2006 under the Scheme held BREAET2RE(ERER)HA
by employees (including directors) and movement in such NEIBREFBRNEAZEE

holdings during the period:

Number of share options
BREHAE

Outstanding at 1 April 2009
and 30 September 2009
R-BEFENAFNA—-H

Category Date of grant Exercise price EZEZRAFEAA=TH
BEE ®EBH TEE HARITEEE
Directors 3 October 2006 15.10 1,272,000
£= —EERFFTA=H
Other employees 3 October 2006 15.10 720,000
HEmEES —EERF+A=H
1,992,000
The options granted on 3 October 2006 may be exercised in RZEERFTA=ZARE ZERE
accordance with the following terms of the Scheme as to: R8T B IR RAT IR
(i) 1,676,000 of the options commencing 1 January 2008 () AZZEENF—A—RHAE=ZZ—%F
to 31 December 2010, with vesting period from 3 F+=H=+—H77 1,676,000
October 2006 to 31 December 2007, the fair value [i% Y B I i % g }’%ﬁﬁﬁlﬁm —Z2F
of each option at the date of grant is approximately ANE+A=ZHZE T+HF+A
HK$4.13; =+—H 'ﬁﬁﬂxﬁéﬁftbaf.?az
NFEMFRLII3ET
(i) 1,826,000 of the options commencing 1 January 2009 (i) AZZTEZENF—H—HZz-_Z—Z
to 31 December 2010, with vesting period from 3 F+ = A=+ — B 171,826,000
October 2006 to 31 December 2008, the fair value i £ B P 7 R /ETT@HHEE_ e
of each option at the date of grant is approximately NETAZBEZZZENF+ A
HK$4.47; and =+—B BREERLBEBRZ
NEEMEARLLTHET R
(iii) 1,826,000 of the options commencing 1 January 2010 (i) A=-E—ZFF—HF—Hz-_ZE—%F
to 31 December 2010, with vesting period from 3 ¢ ‘!’ A =+—H77{£1,826,000
October 2006 to 31 December 2009, the fair value E’Jﬁﬁﬂx%&%/ﬁﬁ@iﬁﬂﬂﬂ_ ==
of each option at the date of grant is approximately RNETHA=ZBHZE ThE+ZHA
HK$4.69. =+—8 ',B%Hﬂ%é{{&uﬁaﬁ.?az

NFEEHFT A4.69ETT °
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Share Options (continued)

(b) Share options granted on 5 September 2008
The following table discloses details of the Company’s
options granted on 5 September 2008 under the Scheme

BREE)

(b) RZZEZENFALATARENBRE
TEREENR_ZZN\FALALBEHZ
BREAES T ZESHARABRES

held by directors and movement in such holdings during the BERBRAZES :
period:
Number of share options
BREHE
Outstanding at 1 April 2009
and 30 September 2009
R-ZZFEAFHNA—-H
Category Date of grant Exercise price E=ZZEZERHFHRA=TH
BE RH B TEE W RITERE
Directors 5 September 2008 7.488 50,000,000
BF —ZETNFNAARH

The options granted on 5 September 2008 may be exercised
in accordance with the following terms of the Scheme as to:

()

(iii)

16,666,667 of the options commencing 1 September
2009 to 31 August 2013, with vesting period from
5 September 2008 to 31 August 2009, the fair value
of each option at the date of grant is approximately
HK$1.63;

16,666,666 of the options commencing 1 September
2010 to 31 August 2013, with vesting period from
5 September 2008 to 31 August 2010, the fair value
of each option at the date of grant is approximately
HK$1.92;

16,666,667 of the options commencing 1 September
2011 to 31 August 2013, with vesting period from
5 September 2008 to 31 August 2011, the fair value
of each option at the date of grant is approximately
HK$2.13.

The exercise of the options during the exercise periods
described above, commencing from 1 September 2009 to
31 August 2013, are subject to meeting the pre-determined
and specific profit targets for the Group for each of the
years ending 31March 2009, 2010, 2011 and 2012.

RZBZENFANARAREZBRER
AR 8T B RRITE

) BZZTETAFAA—BE-_ZT—=
FNA=Z+—HB171$16,666,667 &
MEREREETERH_ZTZ
NFEFALARBZ-ZFEZTNLF/)\A
=t+—HB EREERLBAEAZ
RNEEMEFTAH1.63ET

(i) BAZZE—ZTEFNA—HBHE=-Z—=
FNA=+—HB171F 16,666,666 I
MEREREETEHHR_-_ZF
NENARHZE=Z—ZF/\A
=t+—HB ERBEEELBERAZ
RNEEMETAB1.92ETT

iy AZE——FNA—HZ2-_Z—=
FNANA=Z+—H771$16,666,667 %
MEREREETHEHA-ZZ
NFAARBZZ_ZE——F/)\A
=t+—H EREBEEELBEAZ
AN E-FAE213ET

BE_ZZNFANA-—BREE_ZT—=F
NAZ+—BIERERTEHRITRE
BRER RERLAEERBEE—_ZTT
NF —FT—ZFF _FT——FR_-F
——HFZA=+t-HIEFESFZEE
KFFE &N B AR o
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Directors’ and Chief Executives’ Interests and
Short Positions in Equity or Debt Securities

