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CONDENSED CONSOLIDATED INCOME STATEMENT

BE TS

For the six months ended 30 September 2008 &%= —ZFZEN\FAHA=+Hi1L~EH

The board of directors of Lee & Man Paper Manufacturing
Limited (the “Company”) is pleased to announce the
unaudited condensed consolidated results of the Company
and its subsidiaries (the “Group”) for the six months ended

30 September 2008 together with the comparative figures as

follows:

Condensed Consolidated Income Statement
For the six months ended 30 September 2008

E2EEE

L
BE-FE\FAA=FAINEA

BXERERAR(TARADEFEMA
N KRB REMBLAR(TAER]) #
NEFEAA=ZTHERNBEARKERE
TERARERME  BERLBHFMOT

2008 2007
—EEN\F —EELF
(unaudited) (unaudited)
(REER) (REFEZ)
Notes HK$'000 HK$'000
B 5 TERT FET
Revenue e A 2 5,492,866 3,894,469
Cost of sales 85 & B AR (4,476,592) (2,900,799)
Gross profit ESV 1,016,274 993,670
Other income H At e A 85,989 79,691
Net gain (loss) from fair value changes FTEMBEITAENTERE
of derivative financial instruments EErFESHE(FEE) 5,581 (5,712)
Distribution and selling expenses SHEEEEER (148,104) (104,806)
Administrative expenses THE A (184,932) (168,502)
Finance costs B 75 Ak 2N 3 (79,212) (33,439)
Profit before tax K i A & A 695,596 760,902
Income tax expense MEHRSZH 4 (27,767) (43,202)
Profit for the period HR AT 5 667,829 717,700
Attributable to: FEAG -
Equity holders of the Company NEIL SRS RN 668,213 718,082
Minority interests D BR (384) (382)
667,829 717,700
Dividends: &8 - 6
— Final dividend paid — BENRERKRE 113,738 227,316
— Interim dividend proposed —EETHRE 56,869 181,917
HK cents HK cents
Al AL
Earnings per share FREF 7
— Basic — EK 58.75 63.52
— Diluted — s 58.74 63.23
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CONDENSED CONSOLIDATED BALANCE SHEET

Fh- Eﬂ Ry F 13%‘%

At 30 September 2008 R=-ZFZENFNA=+H

30 September 31 March
2008 2008
—EENF —EENEF
AB=+8 | =A=+—H
(unaudited) (audited)
(REEX) (K FE %)
Notes HK$'000 HK$'000
B 3 FET FHET
NON-CURRENT ASSETS RBEE
Property, plant and equipment ME  WMEMEKE 8 12,049,636 10,005,464
Prepaid lease payments B E g 355,781 323,705
Deposits paid for acquisition of BEWHE BHMEMRK
property, plant and equipment THEREMNE &
and land use rights 460,777 918,844
Interests in associates RN 9 — —
Deferred tax assets FEEFRIAE E 42,162 29,796
Retirement benefit assets RIKAEF B B 728 728
12,909,084 11,278,537
CURRENT ASSETS REBEE
Inventories FE 10 2,684,557 2,499,167
Prepaid lease payments SEERRiEN -0 5,314 17,045
Trade and other receivables EWE 5 &Eﬁﬂﬁ%%’& 1M 2,522,530 2,727,887
Amounts due from associates JE U Bt 25 N F) IE 33,289 141,936
Amount due from a related company EUWAEBE AN - 6,516
Derivative financial instruments ?;‘Ti,léﬂ%lﬁ 8,611 25,224
Restricted bank deposits BIRFSEITIEH — 489
Bank balances and cash RITEB LR 232,912 318,188
5,487,213 5,736,452
CURRENT LIABILITIES REEE
Derivative financial instruments PTEMBTA 72,856 192,544
Trade and other payables ERE S REMERER 12 1,495,358 1,391,649
Tax payable FE 1~ 1A 6,623 5,452
Bank and other borrowings MOTREMEES 3,342,322 2,781,310
4,917,159 4,370,955
NET CURRENT ASSETS REBEEFE 570,054 1,365,497
TOTAL ASSETS LESS CURRENT EERERRBAEE
LIABILITIES 13,479,138 12,644,034
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CONDENSED CONSOLIDATED BALANCE SHEET

HRGSEEEER

At 30 September 2008 R-FZENFNA=+H

30 September 31 March
2008 2008
—EENF —EENF
hWBA=+8B | =ZA=+—8H
(unaudited) (audited)
(REER) (fEFE %)
Notes HK$'000 HK$'000
B 5T FH& T FET
NON-CURRENT LIABILITIES EREBEE
Derivative financial instruments PTAEBBTIA 136,502 162,307
Bank and other borrowings RITREAMEE 4,175,754 4,319,534
Deferred tax liabilities EEFHIBEE 135,593 108,470
Retirement benefit liabilities RKEFNEE 20,584 19,414
4,468,433 4,609,725
9,010,705 8,034,309
CAPITAL AND RESERVES BEANEHE
Share capital fi& 2= 13 113,738 113,738
Reserves i 8,909,217 7,930,873
Equity attributable to equity (et e BAVNGIL €
holders of the Company BHEA 9,022,955 8,044,611
Minority interests DR (12,250) (10,302)
Total equity B 9,010,705 8,034,309

6

Lee and Man Paper Manufacturing Limited 2008/09 Interim Report




CONDENSED CONSOLIDATED CASH FLOW STATEMENT

AR RS MER

For the six months ended 30 September 2008 # = —FZE/\FNHA=1H1EEA

2008 2007

—EENF —EETLF

(unaudited) (unaudited)

(REEX) (REHEZ)

HK$'000 HK$'000

FET FAET

Net cash generated from operating activities KEEBMBIR S FE 485,828 150,497

Net cash used in investing activities KEFSMARSFE (874,598) (1,975,838)

Net cash generated from financing activities BMEEEEIRS FE 303,494 1,873,678
Net (decrease) increase in cash and RekBeEEY (HEB)

cash equivalents by 1D (85,276) 48,337

Cash and cash equivalents brought forward Be& MIEEEBYHER 318,188 214,985

Cash and cash equivalents carried forward BehBEesEEDEE
represented by bank balances and cash EZRRTESHR LIRS 232,912 263,322

/
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE;

ireEm # R

For the six months ended 30 September 2008 &%= —ZFZEN\FAHA=+Hi1L~EH

Attributable to equity holders of the Company

ARAREREARE
Convertible
bonds
equity Share Capital
Share Share reserve options  Translation ~ Hedging contri- Legal Special  Retained Minority Total
capital  premium  TREEH reserve reserve reserve bution reserve reserve profits Total ~ Interests equity
Rx  RHEE RERE BREGE EXBE  WARE  EeEM ERONE  KHRR  gEER g JURE  REEE
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REFR) (REER) (REER) (REFR) (REER) (REEHW) (REFR) (REER) (REEHK) (REER) (REER) (REER)
HKS'000  HK$'000  HKS$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000
TR TR TR T#r T#n T#n T#n TEn THR THR TR TR T#n
At 1 April 2008 ZZE\ERA-R 13738 4,352,945 - 15908 580,125 (183,067) 12,552 49 (2999) 3155360 8,044,611 (10302) 8,034,309
Exchange differences arising 150 £ EBE
on translation of fEEZ
foreign operations ERZE - - - - 370,071 - - - - - 370,071 (1,564) 368,507
Gain on cash flow hedges BeiednEi - - - - - 48,752 - - - - 48,752 - 48752
Profit for the period BREF - - - - - - - - — 668213 668,213 (384) 667,829
Total recognized income HAREZZUA
and expenses for the period ~ RFI %45 - - - - 3007 48,752 - - — 668213 1,087,036 (1,948) 1,085,088
Fquity-settled Pttt S
share-based payments HE - - — 5,046 - - - - - - 5,046 — 5,046
Cancellation of share options 58 MR 1 - 3,457 - (3457) - - - - - - - - -
Dividends paid e - - - - - - - - - (113,738)  (113,738) - (113,738)
At 30 September 2008 “EEEARZTE M3 4356402 - 17497 950,196 (134,315 12,552 49 (2999) 3,709,835 9,022,955 (12,250 9,010,705
Attributable to equity holders of the Company
EARREREARE
Convertible
bonds
equity Share Capital
Share Share reserve options  Translation Hedging contri- Legal Special Retained Minority Total
capital pemum TR EF reserve reserve reserve bution reserve reserve profits Total Interests equity
A ROEE  ReEE BRERE EXRE  WAEE  B0EE ARARE  BRRE  ZEEN gk  JERE  Regs
(unaudited) ~ (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(RE&h) (REER) (REFR) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (RE®R) (REER) (REERD)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL FiEn T TEn iR ThR Thr TR TERL TARL TEL FiEn T
At 1 April 2007 Z2TtEMA-A 11948 4123902 12,335 8,424 193,871 - - - 2999 2123313 6,570,794 (93) 6,570,701
Exchange differences arising 150 £ EB
on tranglation of HEE?
foreign operations EXZE - - - - 121,745 - - - - - 121,745 - 121,745
Profit for the period BREF - - - - - - - - - 71808 718,082 (382 77,700
Total recognized income BREERZBA
and expenses for the period ~ REX £ - - - - 121,745 - - - - 718,082 839,827 (382) 839445
Exercise of share options BREENE 50 6,504 - (2,304) - — — — — — 4250 — 4250
Conversion of convertible nhRESIA
bonds 1,700 218,358 (12,339 - - — - - - - 207,723 - 207,123
Fuitysettled sharebased BB EREL
payments Bl - - - 5443 - - — — - - 5443 - 5,443
Capital contributions
from minority interests DERELEHE - - - - - - - - - - - 36,670 36,670
Dividends paid i) - - - - - - - - - (227316)  (227,316) - (227,316)
At 30 September 2007 CETLENRZTA 113698 4348764 - 11,563 315,616 - - - (2,999 2,614,079 7,400,721 36,195 7,436,916

