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CONDENSED CONSOLIDATED INCOME STATEMENT
ERRERER

For the six months ended 30 September 2006 &2 =T Z NFNF =1 HILMEA

The board of directors of Lee & Man Paper Manufacturing Limited (the — IBSUEMAR AR ([ANAR)]) EEEMALM &K
“Company”) is pleased to announce the unaudited condensed ARIRHEMBAR ([AEE])HE-TTEA
consolidated results of the Company and its subsidiaries (the “Group”) A=+ B 1L/ E A R EEIZERGR A EE BRI
for the six months ended 30 September 2006 together with the EEFI:

comparative figures as follows:

Condensed Consolidated Income Statement GRGEEER
For the six months ended 30 September 2006 HE—EENFAA=+HIENEA
2006 2005
ZEERE —EETRF
(unaudited) (unaudited)
(REBE#) (REE2EZ)
Notes HK$’000 HK$'000
BosE FiEx FET
Turnover BT 2 2,422,625 1,869,320
Cost of sales SHEKA (1,819,260) (1,489,600)
Gross profit EAH 603,365 379,720
Other income H bl A 36,293 43,136
Distribution costs 2 SERAA (75,674) (29,153)
Administrative expenses 1TEEH (85,831) (60,877)
Finance costs BT AN 3 (55,029) (19,321)
Profit before taxation A& R 423,124 313,505
Taxation Fi1E 4 (12,201) (4,155)
Profit for the period AR 5 410,923 309,350
Attributable to: FE(L
Equity holders of the Company RARERFBFEA 410,700 309,350
Minority interests DEIRR R A 223 -
Profit for the period AR 410,923 309,350
Dividends: A& 6
— Final dividend paid —BEfRHRE 233,238 173,409
— Interim dividend proposed —EEPHRE 155,700 -
Earnings per share BRER 7
— Basic —EK 42.27 centsdlll 32.11 centsfll
— Diluted — 5 41.84 centsfll | 31.99 centsfl
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CONDENSED CONSOLIDATED BALANCE SHEET

FRGRsEERER

At 30 September 2006 R=EZENFNA=1H

30 September 31 March
2006 2006
—EERE ZTETRE
ABZ+E | =A=1-E
(unaudited) (audited)
(REBEZ) (fg2=1z)
Notes HK$'000 HK$'000
i zE FEx FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment I ER NG 8 4,113,573 3,575,000
Prepaid lease payments — non-current portion BEERE - FERE 212,175 176,441
Deposits paid for acquisition of property, plant BENE BERZER LM
and equipment and land use right EREMNETS 333,537 155,649
Deferred tax assets EXERIBEE 26,297 19,956
Retirement benefit assets BHERIEE 607 607
4,686,189 3,927,653
CURRENT ASSETS nBEE
Inventories FE 9 821,860 774,259
Prepaid lease payments — current portion BRNAERE - REEHH 4,548 3,850
Trade receivable FEUER SR 10 695,503 676,364
Bills receivable e 10 219,543 130,753
Deposits, prepayments and other receivables Be ENTEREMmERRE 271,696 125,597
Amount due from a related company [EMEBENRFEA - 22,938
Derivative financial instruments PTERBTA 11,862 1,131
Restricted bank deposits BRHRITER - 1,154
Bank balances and cash RITHEBRR S 198,148 110,317
2,223,160 1,846,363
CURRENT LIABILITIES nEak
Trade and bills payable [ERERIRER 11 265,556 169,689
Accruals and other payable FERHE A R B I R0E 306,945 181,575
Amount due to a related company FERBRERTIHIE 3,805 -
Taxation payable e IR 9,576 12,358
Derivative financial instruments PTEFBTA 2,194 2,028
Bank overdraft RITEX 847 504
Bank borrowings - due within one year BITEE-——FRZH 416,178 782,107
1,005,101 1,148,261
NET CURRENT ASSETS RBEEFE 1,218,059 698,102
TOTAL ASSETS LESS CURRENT LIABILITIES BEHERRBAR 5,904,248 4,625,755
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CONDENSED CONSOLIDATED BALANCE SHEET

FRGReEERER

At 30 September 2006 R=EZENFNA=1H

6

30 September 31 March
2006 2006
—EERE —EERF
ABR=+AH —A=1+—H
(unaudited) (audited)
(RBERZ) (fe& %)
Notes HK$’000 HK$'000
Bisx T#Ex FEL

NON-CURRENT LIABILITIES ERBaR
Bank borrowings — due after one year BITEE——F&IH 1,114,000 100,000
Deferred tax liabilities ERERIEEE 35,333 30,266
Convertible bonds RRES 935,069 901,006
Retirement benefit liabilities RINEMEE 17,439 17,439
2,101,841 1,048,711
3,802,407 3,577,044

CAPITAL AND RESERVES AR
Share capital RA 12 97,312 96,761
Reserves fFhf 3,681,098 3,480,283

Equity attributable to equity holders ARRESRHA ARIGES

of the Company 3,778,410 3,577,044
Minority Interests DER R RS 23,997 -
3,802,407 3,577,044
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BERGSRETRER

For the six months ended 30 September 2006 &2 =T Z NFNF =1 HILMEA

2006 2005
ZEERE —ZEERF
(unaudited) (unaudited)
(REBERZ) (REHEZ)
HK$'000 HK$'000
TET FAT
Net cash generated from (used in) KEEBAE (FTA)
operating activities IR& 55 435,446 (121,961)
Net cash used in investing activities B EETAIR S F5E (809,789) (635,965)
Net cash generated from financing activities EEEEBIFTSIR S F5 461,831 756,917
Net increase (decrease) in cash and He MRS EEYILM
cash equivalents CRD) 288 87,488 (1,009)
Cash and cash equivalents brought forward 8 & KIR & E BRI 109,813 81,600
Cash and cash equivalents carried forward  3R& RIREEEBYEE
represented by bank balances and cash FERIRTER IR 197,301 80,591
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Ry T e

For the six months ended 30 September 2006 &2 =T Z NFNF =1 HILMEA
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Attributable to equity holders of the Company