As at 30 September 2009, the relevant interests or short
positions of the directors or chief executives of the Company in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO") which are required
to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which they have taken or deemed to have taken under such
provisions of the SFO) or were required pursuant to section 352
of the SFO, to be entered in the register referred to therein or
were required, pursuant to the relevant provisions of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) relating to securities transactions by directors
to be notified to the Company and the Stock Exchange were as
follows:

EERFETHAEBERREAREKR
ZHEANEZERAR
RZZZNFAA=ZTH ARFAZTEERX
TETHRABEARBLEBABER (&
REFMPEGRI(TESRBEGN ] F
THE) KD BHEROEEST  #E
Y ERBEREFMMERIETABFETRS
BN HMREMNEARARELEBRERIMA
RAm (XM MWEREDZSIARS (B
HIRBES KB E GO A B IR RRAE
FEERERENRAIRR) IRBEES LY
B 15 BISE352 R B R ER N X IR FTR O & &L it
AR IAARARBEBRIMESF LR
A(TETRAD FREFETESFRXHN
EFRGXAMEARB REBRZMOERL
KR

Long positions wr -
(a) Ordinary shares of HK$0.10 each of the Company (@) ARFEREEO.10/8 T8 B 8K
Number of
ordinary shares Percentage
subject to of the issued
Number of options granted share capital of
ordinary RENERE the Company
Name of director Capacity shares 22 41 mAEAFE
Exps 87 EBERHUEB EERBE BITRABESL
Lee Wan Keung Patrick Held by controlled 716,847,200 — 63.03%
corporation (Note)
FER HEESEERESR (M)
Lee Man Chun Raymond  Beneficial owner — 30,492,000 2.68%
F X & BEHEAA
Lee Man Bun Beneficial owner — 20,300,000 1.78%
2} EnEA A
Poon Chung Kwong Beneficial owner 150,000 480,000 0.06%
ERN EREAA
Wong Kai Tung Tony Beneficial owner 300,000 — 0.03%
FRUER BEREAA

Note: These shares were held by Gold Best Holdings Ltd. (“Gold
Best”). Gold Best is a controlled corporation of Mr Lee Wan
Keung Patrick under the SFO. The entire issued share capital
of Gold Best is owned by Mr Lee Wan Keung Patrick, Mr Lee
Man Chun Raymond and Mr Lee Man Bun (all of them are
directors of the Company). Mr Lee Wan Keung Patrick and
Mr Lee Man Chun Raymond, both of whom are directors of
the Company, are directors of Gold Best.

Misk : 5% 5 B% 15 # Gold Best Holdings Ltd.

(I'Gold Best|) # & - RIEFE%H &k H

B &P > Gold Best B Z= B K 4 2
S fE#) K E > Gold BestH] & #f & %
TRABFERLE  FTXHREE
REXEEE(ZRBHERARAE
B)RA  FTEREERTXELE
(ZA¥HBARAREE) AGold Best
ZEE -
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Directors’ and Chief Executives’ Interests and
Short Positions in Equity or Debt Securities
(Continued)

Long positions (Continued)

(b) Ordinary shares of the associated corporations of the

wE(E)
(b) K2 A HG B % B 6 & A

Company

Percentage
of the issued
share capital of

Number of Number of  the associated
associated ordinary corporation
Name of director Capacity corporation shares {EHEEEEC
EEgE 54 HHEE S EEREE BOTREAEIH
Lee Wan Keung Patrick  Beneficial owner Gold Best (Note) 51 51%
FiER EnEEA (Mt3E)
Lee Man Chun Raymond Beneficial owner Gold Best (Note) 29 29%
P E E=mER A (H$3E)
Lee Man Bun Beneficial owner Gold Best (Note) 20 20%
3 30 EnEEA (K¥&E)
Note: Gold Best is an associated corporation of Mr Lee Wan MisE - BBEFHFREBEEKH - Gold Best

TERE AN EE - Gold Best
MEIMEBETRABTERLAE
FEXBEERTXRLEE (Y
BARRBIESE) BE - TEARLE
REXEEE (ZAHARQATE
%) AGoldBestZ &= o

Keung Patrick under the SFO. The entire issued share capital
of Gold Best is owned by Mr Lee Wan Keung Patrick, Mr Lee
Man Chun Raymond and Mr Lee Man Bun (all of them are
directors of the Company). Mr Lee Wan Keung Patrick and
Mr Lee Man Chun Raymond, both of whom are directors of
the Company, are directors of Gold Best.