8

Lee and Man Paper Manufacturing Limited 2008/09 Interim Report




NOTES TO THE CONDENSED FINANCIAL STATEMENTS
5 BA B A5 3R AR B ot

For the six months ended 30 September 2008 # = —FZE/\FNHA=1H1EEA

Basis of Preparation and Principal
Accounting Policies

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements set out in Appendix 16
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

The accounting policies used in the condensed consolidated
interim financial statements are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2008.

In the current interim period, the Group has applied, for the
first time, a new standard, amendment and interpretations
(“new HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), which are
effective for the Group’s financial year beginning on 1 April
2008. The applicable new HKFRSs adopted in this interim
financial statements are set out below:

HK(IFRIC)-Int 12 Service Concession Arrangements'’

HK(FRIC)-Int 14 HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding
Requirements and their

Interaction’

1 Effective for annual periods beginning on or after 1 January
2008

The adoption of these new HKFRSs had no material effect
on the results or financial position of the Group for the
current or prior accounting periods. Accordingly, no prior
period adjustment has been recognised.

RREERTESHEE

HRBZEGRAGEE R HMBHRRIIER
EEMAERHMAERARES ETHRR
(T Em AR 816 PT 8 2 8 A K 5
RELEBERFMAERMZE LS
R (BB GFHERI]) F345% [ A
BHRE MRS -

LK R 5 A R R AR A
SHER  RAEEBE-FEN\F=
A=+ — B2 FHBERAREE

ﬁo
REIA - REEE —RRMEL A
RE(EEEFMAE ) BHBAR

“EE N\FOA-BRBZIVBRERELE
MZHEL B haBE((HBEY
BHREEQ] - APHPFHREAZ
ERH MRS ENFEINOT

78 (BBRME REEERLH

BERBERS)

BEE125R
a5 (BB BB G AR

TREBZEE) F19R —RTE
BEE145% M & EN
BH - REES
MEREEM

2
s

1 20081 A1 HEBH AR FEHMBE
4

R EHBAMBRELNEAREE
RaEBESHFEZRELMBAR
TERERFE - Filt YEBEHR
HETTHER -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
5 R B A5 ¥R AR B =t

For the six months ended 30 September 2008 &%= —ZFZEN\FAHA=+Hi1L~EH

Segments Information 2. DEEH
Business segments E) k)
For management purposes, the Group is currently organised MEEME AEEHBLEMEFE :
into two operating businesses — manufacture and sales of FERBERR H£EREEANE - %
paper, and manufacture and sales of pulp. These businesses EXBRASERBRETIZNEERZ
are the basis on which the Group reports its primary BEAE o
segment information.
Segment information about these businesses is presented ZEBEDEEHERNOT :
below:
2008 —EBN\F
Consolidated income statement mEEm &
Paper Pulp  Eliminations Consolidated
Eif K il B& )
HK$’000 HK$’000 HK$'000 HK$’000
TERT TET TET THERT
REVENUE A
External sales HINHE 5,200,082 292,784 — 5,492,866
Inter-segment sales XK zHHEE - 107,347 (107,347) —
5,200,082 400,131 (107,347) 5,492,866
SEGMENT RESULTS TREE 795,208 (27,844) — 767,364
Net gain from fair value TEMBIEATE
changes of derivative WEEENFER
financial instruments 5,581
Unallocated corporate AoEzARRA
incomes 3,678
Unallocated corporate Pk AN -
expenses (1,815)
Finance costs BF 75 Bk AN (79,212)
Profit before tax B & F 695,596
Income tax expense MEHZH (27,767)
Profit for the period HAZF 667,829
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Segments Information (continued) 2. DHWER (#)
Business segments (Continued) EXHIW(E)
2007 —ETLHF

Consolidated income statement

HEBmK

Paper Pulp Eliminations  Consolidated
4R N fibl B e
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET FHETT
REVENUE A
External sales HONHE 3,606,017 288,452 — 3,894,469
Inter-segment sales ¥R HEE — 194,482 (194,482) —
3,606,017 482,934 (194,482) 3,894,469
SEGMENT RESULTS PREEE 754,546 43,565 — 798,111
Net loss from fair value AOTEM BT ERAFE
changes of derivative BEEENTFER
financial instruments (5,712)
Unallocated corporate N WA/NGIE PN
incomes 2,970
Unallocated corporate Pk AN -
expenses (1,028)
Finance costs B 7 A AR (33,439
Profit before tax A& A 760,902
Income tax expense FERSTH (43,202)
Profit for the period B & F 717,700
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
5 R B A5 ¥R AR B =t

For the six months ended 30 September 2008 &%= —ZFZEN\FAHA=+Hi1L~EH

2. Segments Information (continued) 2. AHREHE)

12

Geographical segments

The following table provides an analysis of the Group’s sales
by geographical market based on location of customers,
others mainly include countries in Asia other than PRC.

i 25 7 &P

TREZWEMSREERF AL EE
DAREEHEENDON KX EBHESP
BIASM EMBI SR -

Six months ended
30 September
BEAA=Z+BLEAER
Sales revenue by
geographical market

BRLETSE D HNEERA

2008 2007
—EENFE —ETLF
HK$'000 HK$'000
FHERT FAET

People’s Republic of China other than REAREME - FHEKRI
Hong Kong (the “PRC") (THET]) 5,171,115 3,109,572
Europe M — 217,318
United States of America ES 5,289 42,049
Others H A 316,462 525,530
5,492,866 3,894,469

Finance Costs

3. BB

Six months ended
30 September
BEAA=+HLAEA

2008 2007
—EENE —EE+F
HK$'000 HK$'000
FER FAT

Interest on bank borrowings wholly REFRNBHREEZRITEES
repayable within five years Ip=3 145,741 78,730
Interest on notes payable BN EHEFE 23,422 2,157
Total borrowing costs FERT=0= /9% 169,163 80,887

Less: Amounts capitalised in property, BEME - BEREREZ

plant and equipment =@ =t (89,951) (47,448)
79,212 33,439
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4. Income Tax Expense

4. FMEHXH

Six months ended
30 September
BEAA=1THLAEA

2008 2007
—EENF ZEELHF
HK$’'000 HK$'000
FET FAT
The charge comprises: T HBE
Current tax WAEWNIE
— PRC Foreign Enterprise Income Tax — HEIIEDEREH 13,010 18,768
Deferred taxation in respect of: MUATEEMEEMRLERIE
— accelerated tax depreciation — R RIIETE 27,123 21,970
— tax losses — BIEEE (12,366) 2,464
27,767 43,202

The Group's profit is subject to taxation from the place of
its operations where its profit is generated. Taxation arising
in other jurisdictions is calculated at the rates prevailing in
the relevant jurisdictions.

The subsidiaries in the PRC are entitled to exemption from
PRC Foreign Enterprise Income Tax for two years starting
from their respective first profit-making year, followed by a
50% relief for the three years thereafter (“Tax Holiday").