KAAEEHEAENER
Convertible
Share bonds
options equity  Accumu- Minority
Share Share  reserve Translation ~ Special reserve lated Interests Total
capital  premium  BRE  reserve  reserve WHEEEE  profits Total  JBRE  equity
e RivER RE ERBE  BURE RERG  RHEA Chl BE Rigk
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBEH) (REEH) (REEH) (RBER) REEW) (REEH) (RBER) (REEW) (REEH) (RBEH)
HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000
Tén  fEr TR TEx  TExr  TER  TEn  TEr  TEx FEn
At 1 April 2006 ZT5EmA-H 9,761 1,863,819 1573 48984 (2999) 6025 1,508,650 3,577,044 - 3577004
Exercise of share options ke 551 22,450 - - - - - B - B0
Recognition of equity-setfled i EEERIES
share based payment RELUE
expenses - - 903 - - - - 903 - 903
Capital contributions from ~~ DEREHAE
minority interests - - - - - - - - B4 B4
Profit for the period BREH - - - - - - 40700 410,700 W3 M09
Final dividend paid EERERE - - - - - - (233238) (23323) - (2333)
At 30 September 2006 ZZERENACTE 97312 1,886,269 2476 43,984 (2999) 6025 1,686,112 3778410 23997 3,802,407
Attributable to equity holders of the Company
LN N i 53
Convertible
Share bonds
options equity  Accumu- Minority
Share Share reserve  Translation Special reserve lated Interests Total
aptall  premum  BRE e resene AEKREE  profis Tl VERRE equity
BE  RipAE BE  EREE  RNER  RERE RN CH B hais
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RiEER) (REE%) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER)
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
Thr TEr  TEr TEn  TEr  TEr TEn  TEr TEr TiEn
At 1 April 2005 “ZEREMA-H 9,338 1,846,628 - 19,463 (2,999) - 1,082,031 3,041,461 - 3,041,461
Buchange diference arising 850 £7481%
from translation of financial ~ RFTEEH
statements of overseas EREE
operations - - - 21,736 - - - 21,736 - 21,736
Profit for the period HRas - - - - - - 309350 309,350 - 309350
Final dividend paid EERERE - - - - - - (13409)  (173409) - (173409)
At 30 September 2005 ZTEREAACTE 9338 1846628 - 4199 (2,999) - 17972 3199,138 - 3199138
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
53 B B 75 e o P

For the six months ended 30 September 2006 #&Z =T Z/NFN A =1 HIEAMEA

Basis of Preparation and Principal Accounting
Policies

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the applicable disclosure
requirements set out in Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

The accounting policies used in the preparation of the condensed
consolidated interim financial statements are consistent with those
used in the annual financial statements for the year ended 31 March
2006 except that the Group has changed certain of its accounting
policies following its adoption of the new/revised Hong Kong
Financial Reporting Standards (“HKFRS") and HKAS (collectively
referred to as “New HKFRSs”) which have become effective for
accounting periods commencing on or after 1 January 2006. The
applicable New HKFRSs adopted in this interim financial statements
are set out below:
HKAS 19 (Amendment) Actuarial gains and losses, group plans
and disclosures
HKAS 21 (Amendment) Net investment in a foreign operation
HKAS 39 (Amendment) Cash flow hedge accounting of
forecast intragroup transactions

HKAS 39 (Amendment) The fair value option

HK(IFRIC) — Int 4 Determining whether an arrangement
contains a lease

The adoption of the above new HKFRSs did not have a material
effect on how the results of operations and financial position of
the Group are prepared and presented.

No early adoption of the following New HKFRSs that have been
issued but are not yet effective. The adoption of such New HKFRSs
will have no material impact on the accounts of the Group and will
not result in substantial changes to the Group’s accounting policies.

BN EEEER

R EZ AR A PP B HRERTIRREE
BaXZMARARES WA EHR
A6 2 BRRERE LB LS
EhAgRm 2z BEGHER([BEA G ER])
345 [P EIM RS | MRS

BRAS BRI SRAATIE R IER] < B AT
SEQ ([FEMBREEN ) RBBETE
Al [ A B ISIRE R MR E AT
SRR AR BLAN G BRAR & o AR IR AT
RANGHER BEE 2T F=A=+
—BUFEE2FUHEREARAE B %F
MBEEMBREEINN —ETRF—A—H
HUAR PG < ST BRI R A rh FIB Rk
PFTER % 2 8 PR T B A s S R 81 4 T -

BEGER |
H£1958 (EIER]) B¢

EEeHER RINBAE 2 SF A
EVALACSCID)
BB G BHEERNARER S
3957 (KfER])  ZHEemEBYAHEET
BRI
B ER DT EHRE

395 ({EFT)
&8 (AR  ETRHELesH
HERBEZEE

REEAR

h

\

R Lt EmE M RS R 2 B RS
SETIESEwd A S VS W W
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TIEBELENRERZHBEEMBREE
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AEEZ G BERLIREAZLE-
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1 R B S Ak Y ot

For the six months ended 30 September 2006 &2 =T Z NFNF =1 HILMEA

1. Basis of Preparation and Principal Accounting 1. mEEER T EEHER ()
Policies (Continued)

HKAS 1 (Amendment) Capital disclosures BB AR BRI
198 (1ERT)
HKFRS 7 Finandial instruments: Disclosures BAEVBIRE BT A R
HRIETHR
HK(IFRIC) - Int 7 Applying the restatement approach B (BIFRE 15 BEE BT ERIE29
under HKAS29 Financial Reporting BERBEEY) SRUEBEWRLCE
in Hyperinflationary Economies REETHR TZHMBRERAE
FE
HK(FRIC) - Int 8 Scope of HKFRS 2 B (BRI BERBPBERIE2HRA
nERELZEY) @
ZRESH
HK(IFRIC) — Int 9 Reassessment of embedded B (BIPREI 7% EHAEITELA
derivatives HhERELZE®)
ZRESR
2. Segments Information 2. SEER
Business segments EX A
For management purposes, the Group is currently organised into MERMs AEERCEMEES £ER
two operating businesses — manufacture and sales of paper, and HERR FERHERAR -ZEXHRTE
manufacture and sales of pulp. These businesses are the basis on RmEFESRER 2 A%

which the Group reports its primary segment information.