Save as disclosed above and other than certain nominee shares B EXFIEBEEIINEBR TETESRIEARSA
in subsidiaries held by certain directors in trust for the Company, AMRGEEFEARAARFEEE THE QA
none of the directors or the chief executives or their associates ®&HTFTRMIN RZZEZTNAFNLA=+H -
had any interests or short positions in any shares, underlying SE%E- - TEZTHABRESHHEA LB
shares or debentures of the Company or any of its associated fEEA QG EEAABEB MR D - HEB
corporations as at 30 September 2009. B EsS  HEHEEMAERIORE -

30

Lee and Man Paper Manufacturing Limited 2009/10 Interim Report



Substantial Shareholders

As at 30 September 2009, the following persons (other than
directors or chief executives of the Company) had interests or
short positions in the ordinary shares of the Company which fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under section 336
of the SFO:

Long positions
Ordinary shares of HK$0.10 each of the Company

FERR
RZZBZAFAA=TH > THAL(ER
BAESHETETHRABRIN ERRAINE
BETHRAREBEES KM EHRDE + A
F2RFBINWORERRA R R B EDE
BIRR  IRBEEFF LB E R F3361F
MBRECLERARBARZGFENERL
MAMERIOKRE -

HR
A2 E] R EEO. 108 7T B9 Z 8 IR

Percentage
of the issued
share capital of

Number of the Company

Name of shareholder Capacity ordinary shares NN =)

R E 56 EBEREE BITREABDL

Gold Best Beneficial owner 716,847,200 63.03%
BEHERA

Lee Wong Wai Kuen Held by spouse (Note) 716,847,200 63.03%

FEERB mEEBFH (M)

Note: Under the SFO, Lee Wong Wai Kuen is deemed to be interested
in these 716,847,200 ordinary shares as she is the spouse of Lee
Wan Keung Patrick, a beneficial owner of the Company.

Save as disclosed above, as at 30 September 2009, the Company
had not been notified by any persons (other than directors or
chief executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of the Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under section 336 of the SFO.

Purchase, Sale or Redemption of the
Company'’s Listed Securities

During the period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

s : REZFHFLPEKRG BRTEHIEB
2EFEE®R (ARABTHEEEA) W
18 W18 A% A Z 716,847,200 Ik & &

B H)HEas o

BREXFBREEN R_ZTTAFAA=T
A #BETAMAL(FARARAEFHRERITHR
ANBBRIN HEARRE - REEARARANHR
MEEBRY P EEREZ S BB KA
FETHEBE2REIDHBNRTAMNERF
BENRDIORE  IREESZ RS RS
FE3BHMRECLHERARAEZETFE
B AR ESSRIAR -

BEEYEEARRA LTRSS

A ARRAREEAMBEARSEESE R
BROARRMEMN EHES °
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Model Code for Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as a code of conduct
regarding directors’ securities transactions. All the members of
the Board have confirmed, following specific enquiry by the
Company that they have complied with the required standards
set out in the Model Code throughout the six months ended 30
September 2009. The Model Code also applies to other specified
senior management of the Group.

Code on Corporate Governance Practices

In the opinion of the directors, the Company has complied with
the code provisions listed in the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing
Rules throughout the six months ended 30 September 2009.

Audit Committee

The Audit Committee of the Company comprised of three
independent non-executive directors namely, Mr Wong Kai Tung
Tony, Mr Peter A Davies and Mr Chau Shing Yim David.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting
matters including the review of the Group’s unaudited interim
financial statements for the six months ended 30 September
2009.

Remuneration Committee

To comply with the Code, a remuneration committee was
established on 28 September 2005 with specific written terms
of reference which deal clearly with its authority and duties.
The current members of the remuneration committee comprises
Mr Wong Kai Tung Tony, Mr Peter A Davies and Mr Chau Shing
Yim David. All members of the remuneration committee are
independent non-executive directors.

On behalf of the Board

Lee Wan Keung Patrick
Chairman

Hong Kong, 9 November 2009

BEXZZBETH

ARE M ETRAUMEI0OME LT A
RAEFETEFRXZNEESTA ([1FREST
A DIEREFTETESFR D ZITRER -
ARREAMBESHELABENR 28
EEFHEAINBE_ZTTAFNAA=TH
E2Z2RXEARYETRESTRAERZHRE
R - REFRTEARAEBZHED R
BHEE -

TEERERTH

EEZRA/ ARFAECRBE_ZTNAFNA
=tHAERNBEAR—-EBEES LR AN
1AFE s EEERERTR(TFRIL) -

EZEE®
ARRAZBEREESH -NBILIERTE
EF RIS 4 -~ Peter A Davies 5t 4 K [ 7 £
SRk o

ERZEeCHEEERN ANKERM
st RAIRED - LB FmAREERF
LR EEEE  HHERENAEER
EETNFAA=ZTHERBEANKE
BRPHMPBERE -

FHEE®

ABEFETA ARRAFRZEE A
ZH+NBERYFHEESY  BERHPBEES
MERMBRE BHRHFMEZEeRER
TR o 4~ Peter A Davies 4t 4 K & & 4 4
EoFMEZEEG R BV ABIIERTE
=,

RREEE

TER

Ed

BB —EZNAFT+—-ANA
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Lee & Man Paper Manufacturing Limited

5th Floor, Liven House, 61-63 King Yip Street
Kwun Tong, Kowloon, Hong Kong

Tel: 2319 9889 Fax: 2319 9393
BYERERAT

BRANEBEHREC1-63RANERNESFTIE
EE: 23199889 BH: 23199393
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