The first profit-making year of a subsidiary, Jiangsu Lee &
Man Paper Manufacturing Company Limited (“Jiangsu Lee
& Man"), was the year of 2005. Accordingly, tax exemption
period of Jiangsu Lee & Man expired during the year
ended 31 March 2007 and it is now subject to a reduced
tax rate of 12.5% for the relief period. Beside, pursuant
to approvals granted by the PRC tax authority, Jiangsu
Lee & Man was granted tax credits that resulted from the
purchase of plant and equipment manufactured in the
PRC by Jiangsu Lee & Man. Current period’s tax charge of
Jiangsu Lee & Man was fully offseted by such credits.

SEZMNBEDREEMNBEENLEEL
TEHMBIR - Rt EE LR AR IARE
PlEEEREZRHEEFAE -

NRPEOMBERRANES B & EENE
B RBTBEIBHERAEHME
Hg=F%2([HKEEE]) -

BB AR T#IEERAR AR ([T
HEXEEENEFER-_TTHF -
A - IHEXHEHREHERBEES
ETLF-A=+—HLEFERIH
HEBVR 2B R125% 2 B %2 K
Koo SN ARE P BT R A
THEXABERE kT BERENERE
MERTHEER - ITHEXNHAF
MM AERAZTSa 2 BEE -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
5 R B A5 ¥R AR B =t

For the six months ended 30 September 2008 &%= —ZFZEN\FAHA=+Hi1L~EH

14

Income Tax Expense (Continued)

The Tax Holiday of a subsidiary, Dongguan Lee & Man
Paper Factory Co., Ltd. (“"Dongguan Lee & Man") expired
during the year ended 31 March 2006 and it is now subject
to a preferential tax rate of 18% because approval was
obtained from the PRC tax authority as it was qualified as
a technologically advanced enterprise in the Guangdong
Province.

All the Group’s other PRC subsidiaries were within the tax
exemption period during the year ended 31 March 2008
and were therefore not subject to PRC Foreign Income
Enterprise Tax.

On 16 March 2007, the PRC promulgated the Law
of the PRC on Enterprise Income Tax (the “Tax Law"”)
by Order No. 63 of the President of the PRC. On 6
December 2007, the State Council of the PRC issued
Implementation Regulations of the Tax Law. The Tax Law
and Implementation Regulations will increase the tax rate
for the Group’s PRC subsidiaries to 25% with effect from
the expiry of the Tax Holiday period and in the case of
Dongguan Lee & Man, on a progressive basis over a period
of five years.

The subsidiary in Malaysia carries on offshore trading
activities in Labaun, with other group companies which
are non-residents of Malaysia. As such, it is qualified as an
offshore trading company in Labaun and is charged at a
fixed annual rate of Malaysian RM20,000.

The Macau subsidiaries incorporated under Decree-Law
no. 58/99/M are exempted from Macau complementary
tax (Macau income tax) as long as they comply with the
relevant regulations and do not sell their products to a
Macau resident.

The subsidiary in the United States is subject to Federal
Income Tax and California State Income Tax (collectively
refer to as “US Income Tax") at rates of 35% and 8.84%,
respectively. No provision for US Income Tax has been made
for the period as the United States subsidiary incurred losses
for the period.

FEHRIZH (&)

B AR REEGERmARAT ([R
SEX])HOBEBHERBEE_ZZ X
FZA=Z+—HILEFERNEH - ARE
RENAERENGERNILERFED
¥ AULE A RS R ER S e
Al ZH18% M EERE o

Bz _ZZN\F=ZA=+t—BILtFE
A AEEEGHNFRKBAREEE
Br B TS Eh e HR - [tk S 2B S AN R BT Y
SN ERTISRL o

RZZZLEF=A+"B PEUGEH
TRESESRBMEEMBHRE(THR
A o MZFETEF+-_AXRAE > 7 H
B B R BORIT A » BOE R AT
HROUIBREAEREZFEMNBRRZH
RE225%  AEBEEHERRFALG
RS2 I8 3 2 B K i DA T F AR R

3 o

SRATEHHB AR EERARNEMIES
KA RRETRERESERS - AT
MEBARRNMRZAERNERES A
Al BEFHM20,000FEERM ©

R PIBB A 7R 1R 5 58/99/M 5k VA < 5
- B egRridxs R M
B) AREFTHAEBAAMNRTER
BMPIRLTRAIHEER °

EBHH B R R AED RIE35% K& 8.84%
BB BT R MAIEE E N AR
(I EBEMAEH]) c AREBEW B
RANBRELBE  RIETEXRHR
REBAESHEAME -
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Income Tax Expense (Continued) 4. REBXH (&)
The Vietnam subsidiaries are subjected to Vietnam MR MR AR SR 28% B
Corporate Income Tax at a maximum rate of 28%. No REMRFHN - AN BEMNEBRRNEA
provision for Vietnam Corporate Income Tax has been made ELEE RUEBEFAHATIREEREE
for the period as the Vietnam subsidiaries incurred losses PSR -
for the period.
Profit for the Period 5. HRAZEF
Six months ended
30 September
BEAA=+tBILAXEAR
2008 2007
—EENF ZEELF
HK$’'000 HK$'000
FET FAEXT
Profit for the period has been arrived at  Bi 79 & Rl & Bk -
after charging:
Directors’ emoluments EE5E 6,408 3,636
Staff salaries and other benefits, BEIHFekEMmBERN -
excluding those of directors TEEESR 219,852 175,141
Contributions to retirement benefit BRKE R B
schemes, excluding those of directors THEESE 11,345 5,036
Total employee benefit expense B IR ABEE 237,605 183,813
Amortisation of prepaid lease payments 81 78 & 3% 18 #5 44 2,627 2,322
Cost of inventories recognised as FERAERAESTH
expenses 4,476,592 2,900,799
Depreciation of property, Yz BB L& ETE
plant and equipment 179,198 114,024
Loss on disposal of property, HEWME BEERREEE
plant and equipment ol -agi=! 390 —
Operating lease rentals in respect of THEBFHNKEEERS
land and buildings 4,549 1,512
and after crediting (in other income): WEFFA(EMUA) :
Interest income T2 A 3,678 2,970
Income from operating a pier EETESE WA 18,655 9,226
Net foreign exchange gains FERSa= 42,753 25,516
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
5 R B A5 ¥R AR B =t

For the six months ended 30 September 2008 #Z= —ZFZENF/NA=+H1F51EH

6. Dividends 6. RE
A final dividend for the year ended 31 March 2008 of HK10 B —ZENF=ZA=+—RHILFE
cents (for the year ended 31 March 2007: HK20 cents) per ZER1I0BMW(= gftizﬁ =t-
share was paid to shareholders during the current period, BIEFE :200810) MR EE XM
and was reflected in the condensed consolidated statement RIRR - URERAGA RS @i)%lﬂq}i
of changes in equity. e o
The Directors determined that an interim dividend of HK5 §$/?UE/E@;‘#HXS/’§TUJZEPHEH§ (=
cents per share (2007: HK16 cents per share) should be paid ZTLEF 6B B TE_ZTTNF
to the shareholders of the Company whose names appear — A+t BAINRBRREZMAZ AR AR
in the Register of Members on 7 January 2009. R o

7. Earnings Per Share 7. BREF
The calculation of basic and diluted earnings per share NAESEFAANSRERNREERF
attributable to the equity holders of the Company is based TIATBIE A EERE -

on the following data:

Six months ended
30 September
BEhAA=1+RHLA<MEA

2008 2007
—EENFE —ELTLF
HK$'000 HK$'000
FET FAEXT
Profit for the period attributable to NRE=EFEA AR FE
equity holders of the Company 668,213 718,082
Effect of dilutive potential ordinary shares: @B BENE BT E -
— Interest on convertible bonds — AR ESFE — 2,157
— Gain on fair value change of — BRREFANE ME
derivative embedded in the TERFEEHEELD
convertible bonds & F — (3)
Earnings for the purpose of AU ESRESRFE
diluted earnings per share é’ﬁlj 668,213 720,236
Number of Number of
shares shares
il §c| & 17 81 B
Weighted average number of AU ESRERZFHN
ordinary shares for the purpose of jtﬁl]xjjuﬁéqzi’]%(
basic earnings per share 1,137,380,412 |1,130,512,688
Effect of dilutive potential ordinary shares: L @AY B # EZ &
— Share options — B A% 4 144,797 2,489,574
— Convertible bonds — BRRES — 6,074,829
Weighted average number of AU ESRESRFN
ordinary shares for the purpose of Tm Hx NN S 15 &
diluted earnings per share 1,137,525,209 |1,139,077,091
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8. Additions to Property, Plant and