Segment information about these businesses is presented below: ZERMESIRENEROT:
2006 —_EERE
Consolidated income statement e Bamk
Paper Pulp Eliminations Consolidated
HIR K il =5
HK$'000 HK$'000 HK$'000 HK$'000
FHExT F#xT FHxT F#HxT
Turnover — External sales BETE-HINEE 2,194,988 227,637 - 2,422,625
Inter-segment sales %7 BHE - 150,021 (150,021) -
2,194,988 377,658 (150,021) 2,422,625
SEGMENT RESULTS DEEER 446,896 29,780 - 476,676
Interest income FEHA 1,477
Finance costs B TSR AR (55,029)
Profit before taxation TR &R 423,124
Taxation fi1E (12,201)
Profit for the period HNZ&F) 410,923

10
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Segments Information (Continued) 2. HEER #E)
Business segments (Continued) B (E)
2005 —ZEERF
Consolidated income statement FoN=gi=Ft¥ad
Paper Pulp  Eliminations  Consolidated
iR REE uiles na
HK$'000 HK$'000 HK$'000 HK$'000
FAT FET FET FET
Turnover — External sales R -HIMEE 1,651,333 217,987 - 1,869,320
Inter-segment sales ¥4 BHE - 124,432 (124,432) -
1,651,333 342,419 (124,432) 1,869,320
SEGMENT RESULTS DEER 315,397 17,018 - 332,415
Interest income FIEMBA 411
Finance costs BITSE AR (19,321)
Profit before taxation TR & T 313,505
Taxation I8 (4,155)
Profit for the period HrRAEF 309,350

11
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1 R B S Ak Y ot

For the six months ended 30 September 2006 &2 =T Z NFNF =1 HILMEA

2. Segments Information (Continued) 2.
Geographical segments
The following table provides an analysis of the Group’s sales by
geographical market, irrespective of the origin of the goods:

Sales

SEER ()

1 15 53 B
TRERWE TGN AKEHEEN DN &
PR E MR

Six months ended 30 September
BEAB=THLAEAR
revenue by Contribution to profit
before taxation

geographical market

RitEHE
EIREE- T DN BNEE
2006 2005 2006 2005
ZEER —EETRH ZEER —FTTH
HK$°000 HK$'000 HK$’000 HK$'000
FHExT FET F#HxT FET
People’s Republic of China other HEARLTE S
than Hong Kong (the "PRC") BRON(THREL]) 1,304,543 1,083,009 259,474 195,068
Export sales delivered in the R AER T O
PRC (Note) 5 () 795,364 672,657 161,595 128,474
Other Asian countries HipTmMBIzR 154,489 113,654 21,733 8,873
America E) 73,294 - 14,887 -
Others Hitb 94,935 - 18,987 -
2,422,625 1,869,320 476,676 332,415
Interest income FLEUWA 1,477 411
Finance costs B AR (55,029) (19,321)
Profit before taxation A& F 423,124 313,505
Taxation IR (12,201) (4,155)
Profit for the period HNZ&F) 410,923 309,350

Note: These are sales to PRC customers who ultimately export the goods
outside the PRC.
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3. MBHE
3. Finance Costs
Six months ended
30 September
BEAA=+HLAEA
2006 2005
ZETRE —_ZEThF
HK$'000 HK$'000
FERT FHET
Interest on bank borrowings wholly ~ RAFRBEEEZ
repayable within five years RITERFE 33,267 19,321
Interest on convertible bonds AIRREST S 31,249 -
64,516 19,321
Less: W
Portion capitalized ERMEER D (9,487) -
55,029 19,321
4. Taxation 4. WHIE
Six months ended
30 September
BEAA=+HL-<HEA
2006 2005
—EERE —ETRHF
HK$’'000 HK$'000
Fi#ExT T
The charge comprises: BIEX HeE:
PRC Foreign Enterprise Income Tax PEISMNE T ERTET 13,475 5,328
Deferred taxation in respect of: BEUA T EIBFTE £ BRI IE:
— recognition of income —BERZEA 5,067 -
— tax losses —BiEEE (6,341) (1,173)
12,201 4,155

The Group’s profit is subject to taxation from the place of its
operations where its profit is generated. Taxation is calculated at
the rates prevailing in the relevant jurisdictions as set out below.

The subsidiaries in the PRC are entitled to exemption from PRC
Foreign Enterprise Income Tax for the two years starting from their
first profit-making year, followed by a 50% relief for the three years

thereafter.

R 2 R TR R EL N R A A 0 A 3 T A
NIRRT TR (R & B R 2 ARAR R AT 40

o

R A BB R B (B S e SR
RESNEEEMERME R =F+F%-

13

BIEHARAT 2006/07 hEIHRE




NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1 R B S Ak Y ot

For the six months ended 30 September 2006 &2 =T Z NFNF =1 HILMEA

14

Taxation (Continued)

The subsidiary in Malaysia carries on offshore trading activities in
Labuan, Malaysia, in a currency other than the Malaysian currency
with other group companies which are non-residents of Malaysia.
The tax rate for offshore trading companies in Labuan is charged at
a fixed annual rate of Malaysian RM20,000.

Under Decree-Law No. 58/99/M, a Macau company incorporated
under that Law (called “58/99/M Company”) is exempted from
Macau complementary tax (Macau income tax) as long as the
58/99/M Company does not sell its products to a Macau resident
company.

In the opinion of the directors, the Group is not subject to taxation
in any other jurisdictions in which the Group operates.

The deferred taxation credit represents deferred tax asset resulted
from tax losses of a subsidiary in the United States of America
recognized during the period.

BiIR (%)

SRR PR s OB A RIS R SE AR 2 ARG
KPR ASN B’ BB Nt IR 2P
SRARETBFESER WA LNRFEE S
NRZATFHN20,00055 80 E

RIKZE58/99MSFES  FUIRIERZ A S TEMAK
STHPRPIR] (A [58/99/MAT]] ) a4
SBPIRFEE CRPIFTSHRL) ' BIIRE58/99M A
BTSRRI ARL AR EER.

EER N NEBEER S L PRt A EfE
ft B ERE IR RS IR

EIETIR S R SR B AV B8 A R B RERR
MR IR E L CRIETHIRE E
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A final dividend for the year ended 31 March 2006 of HK24 cents
(for the year ended 31 March 2005: HK18 cents) per share was
paid to shareholders during the current period, and was reflected
in the condensed consolidated statement of changes in equity.

The Directors have determined that an interim dividend of HK16
cents per share (2005: nil) should be paid to the shareholders of
the Company whose names appear in the Register of Members on

11 December 2006.

5. Profit for the Period 5 HNEF
Six months ended
30 September
BEAA=+HL-<MEA
2006 2005
—ETRE —_ZEThF
HK$'000 HK$'000
FERT FHET
Profit for the period has been AR IR TS
arrived at after charging: BIE:
Directors’ emoluments ESE N 2,785 1,914
Other staff costs Hh 8 TR 118,687 96,806
Retirement benefits scheme RURAEN TR
contributions 1,913 1,174
Total staff costs B TAANAEE 123,385 99,894
Amortisation of prepaid AN TAEFER
lease payments 1,027 978
Depreciation of property, plant M BEEREITE
and equipment 58,275 46,930
Loss arising from change in fair value ~ EHTAME T AAFE
of derivative financial instrument BE)TELENER 1,363 -
Loss on disposal of property, plant HEWIE B K
and equipment FrEEMER 224 -
Operating lease rentals in respect of T RIEFHIKEEHE
land and buildings e 2,897 6,345
and after crediting: WEFFA:
Gain arising from change in fair value EfTEF T EAFE
of derivative financial instrument PHEANSHR 11,928 -
Interest income FLEMA 1,477 411
Net foreign exchange gain FRIE 1S5 15,275 33,092
Dividends 6. B2

FER —EERE=ZA=1+—RIFEZEK
2468 (ZEERFE=RA=1+—BILFE18
L) BRI B B A RR R IR SRR 4R

BREDEBHRARMR-

EEREREER6EI 2 HRESTHE
“ERRFT AT BRIINEREMA

P /NI
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1 R B S Ak Y ot

For the six months ended 30 September 2006

7. Earnings Per Share

E—FETNFENA=1HILNEA

The calculation of basic and diluted earnings per share is based on

BRETR

SRR R M RT T T AR AR

the following data: 5
Six months ended
30 September
BEAA=+HLAEA
2006 2005
ZEERE —EERF
HK$'000 HK$'000
FERT FAT
Earnings for the purpose of basic R ESRER
earnings per share BT 410,700 309,350
Interest on Convertible Bonds AR ESF S 31,249 -
Earnings for the purpose of diluted RUAGTE GErE
earnings per share BIEEF 441,949 309,350
Number of Number of
shares shares
B8 e ;478 24|
Weighted average number of share AT ESREREF|H
for the purpose of basic INFEF R
earnings per share 971,502,230 963,384,000
Potential dilutive effect arising from  FREAREEHBEF L
— share options — AR 1,623,236 3,668,607
— convertible bonds — AR &S 83,056,478 -
Weighted average number of share AT ESREEEFH
for the purpose of diluted TR B
earnings per share 1,056,181,944 967,052,607
8. Additions to Property, Plant and Equipment REYE BERR

During the period, the Group spent HK$635 million (six months
ended 30 September 2005: HK$275 million) on property, plant
and equipment to expand its operations.

16
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9. Inventories 9. H&
30 September 31 March
2006 2006
ZEERE —EEREF
AB=+H =A=+—H
HK$’000 HK$'000
FHET FHET

At cost: A

Raw materials [ER¥t 738,948 663,605
Finished goods RIPK M 82,912 110,654
821,860 774,259

10. Trade and Bills Receivable

The credit terms granted by the Group to its customers normally

range from 45 to 60 days.

An aging analysis of the trade and bills receivable is as follows:

10. FEWERFRE M
AEERTEPHNEER—RB45HAE60H

e
N o
=T

FEUBR TR 2 R0 ARtk D AT a0 TS -

30 September 31 March
2006 2006
ZETRE ZEETRF
AA=+H —A=+—H
HK$'000 HK$'000
FiER FAT

Aged: BRAR:
Less than 30 days LHA30H 411,136 467,520
31 -60 days 31H—60H 299,320 187,184
61 —90 days 61H—90H 98,820 104,210
Over 90 days 90H M 105,770 48,203
915,046 807,117
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1 R B S Ak Y ot

For the six months ended 30 September 2006

11. Trade and Bills Payable

An aging analysis of the trade and bills payable is as follows:

E—FETNFENA=1HILNEA

1. BEERIARER

FENBRR R RREEREE OIS :

30 September 31 March
2006 2006
ZEERE ZEETRF
ABRE+E | =A=+—H
HK$'000 HK$'000
FiER FAT
Aged: AREC:
Less than 30 days AH30H 202,178 155,877
31 -60 days 31H—60H 39,495 7,991
61 -90 days 61H—90H 7,433 5,074
Over 90 days Q0RAE 16,450 747
265,556 169,689
12. Share Capital 12. A
Amount
Number of o)
ordinary shares HK$'000
LEREE FAET
Ordinary shares of HK$0.10 each SREEI0BITRT AR
Authorised: ERE:
At 31 March 2006 and ZEERF=A=1+—8HK
30 September 2006 —ETRFNA=FA 2,000,000,000 200,000
Amount
Number of okl
ordinary shares HK$'000
LEREE FAET
Issued and fully paid: EETREE:
At 1 April 2005 —ETRFMA—H 963,384,000 96,338
Exercise of share options 1T A AR HE 4,224,000 423
At 31 March 2006 —EERF=ZA=1+—H 967,608,000 96,761
Exercise of share options 1R Ae e 5,516,000 551
At 30 September 2006 ZEERFNA=TAH 973,124,000 97,312
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13. Capital Commitments 13. EARRIE
30 September 31 March
2006 2006
—EERE ZEERF
AB=+H —A=1+—H
HK$’'000 HK$'000
Fi#Ex FHET
Capital expenditure contracted for PUEEYZE BRE &R K&
but not provided in the financial T AEDATAE
statements in respect of acquisition RIB SR TR
of property, plant and equipment BARFE
and land use right 2,085,592 1,512,699