8. AREBEWE BERRE

Equipment
During the period, the Group spent HK$852 million (six A AEEEREME  BENMEE
months ended 30 September 2007: HK$2,010 million) on FRESRERBT(HE_ZEZELHF 71
property, plant and equipment to expand its operations. A=4+H1EREH : 20108 T) -
HEE -
9. Interests in Associates 9. HELARHER
30 September 31 March
2008 2008
—EENF —EENE
hA=+8 =RA=+—H
HK$'000 HK$'000
FET FAEXT
Cost of unlisted investment I ETIRE KA 1 1
Share of post-acquisition results MW B XA (1 (M
The balances with associates are unsecured, interest-free ZHeE RN o ERTIEERT 28 KR
and repayable on demand. BAHERIZAEE -
Details of the Group’s associates at 30 September 2008 are R-ZTZT )\iﬂﬂ T+HAREBRBZE R
as follows: EEI=RUE

Effective interest

Place of in the issued
Incorporation/ share capital/
registration and Issued and fully paid share registered
Form of business operations capital/registered capital capital held
Name of associate structure B,/ &EmE BRTREBERE/ BITIRA /S Principal Activity
BenTER EBRRBEA EEEY MR A BXERMNE IERED
Fortune Sight Incorporated British Virgin Islands ~ Ordinary shares — US$1,000 19%  Investment holding
Group Limited B 32 EEEMRESE TEM — 1,000E T BEER
Guangxi Lee & Registered PRC Registered capital — 19%  Producing raw
Man Forestry G H HK$168,000,000 materials for
Technology Limited # fif & A — 168,000,000 manufacturing of
EREXHEREER BT paper and pulp
BB EERANEERR
RS R #

17
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

5 R B A5 ¥R AR B =t

For the six months ended 30 September 2008 &%= —ZFZEN\FAHA=+Hi1L~EH

Ei=3

10. Inventories 10. &

30 September 31 March
2008 2008
—EENF —EENF
hA=+H =A=+—H
HK$'000 HK$'000
F&T FET
Raw materials R 2,375,448 2,131,577
Finished goods R T 309,109 367,590
2,684,557 2,499,167

11. Trade and Other Receivables 1. ERESZ RHEMERR
30 September 31 March
2008 2008
—EENE —EENF
hB=+H =A=+—8
HK$'000 HK$'000
FAET FET
Trade receivables FEINE 5B 1,426,329 1,708,040
Bills receivable FE N Z= 5 281,835 526,742
1,708,164 2,234,782
Deposits and prepayments A& RN HIE 404,924 199,017
Other receivables H i & W 5K 18 409,442 294,088
2,522,530 2,727,887
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11. Trade and Other Receivables (continued) 11.

The Group generally allows an average credit period range
from 45 to 60 days to its customers. An ageing analysis of
the trade and bills receivables is as follows:

BREZRHAMBER (&)

REB-—RETEPHEEHA4H
Z0BTE - BWEZEIRERN
RO

30 September 31 March
2008 2008
—EBNE —ETNF
hA=+8 =A=+—H
HK$'000 HK$'000
FET FAT

Aged: BRER -
Less than 30 days L H30H 883,771 1,257,486
31-60 days 31H-60H 455,300 545,117
61-90 days 61H-90H 181,123 286,433
Over 90 days 90H KA E 187,970 145,746
1,708,164 2,234,782

12. Trade and Other Payables 12. ERESRHEMERR

30 September 31 March
2008 2008
—EEBNEF —EETNEF
hB=+H —H=+—8H
HK$'000 HK$'000
FET FAT
Trade and bills payable ERNEZIERRENR 641,513 747,743
Accruals and other payables Bt & A K E b fE A 853,845 643,906
1,495,358 1,391,649
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

5 R B A5 ¥R AR B =t

For the six months ended 30 September 2008 &%= —ZFZEN\FAHA=+Hi1L~EH

12. Trade and Other Payables (continued) 12. BENESZREMRNK (&)

The average credit period taken for trade purchases range

E5BEZ2VYOREHH30E0H T

from 30 to 60 days. An ageing analysis of the trade and FoRBNEAERERZERONAT ¢
bills payables is as follows:
30 September 31 March
2008 2008
—EENF —ETNF
hB=+H =A=+—H
HK$'000 HK$'000
FET FAT
Aged: ARER -
Less than 30 days LR30H 359,639 665,148
31-60 days 31H-60H 127,448 48,584
61-90 days 61 H-90H 82,144 17,161
Over 90 days 90H A E 72,282 16,850
641,513 747,743
13. Share Capital 13. BA&
Amount
Number of k-
ordinary shares HK$'000
ZEREE FET
Ordinary shares of HK$0.10 each EREECI0E T LB
Authorised: JETE ¢
At 31 March 2008 and ZEENF=ZA=FT—HK
30 September 2008 ZEENFNA=TH 2,000,000,000 200,000
Issued and fully paid: BEITEHE
At 1 April 2007 —“ZEFL+FMA—H 1,119,477,932 111,948
Exercise of share options 1715 B A b 900,000 90
Conversion of convertible bonds HiRal ik E 5 17,002,480 1,700
At 31 March 2008 and —EENF=ZA=+—"HEK
30 September 2008 —EENFALA=1+H 1,137,380,412 113,738
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14. Operating Lease Arrangements L RREHENRH
The Group as lessee SEERAEBEA
At the balance sheet date, the Group had commitments REEH  AEERBDATHEN T
for future minimum lease payments under non-cancellable LEFEEHOANBEENNREES
operating leases in respect of land and buildings, which fall mr

due as follows:

30 September 31 March

2008 2008

—EEN\E ZEENF

hA=+H =A=+—¢H

HK$'000 HK$'000

FER FAET

Within one year —F R 25,238 1,736

In the second to fifth year inclusive F_FEFRFA

(BRERME) 108,903 109,562

After five years FRFIE 526,144 392,464

660,285 503,762

Operating lease payments represent rentals payable by the KEHSEAREE L3 R HE T M

Group for lands and certain of its office properties. For REVHEENOES - THOHEBAFH

lands, leases are negotiated for an average term of twenty Z+F  HeAEFHE  MAEWE
years and rentals are negotiated every year. For office WABERFEY—F BHAHEHSTE -

properties, leases are negotiated for an average term of one
year with fixed rentals.

21
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

5 R B A5 ¥R AR B =t

For the six months ended 30 September 2008 &%= —ZFZEN\FAHA=+Hi1L~EH

14. Operating Lease Arrangements (Continued) 14 REBOTH (&)
The Group as lessor SEEHEAA
At the balance sheet date, the Group had contracted NEE

with tenants for the use of the Group’s pipelines with the

following future minimum lease payments:

B AEEEBEFRAEREER

FTAREMNOREESNT

30 September 31 March

2008 2008

—EEBNEF —ETNEF

hB=+H =A=+—8H

HK$'000 HK$'000

FHET FAT

Within one year —F R 390 390
In the second to fifth year inclusive E_FEERFER

(BHEEERF) 1,560 1,560

After five years FRFE 585 780

2,535 2,730

Operating lease payments represent rental payable by
tenants for the use of the Group’s pipelines. Leases are

o

HeEEHEFPFAERASENEEE
MwiEe HAHFI+F HAESD

negotiated for an average term of ten years with fixed g o
rentals.
15. Commitments 15. i
30 September 31 March
2008 2008
—EEBNE —EENF
AA=+H =Z=A=+—H
HK$°000 HK$'000
THER THET
Expenditures contracted for but not ~ FLE R WERREGA P EHRE
provided in the consolidated FPRENERMAX
financial statements in respect of
capital expenditure:
— property, plant and equipment —BEWE  BELRRLE 2,019,189 2,648,229
— land use rights — T {F A 23,818 21,821
2,043,007 2,670,050
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16. Connected and Related Party Transactions
The Group had the following significant transactions with
connected and related parties during the period:

16. BERMBALZRS

WA ASEEEEREBALTETT
JIMEBERR S

Six months ended
30 September
BZAA=+HLXAEA

2008 2007
—EENF —ETLF
Name of party Nature of transactions HK$’000 HK$'000
BEALTER REME FHER FET
Lee & Man Industrial Manufacturing Finished goods sold by 107,265 63,982
Limited (Note i) the Group
BXEEXEBERAAF () SEHERKM
Steam sold by the Group 780 780
EEHEER
Lee & Man Paper Products Limited (Note i) Licence fee paid by the Group 506 457
BX@EmABRAR (GE) SEENFAEE
Jiangsu Lee & Man Chemical Limited Electricity and steam services 8,059 —
(Note ii) fees received
B TH R A RI(GE i) BBERERREERA
Note: Mzt -

(i) Lee & Man Industrial Manufacturing Limited and Lee & Man
Paper Products Limited are associates of Mr Lee Wan Keung
Patrick, the chairman and a director of the Company.

(i) Jiangsu Lee & Man Chemical Limited is a wholly-owned
subsidiary of Lee & Man Holding Limited, an associate of Mr
Lee Wan Keung Patrick, the chairman and a director of the
Company.

(i)

(ii)

BXEXARAFTEEXERAERLDA
REARBEIERESTFTERLEEZHR
AL e

BYXIERARREBXEEZ2EH

EHHBAR  URARFAEIERES
FEBREEZHBAAL -
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5 R B A5 ¥R AR B =t

For the six months ended 30 September 2008 &%= —ZFZEN\FAHA=+Hi1L~EH
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17. Post Balance Sheet Event

On 15 October 2008, Deepfaith International Limited,
an indirect wholly-owned subsidiary of the Company,
entered into an agreement with Worthy Pick Group
Limited (“Worthy Pick Group”), a company incorporated
in the British Virgin Islands, to transfer its entire shares
of USLM Acquisition Inc (“USLM") and HKLM Acquisition
Inc ("HKLM") to Worthy Pick Group for an aggregate
consideration of HK$200 million. USLM and HKLM were
companies established in Colorado, the United States of
America and were both indirect wholly-owned subsidiaries
of the Company and were mainly engaged in the
manufacture of paper pulp.

. Review of Interim Accounts
The condensed interim financial statements are unaudited,
but have been reviewed by the Audit Committee.

Interim Dividend

The Board has resolved to declare an interim dividend of HK5
cents (2007: HK16 cents) per share for the six months ended 30
September 2008 to shareholders whose names appear on the
Register of Members on 7 January 2009. It is expected that the
interim dividend will be paid around 20 January 2009.

Closure of Register of Members

The Register of Members will be closed from 5 January 2009
to 7 January 2009, both days inclusive, during which period
no transfer of shares can be registered. In order to qualify for
the interim dividend, all transfers accomplished by the relevant
share certificates must be lodged with the Company’s Branch
Share Registrars, Tricor Investor Services Limited, at 26/F Tesbury
Centre, 28 Queen’s Road East, Hong Kong for registration no
later than 4.30 pm on 2 January 2009.

17. #EB#ASBHE

RZZTZ)\F+ H+ A H ' Deepfaith
International Limited ©+ & A& 2 7 &
Er2EHBOWNERF - EwWorthy
Pick Group Limited * — [ ® E’i B 4
mﬁﬂﬁ%ufﬁﬁ_LZ’ &
HIRE: M“TtEth7E§%
USLM Ach|5|t|on Inc ([USLM |) K HKLM
Acquisition Inc([HKLM ]) Z & B B 1%
F Worthy Pick Group ° USLM }& HKLM
EEMBNEZR L2 AR RAAXRA
ME2ERENNEBAR WEARZE
EWERFLEE -

18. FEHMH HIRE
AP SRR RECEZ LT
“EBEEEM -

FHRE

EEeHEARATREE_ZSEENFLA=ZT

BIEANERZTHEREERSABWN(ZFF
tF 6B F_ETAF-ALRHET
REREMAZER - BHPHREHR
TTENF-A+HERNFRR -

EEREROBFER
ARBENR_FTENF-ARHEE-_ZFT
NE-AELtB(EEMREBREEAR) EEH
BROHBFELTE REAEKRTHRE
ZER MABPXHERABEREREAR
R-ZEENAF-A-BTFOBE=1T25
%é$’72h@Lﬁ%£F$Fﬂ =
TERLDA iUt REEZERER28HE
@ﬁﬁ¢®%@*%%ﬁ%%¥ﬁo
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BUSINESS REVIEW AND OUTLOOK
FFOREREE

Business Review

For the first six months of fiscal year of 2008/2009, the Group
achieved a turnover of HK$5,493 million and has recorded a
net profit of HK$668 million. During this period, we have added
two new paper production lines, PM12 and PM13, boosting
our total annual containerboard capacity to 3.76 million tons.
The management believes these two production lines will make
financial contributions in the near future.

Outlook

The management believes the next six months will be extremely
difficult due to current global economic crisis and market
slowdown. In fact, our fiscal third quarter’s performance (from
October to December) will be adversely affected because of
rapidly falling of selling price. Fortunately, we believe our fiscal
fourth quarter’s performance (from January 2009 to March 2009)
will be returned to normal.

In the meantime, the management will focus on cost control,
sales network expansion, and products diversification to meet
market demands. Further, the management will sell unprofitable
non-core businesses and will postpone our Vietnam expansion
plans indefinitely in order to reduce our current gearing levels.

The management believes that the current economic
uncertainties are only short term, and by strengthening ourselves
now, we will be able to grow and expand when the global
economic situation improves, aiming to generate the better
returns for our shareholders.

XKEE

20082009 B L F & ¥ F - AEEHGF &
¥ 5493 BT KA F6.681ET - BIA -
REBHFATET _HRE+=ERL
Ef SEEBERERAAFEREMNEI76
B - ERERCEMKTLEEREASLE
KRB FIIETE -

BE
ZHREMEBTSEBAFETEFLLT
2 RE - MizEHE LEREF=ZFE10A
i1zﬂm BAR HEZETWEE .  BHfE
PMZERN2009F 1 AE3AKA IMEIES -

REE TEEERE2BEIE HIEFK
Ko MEEERS  BEZBEMKE LNDE

by BFAIEEBNITE
FEEEX-

FIHER - FE - 55
BE - BBHAER FES o AP

RETHERBCHEN  RE®RSEN B
REER  RPBEETARIBERRE
BAEL  RERFREREE -
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MANAGEMENT DISCUSSION AND ANALYSIS
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Results of Operation

Revenue and net profit attributable to equity holder of the
Company for the six months ended 30 September 2008 was
HK$5,493 million and HK$668 million respectively, representing
an increase of 41.0% and a decrease of 6.9%, as compared to
HK$3,894 million and HK$718 million, for the corresponding
period last year. The earnings per share for the period
was HK58.75 cents as compared to HK63.52 cents for the
corresponding period last year.

The increase in revenue was mainly attributable to the significant
increase in the Group’s sales of containerboard due to the full
period commercial operation of PM9, PM10 and PM11 and the
commercial operation of PM12 during the period.

The decrease in net profit was mainly due to tremendously
increasing raw material costs in recovered paper, pulp and coal
during the period.

Distribution and Selling Expenses and
Administrative Expenses

The Group’s distribution and selling expenses and administrative
expenses increased by approximately 41.3% and 9.8% from
HK$104.8 million and HK$168.5 million for the six months
ended 30 September 2007 to HK$148.1 million and HK$184.9
million for the six months ended 30 September 2008 respectively
as a result of the expansion in the operation of the Group and
the increase in the Group’s turnover during this period. The
distribution and selling expenses and administrative expenses
represented about 2.7% and 3.4% of the revenue, respectively,
for the six months ended 30 September 2008, and were
comparable to the year ended 31 March 2008.

Finance Costs

The Group's finance costs increased by approximately 136.9%
from HK$33.4 million for the six months ended 30 September
2007 to HK$79.2 million for the six months ended 30 September
2008. The increase was mainly due to the increase in average
amount of outstanding bank borrowings during the period.