14. REFRLIRIE
REBRET AT HEEA i MEFE AL
RBEEMNSERSHT:

14. Operating Lease Commitments
The Group had commitments for future minimum lease payments
under non-cancellable operating leases in respect of land and
buildings, which fall due as follows:

30 September 31 March
2006 2006
—EERE —TEREF
AB=+H —A=+—H
HK$’'000 HK$'000
FExT FHT
Within one year —&FR 2,723 310
In the second to fifth year inclusive E_FEERNFAN (RIEERMWF) 2,458 -
5,181 310
15. Pledge of Assets 15. EERM

At the balance sheet date, banking facilities granted by certain
banks to the Group were secured by the assets of the Group as

REE R NEERE THRITR ORI THES
BYRAKEN T HIEEFER:

follows:
30 September 31 March
2006 2006
—EFRE —EETRF
AB=+H =A=+—H
HK$'000 HK$'000
Fi#ExT FAT
Bills receivable FEUZE TR 13,687 49,313
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1 R B S Ak Y ot

For the six months ended 30 September 2006 &2 =T Z NFNF =1 HILMEA

16. Related Party Transactions

The Group had the following significant transactions with the related

16. EREALZ S

A NEEEARPEATETT MIINERR

parties during the period as follows: 5
Six months ended
30 September
BEARA=+HLEAEAR
2006 2005
ZEERE —EThEF
HK$'000 HK$'000
Fign F#T
Lee & Man Industrial Manufacturing  Finished goods sold 42,276 51,591
Limited (note (i) BERK S
BXEFRBRAR ()
Waste paper purchased 1,962 4,137
EEREEAR
Steam sold 780 780
BEXA
Lee & Man Paper Products Licence fee paid 450 434
Limited (note (i)) AT EE
BxamaRAE ()
Lee & Man Management Management fee paid - 28
Company Limited (note (ii)) BNERE
BYERERAT i)
Notes: ks

() Lee & Man Industrial Manufacturing Limited and Lee & Man Paper
Products Limited are beneficially owned by Mr Lee Wan Keung Patrick,

a director of the Company.

(i) Lee & Man Management Company Limited is a subsidiary of Lee and
Man Holding Limited (“Lee & Man Holding”). Lee & Man Holding is
beneficially owned by Fortune Star Tradings Ltd which is an associate
(as defined in the Listing Rules) of Trustcorp Limited, a substantial

shareholder of the Company.

The directors have confirmed that the above transactions were

conducted in the normal course of the Group’s business.

17. Review of Interim Accounts
The condensed interim financial statements are unaudited, but have
been reviewed by the Audit Committee.
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i)y EXEBEEERARMEXEDBERARIZE
BREARBARTESTERE Lo

(i) BXERBRAFREXEEEGRAR (12
MEE]) MM B AR X EB BFortune
Star Tradings Ltd Ez#EH  fiFortune Star
Tradings Ltd2 72 A8 E Z MR R Trustcorp
Limited MBS R AT (& R EMRR]) ©

EXECHR LR SRR EEN LT £

17. EFPHEERE

BRAR M SRR RGBS EEERE

G&EH-
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Interim Dividend

The Board has resolved to declare an interim dividend of HK16 cents
(2005: nil) per share for the six months ended 30 September 2006 to
shareholders whose names appear on the Register of Members on 11
December 2006. It is expected that the interim dividend will be paid
around 20 December 2006.

Closure of Register of Members

The Register of Members will be closed from 7 December 2006 to 11
December 2006, both days inclusive, during which period no transfer of
shares can be registered. In order to qualify for the interim dividend, all
transfers accomplished by the relevant share certificates must be lodged
with the Company’s Branch Share Registrars, Tricor Investor Services
Limited, at 26/F Tesbury Centre, 28 Queen’s Road East, Hong Kong for
registration no later than 4.00 pm on 6 December 2006.

FHEIR R

EEERE B E_TTFNAA=THILAME
AzZHHlR g6l (CETAFE) 7 -F
TRE+ AT RBIIREEREMAZBR-TE
Hrp I BN —EERF+ AT HIRN TR
o

EEmERmnARER

RN ZEEF+_A+RAEET G+
ZA+—RH (BEMABREEA) EHHERMDE
FPERFE AFAERPEREZER FIBBF
YHERBBREREBEN ST NF+-A/NB
TFUR R EARA AR 2 RN B ERE R EEFH
BRABRAR i AR B2 E BR85S HEE
D261 APHIRE D F4E-
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BUSINESS REVIEW AND OUTLOOK
FHOERRE

For the first half of fiscal year of 2006/2007, the Group achieved a turnover
of HK$2,423 million and has recorded a net profit of HK$411 million.
This represents an increase in turnover of 30% and an increase in net
profit of 33% over same period last year. All of our pulp and paper
production lines are now currently running at maximum capacity.

During the period, we saw a strong demand for containerboards
worldwide. Our superior technological know-how and our experienced
management team allow us to produce excellent quality products at low
cost. Thus, we believe we can be extremely competitive in both the
domestic market and export market.

For the second half, we will be starting our eighth production line (PM8)
at our Changshu plant. Within the next ten months, we will be starting
our ninth, tenth and eleventh production lines (PM9, PM10, and PM11).
With this expansion, the Group’s annual paper capacity will exceed
3,100,000MT, making the Group one of the largest containerboard
producers in the world.