¥
HE-_ZZN\EFNLA=1THL~EAHEK
A N8R EAE £L R 9 Bl /5493184 7T 12.6.68
BAEIT BEFH38MEBITRT.ISES
JC 0 2RI IN41.0% & T #6.9% © BN
f& B 7 &58.758 1l - =& B A63.5281l

WAEF  TEERRAEBEEINR - F10
FRENRRECRKCE2HEERRASE
NRHRERBRTCHBRE  THAEEM
RIREHEBIE TR -

HIAAEA T TRRENEMR  RERK
FIRMF A KN EFATEL -

THEEREEBARITHER

AEBMNOHEEBEEERLTHRERS A
HBEZ Tt FNAA=ZTHLESNEAD
1048B BB TNIBSEBEET IAEZEESE
—EENFNAAZ=ZFTBIEANEAMNI481H
EXBTRIBMIBEBTL  ARHN4I3I%K
9.8% * JIA N ANE BRI A E 7T EH MU
MAEBHNEEBRLAMB - HEZZTZEN
FAAZFTHLEARNEANSHEEEEER
MTBREBRDAMEWAL27%K3.4% @ ©H
—EEN\FZAZ=ZFT—HIEFEMEY -

B 7 B AR
AEENB KX ABBEE-_EZTLFNA
=+BIEANEANIBLIEEAT EAEZRS
ZEENFNLAZFTHLEANBEANTIZES
BT FHIB 49 8136.9% o Bk AR N E
REBRREEFHIRITEREFTE -
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Inventories, Debtors’ and Creditors’ Turnover

The inventory turnover of the Group’s raw materials and finished
products were 119 days and 13 days, respectively, for the year
ended 30 September 2008 as compared to 105 days and 11
days, respectively, for the six months ended 31 March 2008.

The Group’s debtors’ turnover days were 48 days for the six
months ended 30 September 2008 as compared to 69 days
for the year ended 31 March 2008. This is in line with the
credit terms of 45 days to 60 days granted by the Group to its
customers.

The Group’s creditors’ turnover days were 32 days for the six
months ended 30 September 2008 as compared to 37 days for
the year ended 31 March 2008 and is in line with the credit
terms granted by the Group’s suppliers to the Group.

Liquidity, Financial Resources and Capital
Structure

The total shareholders’ fund of the Group as at 30 September
2008 was HK$9,011 million (31 March 2008: HK$8,034 million).
As at 30 September 2008, the Group had current assets of
HK$5,487 million (31 March 2008: HK$5,736 million) and
current liabilities of HK$4,917 million (31 March 2008: HK$4,371
million). The current ratio was 1.12 as at 30 September 2008 as
compared to 1.31 at 31 March 2008.

The Group generally finances its operations with internally
generated cashflow and credit facilities provided by its principal
bankers in Macau, Hong Kong and the PRC. As at 30 September
2008, the Group had outstanding bank borrowings of HK$7,518
million (31 March 2008: HK$7,101 million). These bank loans
were secured by corporate guarantees provided by certain
subsidiaries of the Company. The Group's net debt-to-equity
ratio (total borrowings net of cash and cash equivalents over
shareholders’ equity) decreased from 0.84 as at 31 March 2008
to 0.81 as at 30 September 2008.

The Group’s liquidity position remains strong and the Group
possesses sufficient cash and available banking facilities to meet
its commitments and working capital requirements.

FE EWERRRESEREAER
AEBHE-_ZZNFALA=FTHLAEAR
MEAMERERGNGFERAESHES R A119K
K13k AEEBEZ_ZETENF=ZA=1+—
BIEFERASRA105KKITX °

AEEBE _TZENFAA=THILEAXHE
AOEEERAEH 48X HLLEE -
TZENF=ZA=T—BIEFERREOX -
R ERAERREAEERTERLN
FASREGORTFHEEHHET -

AEENRNEREAEBEHREE —_TTN\F
NAZ+RIEREARRZK HEEZEZ
ZENF=ZA=+—HLEFEAAR3IT K-
rENEFEAEREHER S TAEE
BIE E BB -

RBES  MBERRELGER

RZZEZENFALA=1TH AEEHNRE
B BEAVMNEBT(ZEZTNF=A
=+—H :8034EBL) - RZZEZENFN
A=+H XEEBE®NRKEEEZE487EH
T(ZZEZENF=ZA=+—H 573615
L) MEBAaBER A4017BET(ZZE
NEFE=A=+—H :43.71E#xT)  _ZTZ
NFRARAZTHRBEXR112 ZFF
NE=ZA=+—HAIA131-

REE—BRUAADBEENRESRE - UEF
BRETEARBITRENCEEEREELE
BHEEEs R_ZETENFLA=1+H"
AEBMHAREERITERATSISESBT (=
ZENF=Z/=+—8 : 7101EBT) - &%
ERTEERARAAETHERAIRED
NAERERER - XEEMFELREBEL
R (EERERA RS EMHRUARRE
R A -ZEENFEF=F=+—HW084 T
BRE_FTETN\FNLA=1+HB0S8T -

AEBNRBHESKARTRE  BAER
HORS LA HBANRTHEBEAEN
SEHNAERLEEESTE °
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MANAGEMENT DISCUSSION AND ANALYSIS

BIREFT R DA

28

The Group’s transactions and the monetary assets are principally
denominated in Renminbi, Hong Kong dollars or United States
dollars. The Group has not experienced any material difficulties
or effects on its operations or liquidity as a result of fluctuations
in currency exchange rates during the six months ended 30
September 2008.

During the six months ended 30 September 2008, the Group
has used currency structured instruments, foreign currency
borrowings or other means to hedge its foreign currency
exposure. In this regards, the Group considered its currency risk
is significantly reduced.

Employees

As at 30 September 2008, the Group had a workforce of more
than 7,300 employees. Salaries of employees are maintained at a
competitive level and are reviewed annually, with close reference
to the relevant labour market and economic situation. The Group
also provides internal training to staff and provides bonuses
based upon staff performance and profits of the Company.

The Group has not experienced any significant problems with
its employees or disruption to its operations due to labour
disputes nor has it experienced any difficulty in the recruitment
and retention of experienced staff. The Group maintains a good
relationship with its employees.

The Group has a Share Option Scheme whereby employees of
the Group are granted options to acquire shares in the Company.

AEENRHREBEETBEUNARE &

THETHEBE BE_ZEETNFLA=+H
IEARER  AEBEMNEESTHESAER

EXRPMEEREAMEARNBERTE -

BE_TZN\FAA=TBILXRER  ~&
ERAENEBTIA IEEERHBEE
EONEE TR - Bt s - ARBRA/E
R E A E R e

=T \inﬁ +H AEEHEEE
cEEFHMABERFNEFEF K
e tﬁ%% BEYVBERE@AELLIM
BREEMRABE AEBTAREERMERN
BiE e - Wik B T RI[ R A QD R & F 3R
4T o

AEEYELNAEIMEAEERE  TARE
ABEUNCEERY  ERERBRELR
CENEIRTAEHRRNE AEEERE
EMBERRL

AEBERABRESS  AEBEE AR
BETBiE  ABBARRKND -
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OTHER INFORMATION
H & ¥

-
N

Share Options i R A

Particulars of the Company’s share option schemes are set out ANA R EAESEINFEHIIMT -

below:

(a) Share options granted on 23 December 2005 () R=ZEZFREF+-A=-+=HRENE

% #E

The following table discloses details of the Company’s TREBER-_FTAFTZA=1+=H
options granted on 23 December 2005 under the Scheme BREzcBEREAE T 2EEREARAE
held by a director and movement in such holdings during BB RN AR
the period:

Number of share options

BREHE
Outstanding at
Outstanding Exercised 30 September
at 1 April 2008 during 2008
R-ZZBENE the period R=-TFN\&
Category Date of grant Exercise price A—H BR hB=+H
BEHE REAH THEE HAR{ITEHEAE THEHE HARITHEHE
Director 23 December 2005 8.50 600,000 — 600,000
Bx —TTRF
+=ZA=+=H
The options granted on 23 December 2005 may be RZEBEERF+_AZT=HEREEZE
exercised in accordance with the following terms of the IR #E A AR IR AT & T A IERAT (L
Share Option Scheme as to:
(a) one-third of the options commencing 23 December (a) EE_ EERF+_A=Z+=H=Z
2005 to 22 December 2008, the fair value of each ZEENEFE+ A=+ EH"I@Ef
option at the date of grant is HK$1.87; ZHEERE BREARTLAE

Bz RAFEMHFTR1.87FT

(b) one-third of the options commencing 23 December by BAZZEERFF+_AZTZ=ZRZEC

2006 to 22 December 2008 with vesting period from
23 December 2005 to 22 December 2006, the fair
value of each option at the date of grant is HK$1.97;
and

(c) one-third of the options commencing 23 December
2007 to 22 December 2008 with vesting period
from 23 December 2005 to 22 December 2007,
the fair value of each option at the date of grant is
HK$2.08.

TENF+AZTZHAE=S
Z MEREREETEHR-F
TRF+_AZ+=ZHEZZTZ X
FH+ZAZ+=ZH BRETCED
HERBZ2AFEMFTA197ET
54

() EE_77t¢+ A-+= i:
ENF+ A+ ZHITE=
Z FEREREETEHR =
EﬁEWL_H_Jr_EIE_EEt
F+-A-+-H BREEEL
HERZ2RATFEMFA208ETT °
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Share Options (continued)

(b) Share options granted on 3 October 2006
The following table discloses details of the Company’s
options granted on 3 October 2006 under the Scheme held
by employees (including directors) and movement in such
holdings during the period:

BRE(E)

(b) RZZEEXRNFT+A=ZHRENBERE
TRBEENR-_ZETZTNFT+AZAREZ
EBREFETCEE (REES)EA
NEEREFBRRBACES

Number of share options

BREHE

Outstanding at

Outstanding at 30 September

1 April 2008 Cancelled 2008

R-ZBEZENF during R=-ZZBENEF

Category Date of grant Exercise price A—B8 the period hB=+AH

BE RH BB TEHEE HATEHEE HAEBEBE HR{ITERE

Director 3 October 2006 15.10 1,872,000 (600,000) 1,272,000
BF —EERF+TH=A

Other employees 3 October 2006 15.10 3,096,000 (180,000) 2,916,000
HiiE B ZEERFE+A=H

4,968,000 (780,000) 4,188,000

The options granted on 3 October 2006 may be exercised
in accordance with the following terms of the Share Option
Scheme as to:

(a) 1,676,000 of the options commencing 1 January 2008
to 31 December 2010, with vesting period from 3
October 2006 to 31 December 2007, the fair value
of each option at the date of grant is approximately
HK$4.13;

(b) 1,826,000 of the options commencing 1 January 2009
to 31 December 2010, with vesting period from 3
October 2006 to 31 December 2008, the fair value
of each option at the date of grant is approximately
HK$4.47; and

(c) 1,826,000 of the options commencing 1 January 2010
to 31 December 2010, with vesting period from 3
October 2006 to 31 December 2009, the fair value
of each option at the date of grant is approximately
HK$4.69.

Since 3 October 2006, a total of 1,140,000 share options
had been cancelled.
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RZEEXRNF+A=ZBREZERER]
RIE B AR R RT 8 T B IRFRITE -

(a)

H_EEN\F—A—RAE_ZE—ZF
F+_-_A=+—H7711,676,000
BRERELREETERRE_-ZZ
NE+A=BE-EE+E+ A
:+ H BREAKXKELBEHZ
RNEEMEFTRLIAIBIT
H-_EZNF—F—HE_Z—Z

F+=- A=+ —H77#1,826,000
% &9 & A% #E 2 7 /&ﬁ@ﬁ;ﬁﬂa_vv
NE+A=BE-_ZTENE+_A
=+—H 'Eﬁﬂﬁﬁézﬂﬁﬁaﬁaﬁaz
N EFEFBLLATET R

- ZETF—F—HE_ZT—Z
¢+ A =+ — B 17 1$1,826,000
% &9 i A% #E K2 7 /ﬁfﬂ%ﬁﬁﬂﬂ_??
NETA=ZHZE ZENF+=A
=+t Ely,ﬁﬁﬂxﬁ%%z%ﬂja Hz
NFEMETAL69ETT °

BE-_ZEEXF+A=ZBRBR HH
1,140,000 [i% &% % 48 % BUS ©
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Share Options (continued)
(c) Share options granted on 5 September 2008

The

following table discloses details of the Company’s

options granted on 5 September 2008 under the Scheme

BREE)

() RZZEZNFALATARENBERE
TREENR-_ZZTN\FALALBEHZ
%k%ﬁﬂTZé%%ﬁ 78 B b o

held by directors and movement in such holdings during the BERRERZ
period:
Granted on
5 September
2008 and
Outstanding at
30 September
2008
RZZZNF
hEEBRRER
RZZZENF
Category Date of grant Exercise price Exercisable period hA=+H
EH RHEBH TEE T8 M ARITEEE
Directors 5 September 2008 7.488 1 September 2009 50,000,000
= —ETNEFEAARH to 31 August 2013
ZETNF
hWA—B=%
e
NA=+—8”

The options granted on 5 September 2008 may be exercised
in accordance with the following terms of the Share Option

Sche

(a)

me as to:

up to one-third of the Options (i.e. Options for an
aggregate of 16,666,667 Shares) will be exercisable
from 1 September 2009 to 31 August 2013 (both
dates inclusive) if the net profit for the financial year
ending 31 March 2009 equals or exceeds 108% of the
net profit for the financial year ended 31 March 2008;

RZZBEZNFNAARARE ZBRER
RIS B AT &1 A0 T S RRIT(E

(@) MBEZ-_ZTEZAF=ZA=+—81t
PREFEZAFMASENNBBREE
—EENF=ZA=1+—HIEHFHRF
B2 aR108% &% =92—
) B I i (B 2 & 16,666,667 I
ERE)BAIR-ZETALFNLA—
Ei:g_ifﬁj\ﬂi—'— E(
FEREMX) AT
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Share Options (continued)
(c) Share options granted on 5 September 2008 (Continued)

(b)

up to two-thirds of the Options (i.e. Options for an
aggregate of 33,333,333 Shares inclusive of any
Options already exercised) will be exercisable from
1 September 2010 to 31 August 2013 (both dates
inclusive) if the net profit for the financial year ending
31 March 2010 equals or exceeds 116% of the net
profit for the financial year ended 31 March 2008;

all of the Options (i.e. Options for an aggregate
of 50,000,000 Shares) will be exercisable from 1
September 2011 to 31 August 2013 (both dates
inclusive) if the net profit for the financial year ending
31 March 2011 equals or exceeds 124% of the net
profit for the financial year ended 31 March 2008; and

to the extent any Options have not become exercisable
by 1 September 2012 (i.e. Options for an aggregate
of 50,000,000 Shares), they will be exercisable from
1 September 2012 to 31 August 2013 (both dates
inclusive) if the net profit for the financial year ending
31 March 2012 equals or exceeds 132% of the net
profit for the financial year ending 31 March 2008.

BREE)

(0 R=
(#)

(b)

ZEENFNALAEERENERE

mEE -—_T—TF=ZA=+—H1t
FHEEZHEMNBERLBRE
E2-EFENF=ZA=1+—HILFH
FEZ2AF116%  Bl&Z =92
T MY B B ME (BD 2 &F 33,333,333
RN BIEAAETENER
B)BAIR-_ZE—ZTFNLA—HBZE
T E-ZFN\A=F+—H(BE=E
EBMX)RITEE

mEE-—_——F=ZA=+—81t
PRFEZAFMBAENNBBEE
—TEENF=ZB=1+—BILEHHF
JEZ M7 124% - B2 3058 A% #E (A7
2 =t #£50,000,000 J& &5 I& ) #5 A
RZE——FNA—BE-ZT—=
FNAZ+—B(BEEEMX)
RITHE &

WEEMHERERDRG ®
50,000,000 g E Ikt ) E 2 =
——FNA—BIKEEES
o E—_E-——F=A=+—
HIEMBREE ZEFEERBB
HE-_ZZNF=A=+—H 18
BFEE A F132% - Bl 2 3688 %
BEIIR_ZE—Z—FhLA—BEZ
E-=ZFNA=Z+—H(BEEE
MX) AT -
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Directors’ and Chief Executives’ Interests and
Short Positions in Equity or Debt Securities

As at 30 September 2008, the relevant interests or short positions
of the directors or chief executives of the Company in the
shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO") which are required to be
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of the
SFO)) or were required pursuant to section 352 of the SFO, to
be entered in the register referred to therein or were required,
pursuant to the relevant provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
relating to securities transactions by directors to be notified to the
Company and the Stock Exchange were as follows:

Long positions
(a) Ordinary shares of HK$0.10 each of the Company

EERFTETBRAEBERBREARBEEES
THENERRAR
R-ZBENENLA=1+8  ARAKEEH
FETBRABEARRSEMBAREE (EE
AESMBERN(TEHFRBPERN]) S
THRI) MG -  BEROREST  HE
VEAREESLRBEKRINETRAIBEIRE
SHEREMNEARANEEHARSAE
RAR([BMZM)MNEE#EESARE (BT
HRBEEHSRBEKENOEREIEXHEAIE
HEEBRAENERNAR) AREBHF LY
EEH 352K B Rz R AT e M & 52 it
N ESRA RN BIEB R ES ETIR
BI(TEMRA ) BEEESTETELFRISN
BRI X AME AR A KB FT AR R
KEWMT