Going forward, we will continue to expand our containerboard capacities.
We will also invest into pulp making to further integrate our business
and to strengthen our position as a leading player in our industry.

Lee and Man Paper Manufacturing Limited 2006/07 Interim Report
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

Results of Operation

Turnover and net profit attributable to shareholders for the six months
ended 30 September 2006 was HK$2,423 million and HK$411 million
respectively, representing an increase of 30% and 33%, as compared to
HK$1,869 million and HK$309 million, for the corresponding period last
year. The earnings per share for the period was HK42.27 cents as
compared to HK32.11 cents for the corresponding period last year.

The increase in turnover and net profit were mainly attributable to the
significant increase in the Group’s sales of containerboard due to the full
period commercial operation of the paper machine VIl in 2006.

Distribution Costs and Administrative Expenses
The Group's distribution costs and administrative expenses increased by
approximately 160% and 41% from HK$29.2 million and HK$60.9
million for the six months ended 30 September 2005 to HK$75.7 million
and HK$85.8 million for the six months ended 30 September 2006
respectively as a result of the expansion in the operation of the Group
and the increase in the Group’s turnover during this period. The
distribution costs and administrative expenses represented about 3.1%
and 3.5% of the turnover, respectively, for the six months ended 30
September 2006, and were comparable to the year ended 31 March
2006.

Interest Expenses

The Group’s interest expenses increased by approximately 185% from
HK$19.3 million for the six months ended 30 September 2005 to HK$55.0
million for the six months ended 30 September 2006. The increase was
mainly due to the increase in average amount of outstanding bank loans
during the period.

Inventories, Debtors’ and Creditors’ Turnover

The inventory turnover of the Group's raw materials and finished products
decreased from 100 days and 11 days, respectively, for the year ended
31 March 2006 to 85 days and 6 days, respectively, for the six months
ended 30 September 2006. This exhibits continued strong demand from
our customers.

The Group’s debtors’ turnover days were 52 days for the six months
ended 30 September 2006 as compared to 65 days for the year ended
31 March 2006. This is in line with the credit terms of 45 days to 60 days
granted by the Group to its customers.

The Group's creditors’ turnover days were 30 days for the six months
ended 30 September 2006 as compared to 26 days for the year ended
31 March 2006 and is in line with the credit terms granted by the Group’s
suppliers to the Group.

HE_ZETXFAA=TRILNARNESEBE LK
RIERARD R A24.23EB T RA N ESTT BE
FH18.6918 8T 3.09EE T 7 BIIEIN30% &
33%  KEEMNERAFH42. 2781 £F 85
32,1131l

LEBEMINRASE L T2REANAEEE T
TNEFRIGIREN S CIERE HEAKEMIR
R E RO AR

DERARITHER
AEERDHERARITREASREZE ST H
FHAA=1THIE AR 2EEETKRE09EE
BT EAZRBE T NFAA=THIEANERD
75.7E8BE LR85 8BEE T AEL160% &
41% * TR AEBER I SR ETER AR A EE
¥R FAER HE ST FALAZTHL
NEANDHEKARITRERD AL EEELD
3.1%K35% F BT RF-A=+—HILFE
EFok

FMERX
REFNFEHTRHEE-_STRAFNA=THIL
NEAKIOZEBETNERE ST FNA=
A1 EARS5.08 &8 BB E185% © F
B EAFEhRNEARREE FIRITE G
FTEe

FE EWERF B IE TR A A
REENRHREXGOFERAEH &2_2F
AFNA=ZTHIEANEAMI00KEITR 95T
KEHZE-_TTAFHLA=THLNEAKSSK
ReXR-AmIt A B AEBEFEH KAIERATERFE
B

AEEHE—TTNFNAA=THIAEANER
RRABHA2ZK HLEE—TT A F-A=1
—HIEFERIR65K L IR R E e BB A
B T EFNFASRECORTENEEHIRR-

AEENENEREFEHEE _TTFNAA=T
BIEAEAROK HEBE—TTF=A=1
—HILFERIR26 K Ll N R RS R E
B TASENEERER-
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI W

Liquidity, Financial Resources and Capital Structure
The total shareholders’ fund of the Group as at 30 September 2006 was
HK$3,778 million (31 March 2006: HK$3,577 million). As at 30
September 2006, the Group had current assets of HK$2,223 million (31
March 2006: HK$ 1,846 million) and current liabilities of HK$ 1,005 million
(31 March 2006: HK$1,148 million). The current ratio was 2.21 as at 30
September 2006 as compared to 1.61 at 31 March 2006.

The Group generally finances its operations with internally generated
cashflow and credit facilities provided by its principal bankers in Hong
Kong and the PRC. As at 30 September 2006, the Group had outstanding
bank borrowings of HK$ 1,530 million (31 March 2006: HK$883 million).
These bank loans were secured by corporate guarantees provided by
certain subsidiaries of the Company. In addition, the Group issued
HK$1,000 million zero coupon convertible bonds due in 2011 in January
2006. The Group’s net debt-to-equity ratio (total borrowings net of cash
and cash equivalents over shareholders’ equity) increased from 0.47 as
at 31 March 2006 to 0.60 as at 30 September 2006 as a result of the
capital expenditure spent on paper machine VIII, IX, X and X| during the
period.

The Group’s liquidity position remains strong and the Group possesses
sufficient cash and available banking facilities to meet its commitments,
working capital requirements and future investments for expansion.

The Group's transactions and the monetary assets are principally
denominated in Renminbi, Hong Kong dollars or United States dollars.
The Group has not experienced any material difficulties or effects on its
operations or liquidity as a result of fluctuations in currency exchange
rates during the six months ended 30 September 2006.

During the six months ended 30 September 2006, the Group has used
currency structured instruments, foreign currency borrowings or other
means to hedge its foreign currency exposure. In this regards, the Group
considered its currency risk is significantly reduced.
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Employees

As at 30 September 2006, the Group had a workforce of more than
3,900 employees. Salaries of employees are maintained at a competitive
level and are reviewed annually, with close reference to the relevant
labour market and economic situation. The Group also provides internal
training to staff and provides bonuses based upon staff performance
and profits of the Company.

The Group has not experienced any significant problems with its
employees or disruption to its operations due to labour disputes nor has
it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.

The Group has a Share Option Scheme whereby employees of the Group
are granted options to acquire shares in the Company.

’a

RIZEZRNFNA=TH REEHEEH3,900% 8
T-EEFIEZRNARF HIKE TSTFEN
BEFYBEERS ITME M EM RSB - A EE
MAEEBRERBEI WERE TRBERARREA
FIBE AL

AEEYEHREMNERNRERE TRAEHSE
A< 2ETl ERRERREEREENETH
B IR R - AR B R BB R R T

REERABRER S ARERE AR RB
& AR AR -
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OTHER INFORMATION
HipE¥!

Share Options RERiE
Particulars of the Company’s share option schemes, namely Share Option 22 BIBERSHEETE] (BNEERR I 8I B R AR &
Scheme and Pre-IPO Share Option Scheme, are set out below: ATRBAR ST 8 BUSFIEE AT

(@ The following table discloses movements in the Company’s Pre-IPO  (a) TRIFBEADFINE X ARSI AT ERET

Share Option Scheme during the six months ended 30 September SREBE—TENFNA=THIEAEAN
2006. BEIE N

Number of shares of the Company
to be issued upon exercise of the share options

REREETERST
BiMALRRHEE
Exercise price Outstanding Outstanding
per share at 1.4.2006 Exercised at 30.9.2006
BRITER Exercisable k8. 2 during the k8. 2
Name Date of grant HKS period mA-A period AR=+H
8 EHAH BT TS i K17 BT i K176
Category I: Directors
£-HES
Tan Siak Him Alexander RHg 11.9.2003 417 26.3.2004 to 1,566,000 (1,566,000) -
25.9.2006
Wong Kai Tung Tony THE 11.9.2003 417 26.3.2004 to 500,000 (500,000) -
25.9.2006
Heng Kwoo Seng ke 11.9.2003 417 26.3.2004 to 800,000 (800,000) -
25.9.2006
Total B 2,866,000 (2,866,000) -
Category II: Other employees
F-R R
Employees k& 11.9.2003 417 26.3.2004 to 2,650,000 (2,650,000) -
25.9.2006
Total B 5,516,000 (5,516,000) -
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Share Options (Continued) B ()
The closing prices of the Company’s shares immediately before the date AR RN BIREITE AR — K 2 W B
which the options were exercised were as follows: ™

Closing price before the date of exercise

fTERR R T E
Number of share options exercised HK$
REREETEREMEE BIT
4,450,000 11.90
1,066,000 12.92

(b) The following table discloses movements in the Company’s Share  (b) TFIFERIFREARA TR EBRERELTEI T
Option Scheme during the period: BhEh

= .
Number of shares of the
Company to be issued upon
exercise of the share options
and outstanding at 1.4.2006
Exercise price and 30.9.2006
per share RERERTERS FRITHALT
BRITEE Exercisable BHRBEER-_FFAENA—A
Name Date of grant HK$ period R-FEFRENAA=TA
&% FHAE BT T8 HRITESE
Category I: Directors
$—HEE
Li King Wai Ross FiRE 23.12.2005 8.50 23.12.2005 to 600,000
22.12.2008
Category II: Other employees
$HE S
Employees EE 23.12.2005 8.50 23.12.2005 to 1,200,000
22.12.2008
Total BE 1,800,000
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OTHER INFORMATION
HipE¥!

Directors’ and Chief Executives’ Interests and Short
Positions in Equity or Debt Securities

As at 30 September 2006, the relevant interests or short positions of the
directors or chief executives of the Company in the shares, underlying
shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFO") which are required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions
of the SFO)) or were required pursuant to section 352 of the SFO, to be
entered in the register referred to therein or were required, pursuant to
the relevant provisions of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) relating to securities
transactions by directors to be notified to the Company and the Stock
Exchange were as follows:

EERIETHAERBASEHES P
FHERRERE

R-ZEEXNFNAZTH ARRSESHEET
BABHEARNRSHAAREZE (ERRBFSHRHE
GH ([FHREEGRG]) £+ 16) Bk A8
B R &S - A WARE RS RS SIS+
AEBETRESHEBRENG AR RELHR S
FrBMRAR] ([H32FT)) B REmSOA R (BIEE
RIEFEH M AEIGGINE BGOSR E B (EE R
R EOA ) SRR RE H M A E 1503521478
FOER LIS B C M A AAE RS SR B SRR B
REEE ETARA ([ EWARE) BRESHEITE
FR S EBIEBANG AN R R ATHiEmsk
KEWT:
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Long positions we
(@) Ordinary shares of HK$0.10 each of the Company @ AL EIEFAREIEO. 108 TTH)EiER
Number of
ordinary shares
subject to options Percentage of
granted under the the issued
Share Option share capital
Scheme of the
Number of B EIZHMN Company
Name of director Capacity ordinary shares BB RS R ERAREE#T
A =20 LEREE LEREE BAES
Lee Wan Keung Patrick Held by controlled 718,718,000 - 73.86%
ZiEog corporation (Note)
AR EHERRE (i)
Lee Man Chun Raymond Held by controlled 718,718,000 - 73.86%
=Xk corporation (Note)
AR EHERRE (i)
Lee Man Bun Held by controlled 718,718,000 - 73.86%
YR corporation (Note)
AR EHERRE (i)
Li King Wai Ross Beneficial owner - 600,000 0.06%
i ERBERA
Tan Siak Him Alexander Beneficial owner 400,000 - 0.04%
BR#E EREEA
Poon Chung Kwong Beneficial owner 50,000 - 0.01%
BRI ERBERA
Wong Kai Tung Tony Beneficial owner 400,000 - 0.04%
FROR ERBERA
Heng Kwoo Seng Beneficial owner 1,578,000 - 0.16%
e EREEA



Directors’ and Chief Executives' Interests and Short

Positions in Equity or Debt Securities (Continued)

Long positions (Continued)

(@) Ordinary shares of HK$0.10 each of the Company (Continued)

Note: These shares were held by Gold Best Holdings Ltd. (“Gold Best”),

whose entire issued share capital is held by Trustcorp Limited
(“Trustcorp”) as trustee for The Fortune Star 1992 Trust, a discretionary
trust the discretionary objects of which include Mr Lee Wan Keung
Patrick, Mr Lee Man Chun Raymond and Mr Lee Man Bun (all of
them are directors of the Company), certain of their family members
and other charitable objects.