HAE
(a) AR E]EFHEIEO. 108 T /9 & 8 K

Number of
ordinary shares
subject to options

granted under Percentage of

the Share the issued share
Option Scheme capital of the
Number of EREFTERSE Company
Name of director Capacity ordinary shares HERERSE HEXATCBT
EEnE g4 ZRERHE VEBEBRHEE RABDH
Lee Wan Keung Patrick  Held by controlled 716,847,200 — 63.03%
corporation (Note)
FiER MEEHEERE
(B&E)
Lee Man Chun Raymond Beneficial owner — 30,492,000 2.68%
F X & BEHEERBA
Lee Man Bun Beneficial owner — 20,300,000 1.78%
3O, BEHERBA
Li King Wai Ross Beneficial owner — 600,000 0.05%
FRiE BEHERBA
Poon Chung Kwong Beneficial owner 150,000 480,000 0.06%
ER BEHERBA
Wong Kai Tung Tony Beneficial owner 400,000 — 0.04%
FRUER EnEBA

Note: These shares were held by Gold Best Holdings Ltd. (“Gold
Best”).

i+ : % = A% 19 A Gold Best Holdings Ltd. ([ Gold
Best]) #§ 5
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Directors’ and Chief Executives’ Interests and EZERFETHRAERBREALEEES
Short Positions in Equity or Debt Securities PEENEZERAR (£)

(Continued)
Long positions (Continued) #e (&)
(b) Ordinary shares of the associated corporations of the (b) K2\ &) #HH % B &) & i i
Company
Percentage
of the issued
share capital of
Number of the associated
associated Number of corporation
Name of director Capacity corporation  ordinary shares EHEBEEZEE
EEgS 54 B EEEE ZERYE BORLABESH
Lee Wan Keung Patrick  Beneficial owner Gold Best 51 51%
FiE 0 ExnEEAA
Lee Man Chun Raymond Beneficial owner Gold Best 29 29%
% ExnEAA
Lee Man Bun Beneficial owner Gold Best 20 20%
2 3O BB A
Note: As Gold Best owns more than 50% interest of the Company, Bifs¥ © B 74 Gold Best## B 2~ 2 A]150% LA £
Gold Best is an associated corporation of the Company Exm - BIEFEHFRBEGM - Gold
under the SFO. Gold Best is a controlled corporation of Mr Best @A A A MHE AR - RIEF
Lee Wan Keung Patrick under the SFO. The entire issued % R HE &0 - Gold Best & 2 18 58
share capital of Gold Best is owned by Mr Lee Wan Keung Sz X ESIEE o Gold Best#) &
Patrick, Mr Lee Man Chun Raymond and Mr Lee Man Bun HEETRARFTERLE  FX
(all of them are directors of the Company). Mr Lee Wan BhRERFIORLEE (2BHBER
Keung Patrick and Mr Lee Man Chun Raymond, both of AEE)RA FTEARALTERTXE
whom are directors of the Company, are directors of Gold RE(ZABHAEARRFESE) AGold
Best. BestZ E & o

Save as disclosed above and other than certain nominee shares B EXFIBEBREIIERBR TEHETEFERRES
in subsidiaries held by certain directors in trust for the Company, AMNRGERAEARERRFEE THE QA
none of the directors or the chief executives or their associates ®&HTRHIN RZZEZTNFALA=+AH -
had any interests or short positions in any shares, underlying &&%  FZ1THABREEFOBEA M
shares or debentures of the Company or any of its associated &/ KA A 3k A (E ] B H A B B AR (0 -~ A8
corporations as at 30 September 2008. RO ESS HBEEAERIORE °
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Substantial Shareholders

As at 30 September 2008, the following persons (other than
directors or chief executives of the Company) had interests or
short positions in the ordinary shares of the Company which fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under section 336
of the SFO:

Long positions
Ordinary shares of HK$0.10 each of the Company

FERR
RZZBEZNFAA=FTH > THAL(ER
BAESHATETHABRIIN ERRAINE
BETHRAREBEES LMEHRDIE + O E
F2REIDEWMOMEBR AR EHEDNE
BIORE - RREBEEFEF LB E R F3361F
MRECCHERARARZGEFENER
MANERIKXE -

HR
AR E] AR EE0.108 7T B9 Z 8 IR

Percentage of the
issued share capital

Number of of the Company
Name of shareholder Capacity ordinary shares EERATE
RER M E g7} EBEREE BITREABDL
Gold Best Beneficial owner 716,847,200 63.03%
BEHEAA
Lee Wong Wai Kuen Held by spouse (Note) 716,847,200 63.03%
FEEB BHERESEE ()

Note: Under the SFO, Lee Wong Wai Kuen is deemed to be interested
in these 716,847,200 ordinary shares as she is the spouse of Lee
Wan Keung Patrick, a director of the Company.

Save as disclosed above, as at 30 September 2008, the Company
had not been notified by any persons (other than directors or
chief executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of the Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under section 336 of the SFO.

Purchase, Sale or Redemption of the
Company'’s Listed Securities

During the period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

MaE: RIBEFEFLPERN  ARFHEEEZ
EBR(AQFEF)NESR  BWERLAESR

% 716,847,200 f% & 38 A% BO #E 25 ©

BREXFHBEEN RZFTNFLA=T
A #BEETAMAL(FAAREEFHNERITR
ABBRIN HEARRF  WEEAR AR
M EEARD P EEREZE S BB KA
FTRAMF2REINDANOREARMARA
BENRDIORE  IREEZ RS RS
E3BHMRECRBERNARAEZIGTE
B AR ESSRIAR -

BEEREEARRA LTRSS

B AAAREAANBAAHETES
BB A A L BB
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Model Code for Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as a code of conduct
regarding directors’ securities transactions. All the members of
the Board have confirmed, following specific enquiry by the
Company that they have complied with the required standards
set out in the Model Code throughout the six months ended 30
September 2008. The Model Code also applies to other specified
senior management of the Group.

Code on Corporate Governance Practices

In the opinion of the directors, the Company has complied with
the code provisions listed in the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing
Rules throughout the six months ended 30 September 2008.

Audit Committee

The Audit Committee of the Company comprised of four
independent non-executive directors namely, Mr Wong Kai Tung
Tony, Ms Law Kar Shui Elizabeth, Mr Peter A Davies and Mr Chau
Shing Yim David.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control procedures and financial reporting
matters including the review of the Group’s unaudited interim
financial statements for the six months ended 30 September
2008.

Remuneration Committee

To comply with the Code, a remuneration committee was
established on 28 September 2005 with specific written terms
of reference which deal clearly with its authority and duties. The
members of the remuneration committee comprises Mr Wong
Kai Tung Tony, Ms Law Kar Shui Elizabeth, Mr Peter A Davies
and Mr Chau Shing Yim David. All members of the remuneration
committee are independent non-executive directors.

On behalf of the Board

Lee Wan Keung Patrick
Chairman

Hong Kong, 15 December 2008

BEXZZBETH

ARE M ETRAM S0 LT A
RAEFETEFRXZNEESTA ([1FREST
A DIEREFTETESFR D ZITRER -
ARREAMBESHELABENR 28
EEFHEINBE_ZTZTN\FAA=TH
E2Z2RXEARYETRESTRAERZHRE
R - REFRTEARAEBZHED R
BHEE -

TEERERTH

EER/ ARFRERBE-ZET/N\FNA
=tHERNBEAR—EES LR AKE
1AFE s EEERERTR(TSFRIL) -

EREE®
ARRZEREZESHNMNEIIERNTE
ETRELE - E=FEL L - Peter A Davies
SR BEER T EHRK -

ENZEQCHERERN ASEMRM
et RANES  YETHmAMEERERF
kBB REEEE  HhERENAEER
EZETENFRLA=ZFTHIERNBEANKE
ERTHMBHERE -

FHEER

AEFAESTH ARIAR_ZEZERFNA
“+N\BRUFNEES  BRHBELZES
MERMEBE FWZEgREBRIELTRE
S~ BRIELZ L - Peter A Daviesst 4 N A
EREE - FHNEES2KNEH BB LIEHN
TEE -

GES £

TER

EZ4

E# - —TTNF+-A+HA
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5th Floor, Liven House, 61-63 King Yip Street
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