(b) Ordinary shares of the associated corporations of the Company

EERIETHAERBAREHES P

BFHERRRE (&)

A (&)

(@) AN AIFAREIEO. 10,8 LA ZEAR (&)

i3t 5% Z %15 A Gold Best Holdings Ltd. ([Gold

Best]) 34 Gold Bestt) 2 82 31T A M
Trustcorp Limited ([ Trustcorp)) BAThe Fortune
Star 1992 Trust®{EsEAF B -The
Fortune Star 1992 Trust2 — B2 #5535 H S
RS NBIETER LA TR EAERTN
YEITE (R BARRES) FENET
KRG B R EMAEEE-

(b) AR AEBEE R B AR

Percentage of the
issued share
capital of the

Number of Number of associated
associated ordinary corporation
Name of director Capacity corporation shares {hiEBEEE BT
EEgA 10 HEEE 2 LEREE [ F =R
Lee Wan Keung Patrick Held by controlled Gold Best 5 100%
FiEn corporation (Note)
AR EHERRE (i)
Lee Man Chun Raymond Held by controlled Gold Best 5 100%
=Yg corporation (Note)
AR EHERRE (i)
Lee Man Bun Held by controlled Gold Best 5 100%
O, corporation (Note)

BEREERA ()

Note: As Gold Best owns more than 50% interest of the Company, Gold
Best is an associated corporation of the Company under the SFO.
The entire issued share capital of Gold Best is owned by Trustcorp as
trustee for The Fortune Star 1992 Trust, a discretionary trust the
discretionary objects of which include Mr Lee Wan Keung Patrick,
Mr Lee Man Chun Raymond and Mr Lee Man Bun (all of them are
directors of the Company), certain of their family members and other
charitable objects.

Save as disclosed above and other than certain nominee shares in
subsidiaries held by certain directors in trust for the Company, none of
the directors or the chief executives or their associates had any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations as at 30 September 2006.

B3t A Gold BestEA A A R)50% bA_EHERS - 1R
A MBS D] Gold BestA7R A BIH)FREE
AB-Gold Best HZEFBEHEITIAMA
Trustcorp BAThe Fortune Star 1992 Trust#{z
EAZ 19455 2 The Fortune Star 1992 Trust&
—EHEEET BRI B ABETIERL
B BB A RTIORSLE (BE AR
AEE) HENETREKE REMESE

mes
G

B EXPrREREINRRR T B TESIERIERAAE
AEARERRRRAE THEABNE TRMDIN
RZEZREFNA=TH BEF TETBAER
RS BT A TR AN RIS TR EE A
Bt BRI R ESTH  HA A RESAR -
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OTHER INFORMATION
HipE¥!

Substantial Shareholders

As at 30 September 2006, the following persons (other than directors or
chief executives of the Company) had interests or short positions in the
ordinary shares of the Company which fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under
section 336 of the SFO:

Long positions
Ordinary shares of HK$0.10 each of the Company

FTERR

R-ZEZERFAA=THE TIAL (RRFES
HEBITHABRIN EARRHEERTHEER
BREFRBRGIE TR E2RE3DENRE
ARNREIRBENEDSORR JIRIEESF T
{5155 336 IREVARTE O FEB N A R BIIZZ IR TF B R
Bt eEmsSRR:

WA
AL EIEZARENEO. 108 T ) B8R

Percentage of the
issued share capital of

Number of the Company
Name of shareholder Capacity ordinary shares RN B HIT
lisde 324 g4 LEREE BAES
Gold Best Beneficial owner 718,718,000 73.86%
EREEA
Trustcorp Held by controlled corporation 718,718,000 73.86%
BT HLEEREE
Lee Wong Wai Kuen Held by spouse (Note) 718,718,000 73.86%
FEEIE mECERAE (D)

Note: Under the SFO, Lee Wong Wai Kuen is deemed to be interested in these
718,718,000 ordinary shares as she is the spouse of Lee Wan Keung Patrick,
a director of the Company.

Save as disclosed above, as at 30 September 2006, the Company had
not been notified by any persons (other than directors or chief executives
of the Company) who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of the Part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under section 336 of the SFO.
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Purchase, Sale or Redemption of the Company’s
Listed Securities

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as a code of conduct regarding directors’ securities
transactions. All the members of the Board have confirmed, following
specific enquiry by the Company that they have complied with the
required standards set out in the Model Code throughout the six months
ended 30 September 2006. The Model Code also applies to other
specified senior management of the Group.

Code on Cororate Governance Practices

In the opinion of the directors, the Company has complied with the
code provisions listed in the Code on Corporate Governance Practices
(the "Code") as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 September 2006.

Audit Committee

The Audit Committee of the Company comprised of three independent
non-executive directors namely, Mr Heng Kwoo Seng, Mr Wong Kai
Tung Tony and Ms Law Kar Shui Elizabeth.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
control procedures and financial reporting matters including the review
of the Group’s unaudited interim financial statements for the six months
ended 30 September 2006.
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Remuneration Committee

To comply with the Code, a remuneration committee was established
on 28 September 2005 with specific written terms of reference which
deal clearly with its authority and duties. The members of the
remuneration committee comprises Mr Heng Kwoo Seng, Mr Wong Kai
Tung Tony and Ms Law Kar Shui Elizabeth. All members of the
remuneration committee are independent non-executive directors.

On behalf of the Board

Lee Wan Keung Patrick
Chairman

Hong Kong, 21 November 2006
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